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FILM)1161 AFFIDAVIT OF LEASE EXTENSION OR PRODUCTION

Glenn E. Alexander

, of lawful age, being duly sworn on his oat
states that he 1s the _Ass't. Sccretary , of Martin Exploration
Management Corporation, a Delaware Corporation authorized to conduct
business in the State of Colorado and that he is authorized to make

this Affidavit on behalf of said corporation; and that:

2

Martin Exploration Management Corporation is the owner of an
interest in the following described oil and
in

gas lease, covering plgnds
Boulder County, State of Color ‘

SECE N NI o 16 082

0037669
Lessee: Martin 0il Service, Inc = -

TR CAS f‘ﬂNf’._ oM

ORIGINA ,
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Filed and Recorded: 4-18-75
Film: 884

» Reception: 135042

Said leasc covers the following described lands in said County and
State, to-wit:
Township 1 North, Range 69 West

Sec. 17: E 60 acres of the E/2 SW/4
Sec. 20: E 30 acres of the NE/4 NW/4

2. The above lease as extended, is effective through
4-14-81 ,and as long thereafter as oil and/or gas.is -
produced from said land or the leased premises are being developed
or operated.

3

The drilling of a test well for o0il and gas was commenced on

the above-described land or on land pooled or unitized with the above-
described land on 12-30-80

,5aid unit comprising the following
described lands in said county and State to-wit:

Township 1 North, Range 69 West
Sec. 20: EJZ, E 1,922 tt. ot W/2

Reception NO. ...ccoce -

and said test well has been determined to be a well capable of pro-
ducing gas in commercial quantities.

4. This Affidavit is made in compliance with the provisions of
Section 38-42-106, Colorado Revised Statutes 1973, and is for the
purpose of giving notice that the-above described lease is extended

beyond its primary of definite term by the drilling operations and/or
well completion set forth in Paragraph 3, hereof.

IN WITNESS WHEREOF, this instrument is executed this
of _ Apvil » 19 %) . . : _

o day.

MARTIN EXPLORATION MANAGEMENT COR
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STATE OF ILLINOIS

)
i ) SS
COUNTY OEMSOOK ) :
“The«foregoing instrument was acknowledged before me this _9th
day of - KApril ; 19 81 . by Glenn E. Alexander .
~'as- Agsist..3ecty/Assist. Tr of Martin Exploration Managemcnt Corporati
a’ Delaware garporation licensed to do business in this state.
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-

wa Martin Oil- Service, Inc., 901 Colo. Bldg., Boulder, Co. 80302

1. That lessor, for and in consideration of the sum of. Ten Dollars in hand paid and of the covenants and agreements hereinafter contained
to be performed by the- lessee, has this day granted, leased. and Jet and by these presents does hereby grant, lease, and let exclusively unto the lessee the
hereinafter described land, &nd with the right to unitize this lease or any part thereo! with other oil and gas leases as to mll or any part of the lands covered
thereby as hereinafter provided, for the purpose of earrying on geological, geophysical and other exploratory work, including core drilling, and the drilling, mining,
and operating for, producing, and saving all of the oil, gas, casinghead gas, casinghead gasoline and all other gases and their respective constituent vapors,
and for constructing roads, laying pipe lines, building tanks, storing oll, building power stations, telephone lines and other structures thereon necessary or
convenieni for the economical operation of said land alone or conjointly with neighboring lands, to -produce, save, Lake care of, and manufacture all of such

hercinafter called lessor,

hereinafter called lessee, does witness:

substances, and for housing and boarding employees, said tract of land with eny reversionary rights therein being - situated in- the County [} (Eorm RS S
Boulder Sixie ik Colorado

.and described ar

Township One North, Range Sixty-Nine West of the Sixth P. M.

