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THIS AGREEMENT, made and entered into this......... lst day of Ma}i 19 80, by ond between
—WILLIAM C. MOORE, a married man dealing in his separate property

—and in his _own right,
of _2429Countyﬂoad39_,“Meeker.,Golorad .8.164.1., hereinafter called lessor (whethér one_or more), and
ROBERT 4. SHRYOCK, 526 Midland Savings Bldg., Denver, C0lo., rB0202. jo

WITNESSETH: that lessor, for and in consideration of . Ten and more o poLLArs (51000
in hand paid, receipt of which is hereby acknowledged, and of the agreements of lessee hereinafter set forth, hereby grants, demises, leases a
exclusively unto said lessee the lands hereinafter described for the purpose of prospecting, exploring Sy geophysical and other methods, drilling, mining,
operating for and producing oil or gas, or both, including, but not as a limitation, casinghead gas, casinghead gasoline, gas-condensate (distillate) and
any substance, whether similar or dissimilar, produced in a gaseous stote, together with the right to construct and maintain pipe lines, telephone and elec-
tric lines, tanks, powers, ponds, roadways, plants, equipment, and structures thereon to produce, save and take care of said oil and gas, ond the exclusive
right to inject air, gas, water, brine and other fluids from any source into the subsurface strata and any and all other rights and privileges necessary, in-
cident to, or convenient for the economical operation of said land, clone or conjointly with neighboring land, for the production, saving and taking care of
oil and gas and the injection of air, gas, water, brine, and other fluids into the subsurface strato, said loands being situated in the County of

Rio. _Blanco , State of ... c Olor&do ., and being described as follows, to-wit:

For. deseription of land_ see Fxhibit "
cmthis reference made a part hereof.

of Section _MXXX_, Township . .XXW, Range .......- XXX . , it being the purpose and intent of lessor to lease, and lessor does hereby

lease, all of the lands or interests in lands owned by lessor which adjoin the lands above described or which lie in the section or sections herein specified.
For all purposes of this lease, said lands shall be deemed to cor\tuin..._2._,__5_6.7.a.8.2ocres.
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Subject to the other provisions herein contained, this lease shall remain in force for a term of/sn-évl'e'} years fronf“this date (herein “called “primary
term”) and as long thereafter as cil and gas, or either of them, is produced from the above described land or drilling operations are continuously prosecuted

as hereinafter provided. “Drilling operations”’ includes operations for the drilling of a new well, the reworking, deepening or plugging back of a weli or
hole or other operations conducted in an effort to obtain or re-estoblish production of oil or gas; and drilling operations shall be considered to be '‘con-
tinuously prosecuted’” if not more than 60 days shall elapse between the completion or abandonment of one well or hole and the commencement of drilling
operations on onother well or hole. If, at the expiration of the primary ferm of this lease, oil or gas is not being produced from the above described land
but lessee is then engaged in drilling operations, this lease shall continue in force so long as drilling operations are continuously prosecuted; and if produc-
tion of oil or gas results from any such drilling operations, this lease shall continue in force sc long cs oil or gas shall be produced. If, after the expiration
of the primary term of this lease, production from the above described land should cease, this lease shcll not terminate if lessee is then prosecuting drilling
operations, or within 60 days after each such cessation of production commences drilling operations, and this lease shall remain in force so long as such
operations are continuously prosecuted, and if production results therefrom, then as long thereafter as il or gas is produced from the above described land.

In consideration of the premises, lessee covenants and agrees:

1st. To deliver, free of cost, to lessor at the wells, or to the credit of lessor in the pipeline to which the wells may be connected, the equal one-eighth
(Ya) part cf all oil and other liquid hydrocarbons produced and saved from the leased premises, or, at lessee’s option, to pay to lessor for such one-
eighth (}4) royalty the market price at the well for such oil and other liquid hydrocarbons of like grade and gravity prevailing on the day such oil and
cther liquid hydrocarbons are run from the lease stock tanks.

