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Herelnafter called

TRANSFER ORDER

(Ol and Casinghead Gas)
UNION OIL COMPANY{Y OF CALIFORNIA

Union 76 Division - Crude Oil Purchasing
“ Union”

RECEIVED

IAY 69 tocs

COLO. OIL & GAS CORS. GO 1

JUNE 4 ,19_82

LEASE NO

Equitable Bldg., Sutie 810, 730 17th St., Denver CO. 80202
The undersigned, identified a3 the Seller, has sold or pledged the following interest in the proportions sat cut

below, of all the oil and casinghead grs, produced from
lease on the

'SMITH

COUGAR PETROLEUM

2=-2-275-642-00

CORP.

4
m

farm described ax:

SW/4 OF NE/4 OF SECTION 2, T-10-N, R-49-W

LOGAN

'
TO WROM SOLD

MARTIN KEITH SMITH

MARVIN KURT SMITH

JAMES KEVIN SMITH

KATHLEEN MARIE SMITH

County, State of

.

COLORADO

DIVISION OF INTEREST

.0400000 R.I.

.0400000 R.I.

.0400000 R.I.

.0400000 R.I.

* EFFECTIVE DATE OF FIRST PURCHASE

MAILDNG ADDRESS AND

TAXPAYER ACCOUNT NO.

2208 Woodbrook Dr.
Denton, TX 76201

252-

02-9976

2208 Woodbrook Dr.
Denton, TX 76201
260-04-7577

2208 Woodbrook Dr.
Denton, TX 76201

260-47-7555

%208.Woodbrook Dr.
Denton, TX 76201
260-04-7532

FEDERAL LAW REQUIRES IDENTIFICATION NUMBERS AS FOLLOWS: FOR INDIVIDUALS—SOCIAL

SECURITY NUMBER, OR ACCOUNT NUMBER; FOR BUSINESS—EMPLOYER ACCOUNT NUMBER.
Please type or print the appropriate number along with your correct mailing address. Corporate signatures must be
corporate

- attested and

seal affixed. The leass number in the upper ri

t hand corner will be used with our checks to

imatly payment for production run from this property — PLEASE P A RECORD OF IT.

Union, identified as the Purchaser, will give credit to the party or parties set forth above, for the valc of oil and
for the proceeds

est, begnning at 7:00 A.M. on the first day of

Woeatl L ISt

of casin

ghead gas applicable to the divis

ATTEST OR WITNESS TO SIGNATURE

AN

Uy

SIGNATURE

ion of interest shown opposite the name of each owner of inter-
*SEE _ABOVE 19 ]

OF

RUSSELL K. SMITH

=)

The undersiznixd, to whom tide to the interest set out above has bean pasrad by recorded mineral deed or other

conveyance eviden<in
supplemental to any division order heretofore in force on the a

appearing oo the reverse side hereof.

(enacll

ATTEST OR WITNESS TO SIGNATURE

T e - —— o ——— e = . . —

V2R,

such change in ownership, hereinafier called Owner, hercby accepts the foregoing order as being
pplicable lease and agrees to the division order provisions -

SIGNATURE OF OWNER

ea L

MARVIN KURT SMITH

JAMES KEVIN SMITH

KATHLEEN MARIE SMITH

WS




IYiSION ORDER PROVISIONS RECEIVED

(Ol 2nd Caxnghesd Gas) ) ) “AY G

9 ivcy
COLO, OIL & GAS GONS. oM,

: { S
~ The following provisions are parts of this division ordrr and shal]l be binding on the signstlories hereon, bereinafier called Owners, their
woecessors, legal representalives and asigasx

1) The oil reccived and purchased berzander thall become the property of Unlon, bersinafler called Purchiser, and title to same shall
P43 0/t 23 300D 23 the pame s receivec and Jelivered to any carvier designaiad by the Purchaser, ‘ '

(2) The ofl receivad under this Division” Order ahall be paid for by the Purchaser to the party or parties entitled tdzreto, according to the
division of interests shown bereon, cither at (a) the Price posied by Union for the same kind and quality of ol in the pasticular field in which it
i received on the day on which it is received by the Purchrser into the custody of the designated carrier, or () if the oil is purchased by a nomi-
tee, the price Lo be paid shall be the same price received from such nomines, or (¢) if the Purchaser does not post 2 price for such oil, the price
o be paid shall ba the reference price shown on the face of this Division Order: provided, kowever, if it Is neczassary to transport of! hereunder
by truek, thep in that event the Purchaser is authorized to ceduct from the appiicadble price under (a), () or (2), as the case may be, the trucking
=05t Incurred. For the amount dus on ecount of oil, and the proceeds from casinghead Bas, received during each calendar month, payment shall
¢ made during the next succeeding calendar month. Payments shall bs made by checks mailed to the respective partics, at the addrasses given, for
the amount of such purchase due said parties respectively, less any taxes required by law to be deducted and paid by the Purchaser, At the option

of the Purchaser, no payments shzll be matd: 1o individual interest owners until the sum duc on accoun! of such interest shall amount to five
dollars {35.00) 6rmore. ' :

(3) ‘This contract shall be subject to all laws, rules and regulations of the State or Federal Govsrament or other reguiatory body, whether
vaiid or invalid, and the Purchaser shall not be liable for any acts done in compliance therevath. ’

