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O.ISIIORE OIL E GAS CRDB ID. 1
Approval of Qeratiqts c,n Glstlore

Federal and Irdian oil and Gas Leases

A1I lease and,/or trdt cperaticrs will be @nducted in sudt a nanner t}tat
fulI orpliance is nade with applicable laws, regulaticts (43 CER 3100),
Grshore oil and C'as Order No. I, and tle approved plan of cpelations.
The operator is fu1ly resgnnsible for tlre actions of his subcqltractor.
A cc'py of these onditions wlll be furnished to tle field rePresentative
to ensure otpliance.

I?le surface formation ard estimated formation tq)s to be
encountered are as follorrs:

t

Forrnation
EiTs e sana

Subsea

+5435'
+3982 r
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3847-4r50

Depth
Surface
1400'
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a the estijrEted depths at whictr oil, gas, $rater or otller rnineral
bearbg zones ale e)pected to be ercountered are as foIlcr^rs:

Antici tedSub6taDce
C€s

b

AJ.t sho,.rs of fresh water and minerals will be reported and
adequatety protectsed. If requested a sarPle lritl be taken of
ary v,rater fIcnrc and furnisH to the BLM in Gaig, Colorado
for arnlysis. AII oil and gas stlo*s w'ill be tested to
detendDe onrercial potential.

QuintarE Fetroleun corp. plans to protect aII surfae fresh
r€ter zoDes by rururing a sufficient anor-urt of surface casfutg.
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QuintarE Petroleun @rp.'s ninirun specificaticns for pressure
control equiFent are as follcrs:

kessure @ntrol equiFEnt wiu cdlsist of a Double Cate Annular,
series 900, 300011 w.P. (ninirum ) rcP frc.n 250' to T.D. (See mP
Diagram attached. )

rcP systerns will be onsistent wit}t API RP 53. Pressure tests will
be onducted before drilling out frcrn under all casing strings
whidr are set and cgrented in place. BlGrout preventer qrtrols
will be irlstalled prior to tlrilling the surface strce ard prior to
starting *orkover or ccrrpletiqr cperations. ke\renters will rsnain
in use urtil the tell is ccnpleted or abandoned. keventers urill
be inspected and operated at least rl:ily t'6 ensr:re good nectnnical
working order. ket/enters will be pressure tested to 70t of ttre
internal yield of the casirtg or to the uorking pressure before
drilling out frcrn belc*v each casing string. AIt BOP pressure tests
mrst be reorded or the daily &illing report.

Casi-nga

the prcposed casing prognam is as follorr:

Purpose
Sr:rfae
Production

DeEth
0-250

tble Size O.D. !{t, ffiBi7d" fi
tibh,
or

Grade I\Ee U-sea
K-55 St&C !.1e,

A Polrolcum PcrmllUng CorDpony

0-4475' 7-l/5" 5-I/2" 15.5 K-55 Sr&c Ns.,

A11 casing strings w'ill be tested to 0.2 psi/ft. or 1000 psi,
Hhichever is greater.

b. c€fi€rt
iffi-canenti-ng progr.an will be as follops:

Surface \rpe and Aflblmt
20rsx class "G' w/2t Cac72 afi t/4*
floseal per sad<; or sufficietrt to
ciro.date to surface (1003 o<ess).
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4. CerEnt (cont. )

koduction lype and tflDunt
200 sx Class "G" cenEnt wit}l I.7t f29
ad 3/4t r3I. vohj[IE to be adjusted
upo'r ilspecticn of cperr hole logs.

c Auxilia:ry EquiprEnt will be as follci^,s:

1. f.elly cock.

A full opering safety valve will be qr the flor vrhen the
kelly is not jn use w'iti soss ot ers to all drill olIars.

3. l€essary solids controf equigent.

7 . Pit I€vel Indicator ard Flq^r Stror

5. Drilling f ltdd will be as follqtrs:

Interral

2

0-250 |
!tud llll)e
Sld l.trd

ltrd l{t..
E'5i6-o.o

Visc.
30--50-'

F/tw PH

fro
250-T.D. KCL - Lightly 8.8-10.5 30-50 6-10 10.')

Dispersed

I?pre w"ill be sufficierrt ueighted naterial qr location to control a
blckro-{ shoufd one occur.

If chrcrate additives will be used in the nud systqn, prior BLlt
approrral will be reguired to ensure adequate protectidl of fresh
lEter aquifers.

I,brdtoling of t}te systenr l.,.iIt be dcrre visually.

