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January 30, 1996

Colorado Oil & Gas
Conservation Commission
1120 Lincoln Street, Suite 801
Denver, CO 80203

Re: Field Inspection Report
Budin Lease -

Legan County, CO

Gentlemen:

On January 11, 1996, Mr. Ed Binkley, Field Inspector for the Commission, inspected the wells on
the subject lease which all have been abandoned. Well No. 1 received a satisfactory inspection, however,
Well Nos. 2, 3, 8 and 15 all received notices of unsatisfactory inspection. The corrective action required
for all of these wells was to comply with Rule 317A.8 which requires the removal of all equipment and junk
from locations which have been abandoned, or the securing of the landowner’s written permission to leave
any equipment on the locations.

Attached, please find a letter dated January 24, 1996, from Mr. Rudy Budin surface owner of the
Budin Lease. In this letter, Mr. Budin has indicated that he has purchased the remaining 500 bbl tanks at
the old tank battery site for his personal use and wishes for them to remain in the present position. He
has also stated that Berenergy Corporation may store additional equipment as necessary near the old
tank battery facility and that he is satisfied with the surface restoration on the above wells. Based on the
attached letter, Berenergy Corporation has fulfilled the requirements of Rule 317A.8 for the Budin Nos. 2,
3, 8and 15. In addition, it was noted on the Budin No. 15 wellsite that a dead calf was found near some
junk left at the site. The landowner, Mr. Rudy Budin was already aware of this dead calf and had indicated
to Berenergy Corporation that it was his responsibility and that we should leave it in its present position.

Al correclive action equited by the abuve Fieid inspeciion Repoits have been fuifilieu vy
Berenergy Corporation as of this date.
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January 24, 1996

Mr. J. Roy White’

Operations Manager
BERENERGY CORPORATION
1801 California Street, Suite 3900
Denver, CO 80202

Re: Budin Lease
Logan County, Colorado

Dear Mr. White:

Berenergy Corporation has plugged and abandoned all producing wells on the Budin Lease. The

2-500 bbl tanks remaining at the old tank battery site have been purchased for my personal use and are
no longer the property of Berenergy Corporation.

Permission is also granted for Berenergy Corporation to store additional equipment as necessary
near the old tank battery facility until use of the equipment is required at another location.

The surface restoration of both the old tank battery facility and all wells which have been plugged

and abandoned has been completed to my satisfaction, therefore, no additional work is required for the
restoration of the surface on the Budin Lease.

Sincerely,
@AQH o,
Rudy Budin

4731 County Road 38
Sterling, CO 80751
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