2ad. To pay lessor one-eighth (V) of the proceeds received by lessee at the well for all gas (including all substances contained in such gas) produced
from the leased premises and sold by lessee; if such gas is used by lessee off the leased premises or used by lessee for the manufacture of casinghead
gasoline or other products, to pay to lessor one-eighth (14) of the prevailing market price at the well for the gos so used.

If no well be commenced on soid land on or before one vyear from the date hereof, this lease shall (except as otherwise pro-
vided in this paragraph) terminate, unless lessee (or someone in his behalf), on or before such date, shall pay or tender to lessor, or to lessor’'s credit in the

............ Eirst National Bank of Meeker ... seko . Meeker, Colorado 81641

(which bank and its successors shall continue as the depositcry regardless of changes in the ownership of said land or of the right to receive rentals), the

i .

sum of Two__thou s.a.nd__-_fj.y_.e____hundr..e.d....s:Lx:h{y..-..s.eye_n..._&.uBEZ1.0_0._ DOLLARS (5 2.9 567 4 82), which shall
operate as a rental and cover the privilege of deferring the commencemenf of a well for 12 months from said date. In like monner and upon like pay-
ments or tenders, the commencement of a well may be further deferred for like periods of the same number of months successively during the primary term
hereof. All payments cr tenders may be made by cash, check or draft, mailed or delivered on or before the rental date, and the depositing of such cash,
check or draft in any post office, oddressed to the depository bank or iessor {at his last known address as shown by lessee’s records) on or before the rental
date, shall be deemed payment or tender as herein provided. Motwithstanding the death of lessor, payment or tender of rentals to such deceased or to his
credit in the manner provided herein shall be binding on the heirs, devisees, executors, administrators and personal representatives of lessor and his succes=
sors in interest, |If lessee shall, on or before any rental date, make a bona fide attempt to poy or deposit rentol to a lessor entitled thereto under this
lease according to lessee's records or to ‘a lessor who, prior to such attempted payment or deposit, hos given lessee notice, in accordance with the terms of
this lease hereinafter set forth, of his right to receive rental, and if such payment or deposit shall be erroneous ih any regard (whether deposited in the
wrong depository, paid to persons other than the parties entitled thereto as shown by lessee’s records, in an incorrect amount, or otherwise), lessee shall be
unconditicnolly obligated to pay to such lessor the rental properly payable for the rental period involved, but this lease shall be maintained in the some
manner as if such erronecus rental payment or deposit had been properly made, provided that the erroneous rental payment or deposit be corrected within
30 days after receipt by .lessee of written notice from such lessor of such error accompanied by any documents and other evidence necessary to enable
lessee to make proper poyment. The consideration first recited herein, the down payment, covers not only the privilege granted tn the date when said first
rental is payable os aforesaid, but also lessee’s option of extending that period as aforesaid, ond any and all other rights conferred.

Should the first well drilled on the above described land be completed as a dry hole, then, and in that event, if a second well is not commenced on
said land within 12 months from the expiration of the last rental period for which rental has been paid (it being understood that for the purpose of this
paragraph the period of time extending from the date of this lease to the first rental date shall be considered as a rental period for which rental has
been paid), this lease shall terminate as to both parties, unless lessee on or before the expiration of said 12 months shall resume the payment of rentals
in the same amount ond in the same manner as hereinbefore provided. Upon resumption of the payment of rentols, as above provided, the last preceding
paragroph hereof, governing the payment of rentals and the effect thereof, shall continue in force just as though there had been no interruption in rental
payments,