Corfutg, loggilg arr, testirg programs are as follcrrs:

a. lb onrrentidral cores are anticipated.

6
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6. Coring, LoEging arrC ltesting (qrt. )

The logging progEam will orsist of a DIIrsf:L ard Blf-Soric
frcrn base of surface casirg to T.D. en EE-CNL w"ilI be run
over zones of interest.

DSTts are possible in tlp folloring forratiors: l) Iance -
2853-2875t; 2) Ler'ris 3847-3860'; 3) Iewis 4125-4150'

!,lhetlpr tle $eU is ccrpleted as a dry hole or as a produoer, rWell
Ccrpletion or Recotpletion Report and Io9" ( Fbrm 3160-4) u'ill be
sutnitted not later than 30 days afte! orpletior of tle reII or
after @rpletidl of cperations being perfoned, in acordance rritlt
43 CFB. 3154. 1!o ocpies of all logs, core descripEidls, core
analysis, i€Il-{est data, geologic sunnaries, sanple descriptidls,
and all otlEr surveys or data ottained and opi led durirg the
drilling, rrcrkover, and,/or orpletion cperatidts, will be filed
with Form 3150-4. Sanples (cuttings, fluids, ard,/or gases ) will be
suhrlitted wtEn reguested by tlE District l,hnager.

7. Abnonml conditions, bottcrn hole pressures ard poEential hazards.

a Tte maxi:m.un bottcrn hole pressure to be e:qlected is 1900 psi.

QuijrtarE Petroleun Oorporaticm plans to strd t]re Jeep ltail
FEderaI ltl-32 rpon agproral of this applicatiot (reat}ter
qditions penrdtting ) ard htends to @plete the well withjl
aFproxirEtely one ncnth after the telI has reactrcd T.D.

8. Other Infonation

Iocation construction is planned to ccnnEne r4cn approval of
this aFptication (qeatrrer conditions pentitting ) .

It is anticipated t}te duration of tlrillirtg will be 7 dlays.

lte anticipated orpletior program is as folLcns:
perforate tlre Lerris A sand - +10r with 4 jspf. Breal<do*n if
necessary w'ith 3t KCL Hater. -FYac if neessary hriti foarred
KcL r€ter and sard.

b

c
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8. Other Inforretion (cont. )

the cperator wi 11 ccntact the Brreau of Iand l,larEg€rEnt iJl
Gaig, Oolorado (303/824/826L1, at least 48 hours prior to
@iJlILiJlg any dirt rrcrk crr tlds locatidr.

l,lo location will be cqtstructed or npved, rp sreIl will be
plugged, ard no dritting or rorko\rer equiFrEnt will be renE\r€d
frcrn a r.'e1l to be placed in a swperded status witlput prior
approval of the AO, If cperatiors are to be suqsded, prior
approval of t}re A0 w'ill be obtained ard notificatiqr given
before restmpt ion of cperations.

TtE s[r]d date w'iII be reported orally to t-tle Ao within 48
hours after spddilg. If t}te s5rdding occurs cn a r"Eekend or
holiday, t}le report will be sutmitted on the follcrrriag regular
$ork day. ltre oral report H-ill be follcned W with a SLErdry
lbtice.

In accordance w"ith NI1,-1, tiis reII nust be reported on Form
3160.6, "l'Erthly Report of Q>e:atiqrs, " startfug t "it}) the
nurth h r*hich cperaticsrs crmEnce and continuj-ng each nurth
until tlre r.eII is physically plugged and abardoed. Ttris
report should be filed jn dtplicate directly with t}le BLI,{,
Gaig District. Office.

h. Inncdiqte Report: Spills, bl6Duts, fires, leaks, accidents
or any otler unusual ocllrrrences shall be prcrT,tly reported in
accordance with the reqrirenents of NE-3A or its revision.

If ttre seII is sucessfully opleted for producticr, then the
Ao will be notified vrhen the rell is plaoed ir a producing
status. Such notificatio will be sent by telegram or otlEr
Hritten ccnrmrnication, no ]ateJ tllan 5 dhys foUcrring tlle date
c'n wtrich t}e well is plaed qr productidt. Sud) ncrtificatian
rEy be provided orally if qrfirmed in writirg, arxi mrat be
received in tlds office rst later t-tEn the fifth tusi-ness day
follcrring tle date or r*ridr the r€U is plaed trr production.
the notification shall provide, as a rliJrirrrn, tlc folloring
infornatiqr itqns:
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8. otler Inforrmtio (urt. )

otElator l'lafie
l{ell nalre, nunber arrcl lcticn
Date weII uas plaed cn productsion
Itp lease r or ocnflrritized tract, or unit participating
area to wtdch tle reIl's productiolt is att:ihltable.