Section 17: NW, W} SW less railroad right of way, West 20 acres of E} SW
Section 18: EX% less railroad right of way, N} NW

Section 19: N% NE, SW SE, N¥ NW South of railroad right of way, SE NW less South 8 acres
Section 20: NW NW less West 6 acres, West 10 acres of NE NW v

For further conditions of lease see Exhibit A" attached hereto and made a part hereof.
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3. IL is agreed that this lease shall remain in full force for a term of two years .from this nﬂg
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In consideration of the premises the sald lessee covenants and'-l.gre'es: ]
To deliver to the credit or lessor, free of cost, In the Pipe:lne-to which lessee may'connect his wells. the:equsl one-eighth (%) part of all ofl
produced and saved from the leased premises. "

. 4 ‘The lessee shall monthly pay lessor as royalty on gas marketed from each well where gas only is found, one-eighth (33) of the proceeds If sold at the
“well, or If marketed by lessee off the leased premises. then one-eighth (%) of its market value at the well. The lessce shall pay the lessor: (a) one-eighth (Ya),
of the proceeds received by the lessee from the sale of casinghead gas. produced from any oil well; (b) one-eighth (Vs} of the value, at the mouth. of the well,
computed at the prevailing market price. of the casinghead gas, produced from any oil well and used by lessee off the leased premises for any purpose or
used on the leased premises by the lessee for purposes other than the development and operation therof. Lessor shall have the privilege at his own risk and
expense of using ygus from any gas well on.said land for stoves and inside lights in the principal dwelling located on_the leased premises by making his own
connections thereto. P - ce s *
Where gas from a well or wells, capable or producing gas only, is not sold or used for a perind of one year, lessee shall pay or tender as royalty, an
amount equal to the delay rental as provided in paragraph (51 hereot payable annually on the anniversary date of this lease following the end of each such
year during which such gas is not sold or used, and while said royalty is so paid or tendered this lease shall be held as & producing property under para-
graph numbered two here_n!.__

5. If operations for the drilling of a well for oll or gas are not commenced on said land on or before l.he__215t day of. April 197_6.
this lease shall terminate as ‘to both parties, unless the lessce shall cn or before said date pay or tender to the lessor or for the lessor's credit in the
Colorado National Bank at Denver, Co. or its si 5, which Bank and its sue-
cessors are Lhe lessor's agent and shall continue as the depository of any and all sums payable under this lease regardless of changes of ownership in said
land or in the oil and gas or in the rentals to accrue hereunder, the sum of_ 1Nine Hundred Twenty-One Dollars, which shall op-
erate as a rental and cover the privilege of deferring the commencement of operations for drilling for a period of one year. In like manner and upon like

pa ts tend the com of operations for drilling may further be deferred for like periods successively. All payments or tenders may be made by
check or draft of lessee or any assignee thereof, mailed or delivered on or before the rental paying date, either direct to lessor or 2s5signs or to sald depository
bank and it s understood and sgreed that the consideration first recited herein, the down payment, covers not only the privilege granted to the date when
said Tirst rental is payable as aforesaid, but also the lessee’s option of extending that period as aforesaid and any and all other rights conferred. Lessee may
at any time execute and deliver to Lessor, or place of record, a release or releases covering any portion or portions of the above described premises and
thereby surrender this lease as Lo such portion or portions and be relieved of all obligations as to the acreage surrendered, and thereafter the rentails
payable hereunder shall be reduced in the proportion thai the acreage covered hereon is reduced by said release or releases.

6. Should the first well drilled on the above described land be a dry hole. then, and in that event. if a second well is not commenced on said land
within twelve months from expiration of the last rental period for- which rental has been paid, this lease shell terminate as to both parties, unless the
lessee on or before the expiration of said tweive months shall resume the payment of rentals in the same amount and in the same manner as hereinbefore
provided. And it is agreed that upon the resumption of the payment of rentals. as above provided, that the last preceding paragraph hereof, governing the

1 If said lessor owns a less interest in the sbove described land than the entire and undivided fee simple estate therein. then the royalties and rentals
herein provided shall be paid the lessor only in the proportion which his interest bears to the whole and undivided fee. However, such rental shall be in-
creased at the next succeeding rental anniversary after any reversion occurs to cover the interest so scquired.

8. The' lessee shall have the right to use. free of cost. gas, oll and water found on said land for its operations thereon, except water f;mn the wells of

the lessor. When required by lessor, the lessee shall bury its Pipe lines below plow depth and shall pay for damage caused by its operations to growing crops
on said land. No we'l shall be drilled nearer than WO et to the house or barn now on said premises withoul writien consent of the lessor. Lessee shall have

the right al any time during, or after the expiration of, this lease to remove all machinery, fixiures houses, buildings and other structures placed on said
premises, including the right to draw and remove all casing. Lessee agrees, upon the completion of any test as a dry hole or upon the abandonment of any
producing well. Lo restore the premises to their original contour as near as practicable and to remove sll installations within a reasonable time.