If a well capable of producing gas or gas and gas-condensate in paying quantities lecated on the leased premises (or on acreage pooled or consolidated
with all or a portion of the leased premises into a unit for the drilling or operatic,1 of such well) is at any time slut in ond no gas or gas-condensate therefrom
is sold or used off the premises or for the manufacture of gasoiine or other products, nevertheless such shut-in well shall be deemed fo be g well on the
leased premises producing gas in paying quantities and this lease will continue in force during all of the time or times while such well is so shut in, whether
before or after the expiration of the primary term hereof. Lessee shall use reasonable diligence to market gas or gos and gas-condensate capable of being
produced from such shut-in well but shall be under no obligation to market such products under terms, conditions or circumstances which, in lessee’s judg-
ment exercised in good faith, are unsatisfactory. Lessee shall be obligated to pay or tender to lessor within 45 days after the expiration of each period of
one year in length (annual period) during which such well is so shut in, as royalty, an amount equal to the annual delay rental herein provided applica-
ble to the interest of lessor in ocreage embraced in this lease as of the end of such annual pericd, or, if this lease does not provide for any delay rental,
then the sum of $50.00; provided that, if gas or gas-condensate from such well is sold or used as aforesaid before the end of any such annual period, or if
at the end of any such annual period, this lease is being maintained in force and effect otherwise than by reason of such shut-in well, lessee shall not be
obligated to pay or tender, for that particular annual period, said sum of money. Such payment sholl be deemed a royalty under all provisions of this
lease. Such payment may be made or tendered to lessor or to lessor's credit in the depository bank above designated. Royalty ownership as of the last day
of each such annual period as shown by lessee’s records shall govern the determination of the party or parties entitled to receive such payment.

If lessor owns a less interest in the land covered by this lease than the entire and undivided fee simple mineral estate therein, then whether or not
such less interest is referred fo or described herein, all rentals ond royalties herein provided sholl be paid lessor only in the proportion which his interest
bears to the whole and undivided mineral fee,

If the estote of either party hereto is assigned or sublet, and the privilege of assigning or subletting in whole or in part is expressly allowed, the ex-
press ond implied covenants hereof shall extend to the sublessees, successors and assigns of the porties; and in the event of an assignment or subletting
by lessee, lessee shall be relieved and discharged as to the leasehold rights so ossigned or sublet from any liability to lessor thereafter accruing upon any
of the covenants or conditions of this lease, either express or implied. No change in the ownership of the land, rentals or royalties, however accomplished,
shall operate to enlarge the obligations or diminish the rights of lessee or require separate measuring or installation of separate tanks by lessee. Notwith-
standing any actual or constructive knowledge of or notice to lessee, no change in the ownership of said land or of the right to receive rentals or royalties
hereunder, or of any interest therein, whether by reason of death, conveyance nr any other matter, shall be binding on lessee (except at lessee’s option in
any particular case) until 90 days after lessee has been furnished written notice thereof, and the supporting information hereinafter referred to, by
the party claiming os o result of such change in ownership or interest. Such notice shall be supported by original or certified copies of all documents and
other instruments or proceedings necessary in lessee’s opinion to establish the ownership of the claiming party. If this lease is assigned or sublet insofar
as it covers only a part of the acreage embraced in the leased premises, the delay rentals hereinabove provided for shall be apportioned to the separate parts,
rateably occording to the surface acreoge of each, and failure of the leasehold owner or sublessee of any separate part of the above described lands to
make @ rental payment with respect to such part shall in no event operate to terminate or affect this lease insofar as it covers any other part thereof.

Lessee may, at any time, execute and deliver to lessor or place of record a release covering all or any part of the acreage embraced in the leased
premises or covering any one or more zones, formations or depths underlying all or any part of such acreage, and thereupon shall be relieved of all obli-
gations thereafter to accrue with respect to the acreage, zones, formations or depths covered by such release. In event of a release of this lease as to all
rights in only a part of the acreage embraced in the leased premises, thereafter the delay rentals hereinabove provided for shall be reduced proportionataly
on an acreage basis.