Htsuant to liEt -2B requirererts regrding disposal facilities
for ner rrelIs, t}.is is autlprization for unlined pit disposal
of tlle iiater produoed fron this relI for a period of 90 days
frcrn tle date of ilitial producEict for sales Frrposes.
D:ring tiis period, an applicaticn for approval for [ErrIEnent
disposal nEtlrod, along w'itlr tle required uater analysis ard
oEher i-nfonnation, musE be suhnitted for tle Ao's approval.
Fbilure to tinely file an application sritlr t]re tfue allo,ed
will be onsidered an incident of nor-orplianoe, and will be
grounds for i ssujrg a shut-ir order until t}re application is
suhnitted.

hrrsuant to NIL-4A, lessees or olErators are autlprized to
vent,/flare gas during fudtial rell evaluatiqt tests, not
exceeding a period of 30 days or the producticm of 50 r,Ms of
gas, wirictrever ocsurs first. An applicatiot mtst be filed
with tlle AO and appro\ral reeived, for any rrcntingftaring of
gas beyord t-tle initial 30 day or authorized test period.

A sctsrEtic facilities diagr:ar as reguired by 43 CFR 3162.7-2,
3162.7-3 ard 3162.7-4 shall be suhnitted to tle appropriate
District office w'ith-in 30 days of i-nstallation or first
product.ion, wtrichever occurs fi-rst. ALI site security
regrulations as specified in 42 crR 3162.7 shall be adhered
to. ALl product liles entering arrl leawi-ng hfirocarbon
storage tanks will be effectively sealed fui acordane witn 43
cm 3152.7-4.

m Fina1 abardonrEnt will not be alprorrcd until- surface
reclatation rork required bY tle afproved APD or approved
abanalcrrEnt notice has beer ocEpleted to t}te satisfacticn of
the BLU i-n fraig, Colorado or the appropriate Surface Managiig
ASency.
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8 . Other Infortnation (@nt. )

n Nc r.rll abardonrEnt operaticas wilf begfu! wittDut tle prior
approval of the AO. In tle case of narly clrilled dry lrcles or
failures, ard in aergocf/ situatids, oral a;4>r'oval rrill be
ottafured fron the AO.

STJE4ITf,AI, OF ITIE IIIRE ABEIimtI/lBII SNDRY I\rc/IICES
( ruRM 3160-5) A.S Pm. CNSIICRE ORDB' lD. r h[r,L BE:

Reguest for Approval to AbalrCql
a. koposed pluggirg lrocedures, or
b. ConfinrEtion of verbal pluggi-ng procedures

@nf inrBtidl required )

(prcnpt

Subsequent Report of AbandcmEnt
a. "ottrer" category nerlced - oecuted pluggi-ng

procedures (within 30 days follejlg orpletion of
abandorurP:rt )

3

o

1

2

p

Subsequent lGport of AbandqrEnt
a. 'other' category narked - fi-nal abarr:lornent after

surface rehabilitation orpletion.

Subsequert report will fudicate wtrere plugs vere pJaed and
the qJrrent status of sr:rfae restoration. FfuIaI abandorurErt
wiII not be approved until tle surfae reclarration work
required by tle approved abanddrEnt rptice has beer ccnpleted
to tlte satisfastion of the AO or his representative, or the
aFpropriate surface marngirg agenq/.

Pursuant to Glshore Oit ard Gas order lilo. l, lessees and
olErators have the respcrsibility to see that tleir
oqrloraticrr, develcgrent producEiqr, ard ccnstrud.ion
cperations are conducted irt a manner wtridr orforms with
applicable FEderal laws and reguJaticrrs ard wit}r State and
Iocal laws and regulations to the e:<tent that such State and
local laws are applicable to cpejations on Ftsderal or Irdian
lands.
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8. Otller InfonBtion (cont. )

q If air drilli-ng, t}le c,perator stnll ont:ol bl-oie lirte
discharge dust by use of r€ter irl jection or any other
acceptable ret}tod. Itp bloie li.rte discharge shall be a
nLinijmrn of I25 feet frcrn tle ereu head anc be directed into
the bloie pit irr such a nEulne.r as to allcr^r ortaiffEnt of
drill bit c1ttings and Haste iI the blooie pit.
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