Quantity and quality of the oil shal] be determined in accordance with conditions specificd in the price posting. or reference, applying here-

f0, it aoy, and any rules and regulations prescribed by any authorized cammission or other legal authority of the State in which said lease is Jocated,
or prextibed by any agency of the Federal Government having jurisdictioa,

‘Should all or any part of the land above described, or the production obtained from any formation underlying same, barome a part of a unit,
then, with respect to each Owner who shall have eccepted and agreed to the terms of the Unit Agreement, or who has hag his interests therein
7ooled or unitized by Eovernmenlal order, the Purchaser is authorzed ahd directed 1o be governed by the terms of the Unil Agreement or order
{or the purpose of arriving at quantities to be credited to all or that part of the above tract, or the formation thereunder, included in eaid wiit in
liew of actual runs therefrom. )

{4) This contract shall continue in foree for thirty (30) days and thercafier until terminated upon notice in accordanse with this paragraph.
It is agreed that afier the expiration of said thirty (30) days from dats hereof, this contract may be terminated by the Purchaser by jts giving thirty
{30} days written notice of its Purpose to terminate; and that any of the sajd Owners may, by similar notice to the Purchaser terminate this con-
irazt as to his interest, without, however, affecting the same as to the interest of the other parties, ’

{5 Owmners severally agree to promptly notify the Purchaser of any changs in ownership and io furaish Purchaser with the original and one
zopy of the Purchaser's regular form of Transfer Order, duly executed and witnessed and showing as the effective date therson the first day of
ihe calendar month in which such change in ownership oceurs, together with certified copy of the recorded deed or other comyeyance evidencing
vk changs in ownership; it being further understiood that any vendee or assignes of any interest in said lease, or the production therefrom, shall
‘ake same subject to the terms hereof. ; :

{8 Satisfactory abstracts or other evidence of title will be furnished to the Purchaser at any time on demand. In the evemt of failure to fur-
nish such evidence of title, or in the event of an adverse claim or dispute concerning title, Purchaser may withhald the proceeds for ali oil or casing-
~e3d gas received without being liable for interest on amount withheld, until indemnity satisfactory to the Purchaser has been furnished; and in the

vent any action or suil is filed in any court affecting the title to cither the rezl properiy above descrited, or to th= oil or casinghead gas produced
herefrom, in which any of the Owners are partics, written notice of th= {iling of such ection shall be immediately furnished to e Purchaser by the
Ywner against whom action is commenced, stating the caurl in which same is filed and the titlc of such action or suit; and the Purchaszr and any
wTier transporting oil for.the Purchaser’s account shall be held harmless from eny judgment rendered in such suit, insofar 25 sam= adversaly af-
*cts the inlerest in sajd property owned by said Owner, and all reasonable costs and expenses incurred in defending against such claim insofar as
“fe adversely affects the interest of said Owner, whziher in d<fense of the Purchaser, or in defense of the carrier transporting the oil for the Pur-
2ser's account, and the affectad Owner xgrees to pay said judgment and said costs and expenses in the proportion and 1o the extent that the
wne alfect his or their intérest,

{7} Where, under the foregoing provision, the procezds of any oil raceived, or the proceeds {rom casinghead gas, are retaimed, Owners agree -
v indemnify and hold the Purchaser harmless from any liability for any tax propesed or essessed against or paid on azcount of such retained pro-

“eds, together with the penalties incident thereto; and the Purchaser may deduct same from any amount owing by it (o Ownas,

(8) The Purchaser is b:;'cb)' relieved of any rcs;')onsibiii:y for determining when ony meney or other payments, payabic from an intecsst
mrein et forth, has been incrca.scd.‘d:crcascd, salisfied or discharged and the signatories berelo, whose Inlcrests are affected by such monzy or
ber payments, agree to give wrilten notice by registersd mail to the Purchaser of the increase, decrease, satisfaction or dischiarge of such money

- other payments, and to hold the Purchaser harmless for all loss, cost, expense or damage that may resull {rom any overpaymem or underpaymznt
the absence of such writlen notice,

{9) This division order shall become valid and binding on ench and every Owzer herein named 28 seoa &3 signed by bimor her regardlass
whether or pot zay of the other Ovwners herein pamed have so sizoed, :

(10) This division order supersedes all former division orders givan ca the property described herein.

" (11) Purchaser agrees to the conditions of attached addendum No.l

.that is expressively made a part of this agrecement.

o g .




.RECEIVED

1AY U )1&3‘4
ADDENDUM NO.L

COLN, OIL & GAS BONS. £,0M:1.

' This addendum is made an express part of the attached Transfer

Order, dated June 4,1982, Lease No. 2-2-275-0642-00, of the Union
0il Company of California, for the purchase of gas and oll from
The Cougar Petroleum Corporation Smith #1 well.

It is expressly agreed that, notwithstanding any of the other
provisions of this Transfer Order, that the execution of this
Transfer Order shall not void or change any of the provisions

of the Lease Agreement for 0il and Gas with the Cougar Petroleum
Corporation dated August 21,1979, including provision for pay-
ment of the owners interest of ;OMOOOOO R.I.,as shown on the
Transfer Order of the proceeds of market value of any and all
0oil and gas produced at the wellhead, with no charge or assessment
for production or marketing expenses, including transportation

costs, storage, pipelines, or any other expense.

ITNESS 0 SIGNATURE . SIGNATURE OF 0:NER
@wﬂ;z@uam i’
Marvin’Kurt Smith
\/szz L /77 /"/92_. rl L7, /PFZ

Date CVDdte