9. If the estate of either party hereto is assignediand the privilege of assigning in whole or in part is expressly allowed),the covenants nereof shall extend
to the heirs, devisees, executors, administrators, successors, and 255igns, but no change of ownershjp in the land or in the rentals or TOyallles Or any sum
due under this lease shall be binding on the lessee until it has been furnished with either the original recorded instrument of conveyance or a duly certified
copy-thereof or a certified copy of the will of any deceased owner and of the probate thereof, or certified copy of the proceedings  showing appointment .of
an sdministrator for the estate of any deceased owner, whichever is appropriate, together with all original recorded instruments of conveyance or duly certi-
fied ies thereof Y in showing a complete chain of title back to lessor to the full interest claimed, and all advance payments of rentals made here-
under before receipt of said documents shall be binding on any direct or indirect assignee, grantee, devisee, administrator, executor, or heir of lessor. -

10. It is hereby mgreed that in the event this lease shall be assigned &5 10 &8 part or as Lo parts of the above described land and the holder or owmer
of any such part or paris shall make default in the payment of the proportionate part of the rent due from him or them. such default shall not operale to
defeal or affect this lease insofar as it covers a parl of said land upon which the lessee or any assignee hereof shall make duc payment of said rentals.

1L Lessor hereby warrants and agrees to defend the title to the land herein described and agrees that the lessee, at jts option. may pay and discharge in
whole or 1n part any taxes, mortgages. or other liens existing. levied. or assessed on or against the above described lands and. in event il exercises such option,
it shall be subrogaled to the rights of any holder or holders thereof and may reimburse ilself by applying to the discharge of any such mortgage, tax or other
lien, any royalty or rentals accruing hereunder.

12.. Notwithstanding anything in this lease contained to the contrary, it is expressly agreed that if lessee shall commence operations for drilling at any
time while this leese is in force, this lease shall remain in foree and its terms shall continue so long as such operations are prosecuted and, if production
results therefrom, then as long as production continues.

Il within the primary term of this lease, production on the leased premises shall cease from any cause, this lease shall not terminate provided ope-
rations for the drilling of a well shall be commenced before or on the next ensuing rectal paying date; or, provided lessee begins or resumes the payment of
rentals in the manner and amount hereinbefore provided. If. after the expiration of the primary term of this lease; production on the leased premises shall
cease from any cause. this lease shall not terminate provided lessee resumes operations for re-working or driilling & well within sixty 1601 days from such
cessation and this Jease shall remain in force during the prosecution.of such operations and, if production results’therefrom. then as long as production
conlinues.

13 Lessee is hereby expressly granted the right and privilege iwhich Lessee may exercise at any time either before or after production has been
oblained upon this premises or apy premises consolidated herewith! to consolidate the ges leasehold estale created by the execution and delivery of this lease,
or any parl or paris thereof, with any other gas leasehold estate or estates to form one or more Eas operating units of not Lo exceed approximately 640 acres
each. If such operating unit or units is s0 created by Lessee, Lessor agrees to mccept and shall receive out of the gas production from each such udit such
portion of the gas royally as the number of acres out of this lease placed in such unit bears to the total number of acres inciuded in such unit. The com-
mencement or completion of a well, or the continued operation or production of gas from an existing well, on any pertion of an operating unit shall be
econstrued and eonsidered as the commencement or completion of a well, or the continued operstion of, or production of gas from = well on each and all
of the lands within and comprising such operating unii; provided. that the provisions of this paragraph shall not affect the payment or non-payment of
delay renials with respect Lo portions of this premises not Included ina unit, Lessee shall execute in writing and record in the conveyance records of the
county in which the land hereln leased is situated an instrument identifying and describing the consolidated mcreage.

14, This leasse and all its terms. conditions and stipulations shall extend to. snd be binding on each of the parties who signs this lease. regardless of
whether such lessor is named above and regardiess of whether it is signed by any of the cther partieg herein named as leasors, This lease may be signed

in counterparts. each to have the same effect as the original.
V4 ?