Lessee shall have the right to unitize all or any part of the above described lands with other lands in the same general area by entering into a unit
agreement setting forth a plan of development or operation approved by the Secretary of the Interior, or other officer or representative of the United
States having authority to approve such unit agreements, and, from time to time, with like approval, to modify, change or terminate any such ng_re_emenr‘. \

In any of such events. the terms. conditions and provisions of this lease shall he deemed mndifiad tn ranfarm ta tha tarmae  samAibiams med —mooiidafo—n =
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_interests. Lessee, following such execution, shall furnish lessor with a copy of such unit agreement by mail to lessor’s last known address @s shown by
lessee’s [rgcords and shall give lessor written notice of approval of the same in the-same manner within a reasonable time ofter lessee is notified of such
approval, :

Lessee shall have the right to use, free of cost, oil, gas and water produced on said land for its operations thereon axcept water from wells of lessor,
Lessee shall have the right at any time to remove al machinery and fixtures placed on said premises, including the right to draw ond remove casing.
No part of the surface of the leased premises shall, without the written consent of lessee, be let, granted or licensed by lessor to any other party for the
location, construction or maintenance of structures, tanks, pits, reservoirs, equipment, or machinery to be used for the purpose of exploring, developing
or operating adjacent lands for oil, gos or other minerals.

Lessee sholl bury below plow depth its pipe lines on the leased premises when requested by a lessor owning an interest in the surface. No well shall
be drilled nearer than 200 feet to any house or barn now on said premises without the written consent of the owner of the surface on which such house
or barn is located. Lessee shall poy for domages to growing crops caused by its opeiations on said lands.

Lessor hereby warrants ond agrees to defend the title to the lands herein described, but if the interest of lessor covered by this lease is expressly
stated to be less than the entire fee or mineral estate, lesscr's warranty shall be limited to the interest so stated. Lessee may purchase or lease the rights
of any party claiming any interest in said land and exercise such rights as may be obtained thereby but lessee shall not suffer any forfeiture nor incur
any liability to lessor by reason thereof. Lessee shall have the right at any time to pay for lessor, any mortgage, taxes or other lien on said lands, in the
event of default of payment by lessor, and be subrogated to the rights of the holder thereof, and any such payments made by lessee for lessor may be
deducted from any amcunts of money which may become due lessor under this lease.

All express provisions ond implied covenants of this lease shall be subject to all applicable laws, governmental orders, rules and requlations. This lease
shall not be terminated in whole or in part, nor lessee held liable in damages, because of a temporary cessation of production or of drilling operations due
to breakdown of equipment or due to the repairing of a well or wells, or becouse of failure to comply with any of the express provisions or implied covenants
of this lease if such foilure is the result of the exercise of governmental authority, war, armed hostilities, lack of market, act of God, strike, civil disturb-
once, fire, explosion, flood or any other couse reasonably beyond the control of lessee.

This lease and oll provisions thereof shall be applicable to and binding upon the parties and their respective successors and assigns, Reference here-
in to lessor and lessee shall include reference to their respective successors ond assigns. Should any one or more of the parties named above os lessors
not execute this lease, it shall nevertheless be binding upon the party or parties executing the same.
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IN WITNESS WHEREOF, this lease .is executed as of the day ond yeor first above wriﬁen.ﬂ%%‘-ﬂ-m C’ < '/% j//’(_..

LI s (. 207z,

William C. Moore . 20 P2
....... Social Security No.:dZZ-SZX¢ /"

e LORADO
STATE OF anGZORADO } SS. (Individual—Colorado - Utah)

couwjy-g‘ir ;] J"3 LANCO

B e

Or\r%gﬁgﬁ o -dc:‘y\mf:’— Ma,Y ey AL D, 1980, personally appeared before me ...
weim i LN ;,&.X_,-M@Q:r:e,___Aa_..maxzriad_-man.-.. e, the signer...... of the above instrument,

who dulwy ockndhféli"gga',_to mé that __.._he...... executed the same. WITNESS my hand and official seal.

sl B\-\v, v _____________ 7/;m€?Xé4%&d

< Notary Public

My comrri;ss-ibjn-emirsz‘ ~
_-_-_?E..(_.&.L(A.c;.f.s ‘W 4 Residing ot: WC»/ﬁEL,(‘EJ’@Aﬂcﬁ?
F

(Individual—Colorado - Utah)

who duly acknowledged to me that _____he_.._._ executed the same. WITNESS myv hand and official seal.

