Inspector Name: Sanchez, Chris

FORM State of Colorado Inspection Date:
. . . . 11/22/2023
INSP Oil and Gas Conservation Commission . _
)szz\:) 1120 Lincoln Street, Suite 801, Denver, Colorado 80203 w Submitted Date:
Phone: (303) 894-2100 Fax: (303) 894-2109 T 11/29/2023
Document Number:
FIELD INSPECTION FORM 710500137
Loc ID Inspector Name: On-Site Inspection Status Summary:
484359 Sanchez, Chris 2A Doc Num: [X THIS IS A FOLLOW UP INSPECTION

[X FOLLOW UP INSPECTION REQUIRED
NO FOLLOW UP INSPECTION REQUIRED

Operator Information:

OGCC Operator Number: 10797

Name of Operator: DESERT EAGLE OPERATING LLC Findings:
10 Number of Comments

Address: 17101 PRESTON RD SUITE 105

3 Number of Corrective Actions
City: DALLAS State: ™ Zip: 75248 ]Y Corrective Action Response Requested

ANY CORRECTIVE ACTION(S) FROM
PREVIOUS INSPECTIONS THAT HAVE NOT
BEEN ADDRESSED ARE STILL APPLICABLE

Contact Information:

Contact Name Phone Email Comment

Costa, Ryan ryan.costa@state.co.us

Bulf, Cathy cathybulf@gmail.com Desert Eagle Operating lic
Butler, Brad 972-345-9195 butleroil@yahoo.com Desert Eagle Operating lic

Inspected Facilities:

Facility ID  Type Status  Status Date Well Class API Num Facility Name Insp Status
484359 LOCATION AC - Red Rocks 35-08 El
484676 WELL PR 09/29/2023 ow 071-09930 Red Rocks 35-08 El

General Comment:

This is a follow-up Environmental Inspection for previous Environmental Inspection Dcoument #710500010 for the Red Rocks 35-08
Location ID 4843359 Active well location Located in Las Animas County Colorado.
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Inspector Name: Sanchez, Chris

Overall Good:

Location

Emergency Contact Number:

Comment:

Corrective Action:

Date:

Good Housekeeping:

Type DEBRIS
Comment: There is a pile of trees stored on location.

Corrective Action: Comply with Rule 606

Date: 12/15/2023

Overall Good: |

Spills:

Type Area Volume

In Containment: No

Comment:

Multilple Spills and Releases?

Venting:

Yes/No

Comment:

Corrective Action:

Date:

Flaring:

Type
Comment:

Corrective Action:

Date:

Date Run: 11/29/2023 Doc [#710500137]
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Inspector Name: Sanchez, Chris

Inspected Facilities

Facility ID:

484359

Type:

LOCATION

API Number:

Status:

AC

Insp. Status: El

Facility ID:

484676

Type:

WELL

API Number:

071-09930

Status:

PR

Insp. Status: El

Date Run: 11/29/2023 Doc [#710500137]
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Inspector Name: Sanchez, Chris

Environmental

Waste Management:

Type Management Condition GPS (Lat) (Long)
Piles Inadequate 37.471670 -103.539550
Comment|There is a pile of unknown material adjacent to drill cuttings. Material appears to be
scrapings from the location, which were originally impacted by drill cuttings material.
The material should be managed in compliance with Rule 905 for E&P Waste
Management
Corrective Action|Comply with Rule 905. Date:|12/15/2023
Drill Cuttings Piles Inadequate 37.471000 -104.539000

Comment | Drill cuttings are not properly stored on location. Operator shall assure liner material is

Cuttings material.

provided to EPS Staff per Rule 905.b(3).

not permeable. Berm Material surrounding Drill Cuttings looks to be made up of Drill

Additionally, it appears the drill cuttings pile has been reduced in size since previous
inspection. If the cuttings have been transported offsite, records will need to be

Corrective Action|Magange and store Drill Cuttings in compliance with Rule 905

Date:|08/15/2023

Spill/Remediation:

Comment:

Corrective Date:

Action:
Emission Control Burner (ECB):
Comment:
Pilot: Wildlife Protection Devices (fired vessels):

COGCC Comments

Comment User Date
ECMC is requesting documentation showing the liner material used to store drill cutting is  sanchezcc 11/29/2023
impermeable, Operator shall provide information for liner material by 12/15/2023
Original CA for Unused Equipment has been resolved sanchezcc 11/29/2023
Original CA for Vehicle Rutting has been resolved sanchezcc 11/29/2023
Drill cuttings are not properly stored on location. Operator shall assure liner material is not  sanchezcc 11/29/2023

permeable. Berm Material surrounding Drill Cuttings looks to be made up of Drill Cuttings
material.

Additionally, it appears the drill cuttings pile has been reduced in size since previous
inspection. If the cuttings have been transported offsite, records will need to be provided to
EPS Staff per Rule 905.b(3).

Attached Documents

You can go to COGCC Images (https://cogcc.state.co.us/weblink/) and search by document number:

Document Num Description URL

710500138 Location Photos

http://ogccweblink.state.co.us/DownloadDocumentPDF.aspx?Documentld=6338459
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