IN WITNESS WHERSOP.' we sign the day mnd year first above written.
Witness: = e

thereafter as ofl and
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hereinafter called lessor,
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ameMarein hereinafter called lessce, does witness:
% That lessor, for and In consideration of the sum of Ten Dollars in hand paid and of the covenants and agreements hereinafter contalned

to be performed by the lessee. has_this day granted, leased, and let and by these presents does hereby grant, lease, and let exclusively unto the lessee the

- Cr 'V percinafter described land.“hnd with the right to unitize this lease or any part thereof with other oil and gas leases as to all or any part of the lands covered
thereby as hereinafter prowitied, for the purpose of carrying on geological, geophysical and other exploratory work. including core drilling, and the drilling, mining,
and operating for, producing. and saving all of the oil, gas, casinghead gas, casinghead gasoline and all other gases and their respective constituent vapors,
and for constructing roads, laying pipe lines, building tanks, storing oll, building power stations, telephone lines and other structures thereon necessary or
convenient for the economical operation of said land alone or conjointly with neighboring lands, to produce, save, take care of, and manufacture all of such

01l '&‘;Lrvice. Inc., 901 Colo. Bldg., Boulder, Co. 80302

substances, and for housing and boarding employees, said tract of land with any reversionary rights therein being situated in the Courty of_____ - |

Boulder i
= State of Col.orado and described as follows:

Township One North, Range Sixty-Nine West of the Sixth P. M.
Section 17: East 60 acres of the E5 SW% L
Section 20: East 30 acres of .the NE} Nwk : 4

If lessee's drilling operations prevent lessor from planting a crop in any year, lessee
will pay lessor for the crop as though the crop had been grown and destroyed. Lessee
agrees that any access road will be by a reasonable route as mutually agreed upon with
lessor. Lessee agrees that upon the termination of this lease, lessee will place a
release of record in the Boulder Gounty Glerk and Recorder's Office.

and unulninz_._.___ngo cres, more or less.
2. It Is agreed that this lease shall remain In full force for a term of. three years from this drte. and as long thereafter as ofl

or gas. or either of them, is produced from said land tor from lands with which said land Is consolidated) or the premises are being developed or' operated.

‘.

3 In consideration of the premises the said lessee covenants and agrees:
-~ To deliver to the credit ol lessor, free of cost; In the pipe line to which lessee may connect his wells, the equal one-eighth (Y%)--part of all ofl
produced and saved from the.lessed premises. .

4. The lessee shall monthly pay lessor as royalty on gas marketed from each well where gas only Is found, one-eighth (%) of the proceeds {f sold at the
well, or If marketed by lessee off the leased premises, then one-eighth (%) of its market value at the well. The lessce shall pay the lessor: (a) one-eighth (¥s),
of the proceeds received by the lessee from the sale of casinghead gas. produced from any oil well; (b) one-eighth %) of the value, at the mouth.of the well.
computed at the prevalling market price. of the casinghead gas, produced from any oll well and used by lessee off the leased premises for any purpose or
used on ihe leased premises by the lessee for purposes other than the development and operation theruof. Lessor shall have the privilege at his own risk and
expense of using gus from any gas well on said land for stoves and inside lights in.the principal: dwelling located on the leased premises by making his own
connections thereto.

Where gas from a well or wells, capable or producing gas only, 1s not sold or used for a perind of one year, lessee shall pay or tender as royalty, an
amount equal to the delay rental as provided in paragraph (5) hereot payable annually on the anniversary date of this lease following the end of each such
year during which such gas is not sold or used. and while said royalty is so pald or tendered this lease shall be held as a producing property under para-
graph numbered two hereof. .

5. If operations for the drilling of a well for oll or gas are not commenced on sald land on or before the 15 th day of Apri]- 197_6.
this lel.-zc shall terminate as to both parties, unless the lessce shall cn or before sald date pay or tender to the lessor or for the lessor's credit in the
Uﬂlted Bank at Boulder, CO. or its s, which Bank and fts suc-

cessors are the lessor’s agent and shall continue as the depository of any and all sums payable under this lease regardiess of changes of ownership in said

land or in the oil and gas or in the rentals to accrue hereunder, the sum of Ninety Dollars, which shall op-
erate as a reatal and cover the privilege of deferring the commencement of operations for drilling for a period of one year. In like manner and upon like
payments or tenders the commencement of operations for drilling may [urther be deferred for like periods successively. All payments or tenders may be made by

.- check or draftl of lessee or any assignee thereof, malled or delivered.on or before the rental paying date, either direct to lessor or assigns or to said depository
bank_ and it is understood and agreed that the consideration first recited herein, the down payment, covers not only the privilege granted to the date when
said first rental Is payable as aforesald, but also the lessee's option of extending that period as aforesaid and any and all other rights conferred. Lessee may
at any time execute and deliver to Lessor, or place of record, a release or releases covering any portion or portions of the above described premises and
thereby surrender thls lease as to such portion or portions and be relleved of all obligations &s to the acreage surrendered. and thereafter the rentals
payable hereunder shall be reduced in the proportion that the acreage covered hereon is reduced by sald release or releases.