My commission expires: Notary Public
ReSIAING Ot e ool 8
SIS BE oo SS. (Corporation—Colorado -.Utah)
COUNTY OF sl ‘
Onthe .. day of iy A' Dy 19 , personally appeared before me ...

............................................ , who being by me duly sworn, did say that he is the
________________ President of

......... , a corporation, and

that said instrument was signed in behalf of said corporation by authority of a resolution of its Board of Directors and said

______________________ acknowledged to me that said corporation executed the same.

My commission expires: mﬁolary Public
i RESTAIAGIEE covnenemen e e~

ol ey SS. (Certificate of Recording)
COUNTY OF

This instrument was filed for record on the ... day of e , 19 at o'clock ..M
and recorded in Book ... . ot Page o, of the records of this office.

....... By e 2

i = + ~ County Recorder . Deputy
AFTER RECORDING, RETURN TO: oo A

- s . """ROBERT "A. SHRYCCK

526 MIDLAND SAVINGS BLDG,
DENVER, ‘COLORADO 86202
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Exhibit "A"

Attached to and made a part of that certain oil and gas lease dated
May 1, 1980, by and between William C. Moore, a married man dealing

in hls separate property and in his own right, as lessor, .and Robert
A. Shryock, as lessee. -

L

Townshin 1 ¥orth, Range 92 West of the 6th P. M.

~Section 7: Lots 2 and 3, SE4NWL, NELSWY;
~Sections "7 and 18: Beginning at the Southwest corner oF sa 1d Sec—

tion 7, thence North to
in said section, thence ; 1950.

thence South 23° 46! West, 2869L.1 feet to the South line
of Lot 1, Section 18; ' . ' E
thonce West along the South line of said Lok, 575.1 £
thence North 45°18% West, 298 feet to the West line

;
thence Xorth along the Hest line of saild S=ction 18 to
i oi beginning. '

1, Range 93 Wast of the 6th P

“Section l: Lots 13 and 15
~S=2ction.”. 2: S%SE%; s
~Section 10:, Lots 3, 5, 7. N8y, selswk.sin WINEY, ENW:
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UG Mr.. ,97

“ Section 11: Lots 1, 3, 9 and 11, Nw}, N Ngk:
-Seection 12: Lots 6, 8. 9; 11, 15, 16, 27, 29, EESEA, SE%NE%,
»Suetion 13: Lots 1, 4, NWiNEl, and a parcel described as bcglnn Ng
i at the Northeast corner of said section, :
thence West to the Northwest corner of NEINEL of said
section; e e R W
thence South along the West side of said NEXNEY, 694.6
feet; ? i b g d s i i l y
thence South 53°477 East, 647 feet; :
thence South 87°20! East, 800 feet, more or less, to the
East line of saild section; : ;

thence North 1117 feet to the p]ace of beginning;
/SCCLlOﬁ 48+ Lots 7 apd 9: J

. Y A i y
cts 44, 45, 46, 47, 37; ' : . 1
ct 48: BAll the N} and that part described as followss = i
Beginning at Corner No. 7 of said Tract 48; :
Thence South 0°12' East 280.8 feet to the Vortheast 2
corner of Lot 5, Sectian 13; : S
Thence West along the North line of sald Lot 5 for
. 136.0 feet;
Thence West along tHe Noxth line of Lot 22, Secthn ‘
14, for 1189.1 feet to a line running Northerly from. .
Coxmexr No. 1l of Prack 49 to Corner No. 3 of Tract 48,:
Thence Northerly along a line from Corner No. 1l of —:'o.
Tract 49 to Corner No. 3 of Tract 48, a distance of 4
' 284.7 feet, more or less, to Corner No. 3 of Tract. 483
Thence Easterly 1325.6 feet, more or less, to Corner ;
No. 7 of Tract 48, the place of beginning.