8. Should the first well drilled on the above described land be a dry hole, then, and in that event, if a second well i{s not commenced on sald land
within twelve months from expiration of the last rental period for which rental has been paid, this lease shall terminate as to both partles, unless the
lessee on or before the expiration of said twelve months shall resume the payment of rentals in the same amount and In the same manner as hereinbefore
provided. And it is agreed that upon the resumption of the payment of rentals. as above provided,” that-the last preceding paragraph hereof, governing the
payment of rentals and the effect thereof shall continue in force just as though there had been no Interruption in the rental payments.

T If said lessor owns a less Interest in the above"described land than the entire and undivided fee simple estate therein. then the royalties and rentals
herein provided shall be paid the lessor only in the proportion which his interest bears to the whole and undivided fee. However. such rental shall be in-
creased at the next succeeding rental anniversary afler any. reversion occurs to cover the interest so scquired. .

8. ‘The' lessee shall have the right to use, free of cost. gas, oll and water found on said land for ils operations thereon. excepl water from the wells of
the lessor. When required by lessor, the lessee shall bury its pipe lines-below plow depth and shull pay for damage caused by Its operations to growing crops
on said land. No we!l shall be drilled nearer than 200 leet to the house or barn now on sald premises wilthout written consent of the lessor. Lessee shall have
the right at any time during, or after the expiration of. this lease Lo remove all machinery, fixtures houses, buildings and other structures placed on sald
premises, Including the right to draw and remove all casing. Lessee:agrees, upon the completion of any test'as a dry hole or upon the abandonment of any
producing well, to restore the premises to their original contour as near as practicable and to remove all {nstallations within a reasonable time.

9. If the estate of either party hereto Is assignediand the privilege of assigning In whole or in part is expressly allowed), the covenants nereof shall extend
to ‘the heirs, devisees, executors, administrators, successors, and assigns, but no change of ownership in the land or In the rentals or royaiiles or any sum
due under this lease shall be binding on the lessee until it has been furnished with either the original recorded instrument of conveyance or a duly certified
copy thereof or a certified copy of the will of any deceased owner and of the probate thereof, or certified copy of the proceedings showing appointment .of
an administrator for the estate of any deceased owner, whichever is appropriate, together with all original. recorded instruments of conveyance or duly certi-
i pies thereofl ary in showing a complete chain of title back to lessor to the full interest-claimed, and all advance payments of rentals made here-
under before receipt of said documents shall be binding on any direct or indirect assignee, grantee, devisee, administrator, executor, or heir of lessor.

10. It is hereby agreed that in the event this lease shall be assigned as to a part or as to parts of the above described land and the holder or owmer
of any such part or parts shall make default in the payment of the proportionate part of the rent due from him or them. such default shall not operate to
defeat. or affect this lease insofar as il covers a part of said land upon which the lessee or any assignee hereof shall make due payment of said rentals.

11. Lessor hereby warrants and agrees to defend the title to the land herein described and agrees that the lessee, at its option, may pay and discharge in
whole or 1n part any taxes, mortgages, or other. liens existing. levied. or assessed on or against the above described lands and, in evenL it exercises such option,
it shall be subrogated to the rights of any holder or holders thereof and may reimburse itself by applying to-the discharge of any such mortgage, tax or other
lien, any royalty or rentals accruing hereunder... -

12.. Notwithstanding anything in this lease contained to the contrary, it is expressly-agreed that if lessee shall commence operations for drilling at any

time while this lease is In force, this lease shall remain. in force and its terms shall continue 50 long as such operations are prosecuted and, if production
results therefrom, then as long as production continues,
h If within the primary term of this lease, production on the leased premises shall cease from any cause. this lease shall not terminate provided ope-
rations for the drilling of a well shall be commenced before or on the next ensuing rental paying date. or. provided lessee begins or resumes the payment of
rentals in the manner and amount hereinbefore provided. If, after the expiration of the primary term of this lease, production on the leased premises shall
cease from any cause, this lease shall not terminate provided lessee resumes operations for re-working or driillng a well within sixty 1601 days from such
cessation and this lease shall remain in force during the prosecution.of such operations and, If production results therefrom. then as long as production
continues.

13. Lessee is hereby expressly granted the right and privilege which Lessee may exercise at any time elther before or after production hss been
obtained upon this premises or any premises consolidated herewith) to consolidate the gas leasehold estate created by the execution and delivery of this lease,
or any parl or parts thereof, with any other gas leasehold estate or esiates to form one or more gas operating units of not to exceed approximately 640 acres
each. If such operating unit or units is so created by Lessee, Lessor agrees to accept and shall recelve out of the gas production from each such unit such
portion of the gas royalty as the number of acres out of this lease placed in such unit bears to the total number of acres included in such unit. The com-
mencement or completion of a well, or the continued operation or production of gas from an existing well, on any pertion of an operating unit shall be
construed and considered as the commencement or completion of a well, or the continued operation of, or production of gas from a well on each and all
of the lands within and comprising such operating unit; provided, that the provisions of this paragraph shall not affect the payment or non-payment of
delay renlals with respect to portions of this premlses not included Ina unit, Lessee shall execute in writing and record In the conveyance records of the
county in which the land herein leased s situated an instrument identifying and describing the consolidatéd acreage.

14, This lease and all its terms, conditions and stipulations shall extend to, and be binding on each of the partles who signs this lease, regardless of 1
whether such lessor is named above and regardless of whether it is signed by any of the other parties hereln named as lessors, This lease may be signed
in counterparts. each to have the same effect as the original.

IN WITNESS WHEREOF, we sign the day and year first above written.
Witness : ;
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einafter called lessee, does witnens:

.

1. That Jessor, for and In conslderation of the sum of__L€I Dallars in hand pald and of the covenants and agreements herelnafter contained
to be performed by the: lessee, has this day granted, leased, and Jet and by these presents does hereby grant, lease, and let exclusively unto the iessce the
hereinafter described land, and with the right Lo unitize this lease or any pari thereof with other oil and gas leasez as to all or any part of the lands covered

- Lhereby ss hereinafter provided, for the purpose of carrying on geological, geophysical and other exploratory work, including eore drilling, and the drilling. mining,
and operating for, producing, and saving all of the oll, gas, casinghead gas, casinghead gasoline and ail other gases and their respective constituent Vapors,
and for constructing roads, laying pipe lines, building tanks, storing oll, bullding power stations, telephone lines and other structures thereon necessary or
convenient for the economical operation of said land alone or conjointly with neighboring lands, to -produce, save; take eare of, and manufaciure all of such

MECEFED.
) JUL 29 1981

substances, and for housing and boarding employees, said tract of land with any reversionary rights the:
- Boulder - . e i Colorado

Township One North, Range Sixty-Nine West of the Sixth P. M.

& ' A
Section 17: NW, W} SW'less railroad right of way, West 20 actes of E%’OH']I OIL & GAS CONS. COME,
Section 18: E% less railroad right of way, N} NW
Section 19: N NE, SW SE, N} NW South of railroad right of way, SE NW less South 8 acres
Section 20: NW NW less West 6 acres, West 10 acres of NE NW H

v

-~ .. aa

For further conditions of lease see Exhibit "A" attached hereto and made a part hereof.
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3. It is egreed that this lease zhall nm;.ll’:‘ ll;_f\lll force for & term of two yesrs from this oﬁ‘ér.gfen eﬁ.ﬁ%.rm as ot and
iz produ from sald land tor.from lands with which: said Iand is consolidatedi or the premise; bei devel
ty” e UVEAr S tHeFEATL &R 5 s i . IDRIIRESATe 220 (CevEiopac e oparited,
_ b3 In ‘consideration of the premizes the zald lessee covenants and-agrees: s

To deliver to the credit of lessor, free of cost, In the pipe.line-to which lessee muy-connect his wells, the-equal one-eighth (%) part of all ofl
produced and-saved from the lemsed premises, 3 N El A