- voRoaet 543 all; except a parcel of land described as follows::"
s = Beginning at a point on the East line of Tract 54
whence Corner No. 4 of [fract 54 bears Soutnerly 530 0
s -Leet- 3
e " Thence Southerly 530.0 feet to Corner No. 4; :
' Thence South 89°45' West 187.5 feet; _ 220K e
_ Thence North 19°18% East 562.0 feet, to the point of
4 beginning. oty s

A \rccl of land in Tracts 70, 69 bl 52,.50, 48 and 49 descrihed

as follows:

Beginning at Corner No.l of Tract 80;
Thence Westerly along the South boundary of Tract 70

for 1356.3 feet more or less to Corner No. 5 of Tract 70:
Thence Westerly along the South boundary of Tract 68

for 833.2 feet; : =T A
Thence North 2°44' East, 39.7 feet;

Thence North 31°10!' Bast, 300.9 feet:
Thence Norih -30°421 Easﬁ, 319.9 feet; *
‘Thence North 43°07! Bast, 1076.1 feet;
Thence Noxrth 40°041! Bast, 1430.1 feet;

£
~

282 fcet, moré or less, Lo

o

Corner No.l of Tract
Thence Worth 0°391 Wes
58 for 1073.1 feet:

S
8

Thence North 30°52! Eas
S

t

i
Oy
~

along the East bouﬁdary of Tract
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Thence North 27°05' East, 1331.7 feet:

Thence North 57°29' Bast, 644.2 feot;

Thence North 34°09!' East, 250.5 feet;

Thence North 13°32! Bast, 193.2 feet:

Thence North 35°06' West, 202.7 feet:

Thence North 49°33' West, 395.8 feet;

Thence North 35°16' West, 1252.7 feet;

Thence North 34°43' West, 174.1 feet;

Thence North 50936' West, 1079.6 feet;

Thence Nprth 0°14' West, 36 feet, more or less, to
the North boundary of Tract 52

Thence Easterly along the North boundary of Tract 52

for 738.7 féet more or less, to Corner No. 1l of Tract
52; g '
Thence Easterly along the North boundary of Tract 50
for 2535.7 feet, more or less, to Corner No. 1 of

Tract 50;

Thence South 77°20' East, 174.6 feet;

Thence. South 88°36!' East, 1176.8 feet;

Thence Southerly 1307.4 feet, more or less to Corner
No. 1 of Tract 49; . " :
Thence Southerly along the East boundary of Tract 49

- for 310.2 feet to a point from whence Corner No. 6”of_ .

Tract. 48 bears North 77°28' East, 1325.5 feet
Thence South 63°30' West, 1262.7 feet:
Thence South 35°17' West, 629.2 feet;

Thence South 18°42!' West, 1152.4 feety

®
[}

‘Thence South 36°58' West, 380.9 feet;

Thence South 59°47! West, 343.5 feet;
Thence North 27°11' West, 210.9 feet;

Thence South 81°22! West, 107.3 feet to a point frqm

whence Corner No. 1 of Tract 69 bears South 47°21!
West, 1798.2 feet; . ' ;

Thence South 8°25' East, 320.5 feet; ‘

Thence South 0°02' East, 1843.3 feet;

Thence South 38°02' West, 291.4 feet;

Thence South 19°44!' West, 387.7 feet;

Thence South 71°42!' West, 250.3 feet:

Thence South 31°37!' West, 217.5 feet;

Thence South 6°l0' West, 373.4 feet;

Thence South 34°20! West, 650 feet more or less, to the
South boundary of Tract 70: : |

Thence Westerly along the South boundary of Tract 70
for 174.0 feet to Corner No. 1 of Tract 80, the place
of beginning. 45

. EXCEPT the following parcel of land situated in Trécts.46, 47; and

48 and Lots 1 and 3 of Section 11, and Lot 9 of Section
12, described as follows: ' %
Beginning at a point from whence corner No. 1 of Tract

50 bears Noxth 87°33' West, 1350.1 feet; :
Thence South 89°44'East, 335.9 feet ;"

Thence North 62°46' East,. 1858.9 feet; :

Thence North 0°22' West, 485.0 feet to a point from whence

~corner No. 1 of Tract 48 bears South 89°37!' East, 667.5

feet;
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