_ 4. The lessée shall monthly pay lessor as royalty on gas marketed from each well where gas only is found, one-eighth (15} of the proceeds if so0ld at the
“well, or If marketed by lessee off the leased premises. then one-eighth (Ya) of its market value at the well. The lessce shall pay the lessor: ta) one-eighth (%),
of the proceeds received by the lessee from the sale of casinghead gas. produced from any oil well; (b} one-eighth (Ys) of the value. at the mouth of the well,
computed at the prevalling market price. of Lhe casinghead gas, produced from any oll well and used by lessee off the leased premises for any purpose or
used on the Jeased premises by the lessee for purposes other than the development and operation therof. Lessor shall have the privilege at his own risk and
expense of using gus from any gas well on.said land for stoves apd inside lights in the principal dwelling located on_the leased premises by making his own
connections thereto. ey A - = B : =

" Where gas from a well or wells, eaprble of producing gas only. Is not sold or used for & perlod of one year, lessee shall pay or tender as royalty, an
amount equal to the delay rental as provided in paragraph (51 hereol payable annuslly on the anniversary dute of this lease following the end of each such
year during which such gas is not sold of used, and while said royalty is 50 psid or tendered this lease shall be held as a producing property under para-
graph numbered $wo hereof. ol -

5.  If operations for the drilling of & well for oll or gas are not commenced on said land on or before the 21st day of, April “76
this lease shall terminate gs ‘to both parties, unless the lessce shall ¢n or before said date pay or tender to the lessor or for the lessor's credit in the

Colorado National Bankiat Denver, Co. oF its B SN BAEN wd i hune
cessors are the lessor's agent and shall continue as the depository of any and all sums payable under this lease regardiess of changes of ownership in said
land or in the oll and gas or in the rentals to accrue hereunder, the sum of Nine Hundred Twentv-one Dollars, which shall op-
erate ms & rental and cover the privilege of deferring the comm t of operati for drilling for a period of one year. In like manner and upon like
payments tenders the Lt of operations for drilling may further be deferred for like perinds successively. All payments or tenders may be made by
check or draft of ) or any ] thereof, malled or delivered on or before the rental paying date, either direct to lessor or assigns or to sald depository

bank and it 15 understood and agreed that the consideration first recited herein, the down payment, covers not only the privilege granted to the date when
said Tirst rental iz payable asz aforesaid, but also the lessee’s option of extending that period as aforesald and any and sll other rights conferred. Lessee may
at any time execute and deliver to Lessor, or place of record., a release or releases covering any portion or portions of the mbove described Premises and
thereby surrender this lease as to such portlon or portlons and be relieved of all obligations ss to the acreage surrendered. and thereafter the rentals
payable hereunder shall be reduced in the proportion thal the acreage covéred hereon is reduced by said release or releases. .

[ Should the first well drilled on the above described land be a dry hole, then. and In that event, if a second well is nol commenced said land
within twelve months from expiration of the last rental period for. which rentsl has been paid, this lease shall terminate as to both. parties, unless the
lessec on or before the cxpiration of sald twelve months shall resume the payment of rentals In the same amount and in the Same manner as hereinbefore
provided. And it is agreed that upon the resumption of the payment of rentals. as above provided, that the last preceding paragraph hereof, governing the
payment of rentals and the efTect thereod shall continue in force just as though there had been no interruption in the rental payments.

1 Xf said lessor owns n less interest in the above described land than the entire and undivided fee simple estate therein, then the royalties and rentals
herein provided shall be paid the lessor only in the proportion which his interest bears to the whole and undivided fee. However. such rental shall be in-
creased at the next succeeding rental anniversary afier any reversion occurs to cover the interest so scguired. 5

8. The leasee shall have the right to use, free of cost, gas, oll and water found on said land for its operations thereon, except water from the wells of

:) the lessor. When required by lessor, the lessee shall bury its pipe lines below plow depth and shall pay for damage caused by its operations to growing crops

Wmo we!l shall be drilled nearer Chan WM feet to the house or barn now on sald premises withoul written consent of the lessor. Lessee shall have

the right at any time during, or afier the expiration of, this leasze Lo remove all machinery, fixtures houses, buildings and other structures placed on sald

premises, including the right to draw and remove all casing. Lessee agrees, upon the completion of any test as a dry hole or upon the abandonment of any
produeing well, to resitore the premises to their original contour as near as practiczble and to remove all installations within a ressonable time.

9. If the estate of either party hereto is assignediand the privilege of arsigning in whole or in part is expressly allowed!, the covenants- nereof zhall extend
to ‘the heirs, devisees, cxecutors, administrators, successors, and sssigns, bul no change of ownership in the land or in the rentais or TOYALIES OF any sum
doe under this lease shall be binding on the lessee until it has been furnished with either the original recorded instrument of conveyance or a duly certified
copy-thereof or a certified copy of the will of .any deceased owner and of the probate thereof, or certified copy of the proceedings showing appointment .of
an administrator for the estate of any decensed owner, whichever is sppropriate, together with all original recorded instruments of conveyance or duly certi-
fied ies thereof ry in showing = complete chain of title back 1o lessor to the full interest claimed. and all advance payments of rentsls made here-
under bef receipt of sald & ts shall be binding on any direct or indirect assignee, gramtee, devisee, mdministrator, executor, or heir of Jessor. -

10. It Is hereby agreed that in the event this lease shall be azsigned as to 2 pari or as Lo parns of the above described land and the holder or owner
of any such part or parts shall make default in the payment of the proportionate part of the rent due from him or them. such defsult shall not operate Lo
defeat or sfiect this lease insofar as il covers a part of sald land upon which the lessee or any assignee hereof shall make due payment of said rentals.

1t Lessor hereby warranis and agrees Lo defend the title to the land herein deacribed and agrees that the lessee, at its option. may pay =nd discharge in

whole or in pari any taxes. morigages. or other liens existing. levied. or assessed on or egainst Lhe above described lands and. in event il exercises such option,

it shall be subrogaled to the rights of any holder or holders thereof and may reimburse itself by applying to the discharge of any such morilgage, tax or other

= licn, sny royaily or rentals accruing hercunder. 4

12, Notwithstanding anything in this lease contained to the contrary. It is expressly .agreed that If lessee shall commence operations for drilling at any

time while this lease is in force, this lease shall remain in force and its terms shall continue 30 Jong as such operalions are proseculed and, il production
results therefrom, then as long as production eontinues.

If within the primary term of this lease. production on the leased premises shall cease from sny eause, this lease shall not terminate provided ope-
rations for the drilling of & well shall be commenced before or on the nexi ensuing rectal paying date; or, provided lessee begins or resumes the payment of
rentals in the manner and amount hereinbefore provided. If, afier the expiration of the primary term of this lease; production on the leased premises zhall
ecase {rom mny cause, this lease shall mot terminaie provided lessee Fesumes operstions for re-working or drilling a well within sixty 4805 days from such
cessastion === this lease shall remain in force during the prosecutlon.of such operations and, )f.production resulls ‘thereirom. then as long as production
conlinves.

5 8 Lessce is hereby expressly granted the right and privilege iwhich Lessee may exercise at any time either befere or afler production bas been
oblained upon this premises or any premises consolidasted herewith! to consolidate the gas leasehold estate crested by the execution and delivery of this le
or any part or paris thereof. with any other gas leasehold estale or estates to form one or more gas operating wvails of not Lo exceed approximately $40 .x
each. If such operating unit or units is so created by Leasee, Lessor agrees to mccept and shall recelve out of the gas production from each such wnit such
portion of the gas royally as the number of acres out of this lease placed in such unit bears to the tolal number of acres included in such unit. The ecom-
mencement _or completion of 8 well, or the conlinued operation or preduction of gas from an existing well, en any pertion of an ©perating unit ghall be
consirued and considered asz the nt or pletion of a well, or the continwed operation of, or production of gas from a well on each gnd all
of the lands within and comprising such operating unit; provided. that the provisions of this paragraph shall not affect the payment or non-payment ef
delay rentals with respect Lo portions of this premises not Included ina unit, Lessce shall execuie in writing and record in the conveyance records of the
county in which the lend herein leascd i3 situsted an Insirument Mentifying and describing the consolidated acreage.

34, This lease and all ils terms, conditions and stipulations shall extend to. and be binding on each of the partles who signs this lease, regardless of
whether such bessor Is named above and regardiess of whether §t 1a sigmed by any of the ether partieg hereln named as lessors This lense may be aigned
in counterparta, each 0 have the same effcct as the eriginal. g

IN WITNESS WHEREOY, we sign the day and year first above written.
Witnesa: . - - :




