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ALLIANCIE CICOOM PANY, TN

SURF ACE DAMAGE AGREEMENY

BY HESE FRESENS;
_ i Gl
Ly R TN BETT o HANCOCK, whose cddress is 308 California Streat Walsh,
‘or ado + is the owner of the described lands in Baca County, folorado,

to wit: SFUYION 14, TOMRSHIR 33 S0UYH, HANGE 43 WEST, nFPRﬂX. 840,00 TOTAL
ACRES,

Whereas, Energy A))Yiante Company, Int., P.D, Hox A441, Fnglewmod, CO ROISS
twith its agente and assigns, kereinafter called "Company") proposes Lo ¢lear
wellcitee znd access rozds on and acrnhr said Yant,

NOW VHEREFORE. in consjderation of the sum of ONE THOUSAND £IVE HUNDRED DGLLARS
tota) ($1500.00), and olher valusble consideration to the undersigned
(hereinafter called the "Owner*) in hand paid., the receipt of which is hereby
atknowledged, the Duwner does heroby relesse the Company drpm any and 11 claine
tor damage to growing crope and the surface of the Jand which have arisen, or
hay arise from, out of, or in connection with necewsary and reasonable oil and
et operations {or the GREFNSRRURE STATE #1-16&, and WELD STATE #1-16 wells on
the land, including the bhuilding of the drillsites and the use thereof, the
initial completion of the wells dridled on the drilleite and the establishpest
of lank botterion end sellitg of production egnipeent aud Vaying of pipelines
necessary for the prodecticn of Lthe herein described wells and accepts the
shove paywent ss ful) compensation fid 21l such damages subject to the
toellewing, tuo wit:

i, The GREENSBURG STATE #i-1é4 wellcile shall be forwted in the Southweet
Busrter (SW/4) in Bection 16 of the Townshig and Range aforementipned, and the
WECD STATE #i-14 wellsite shall be lunateﬁ it the Northeast Buarter of Section
b of the Tounship and Range afcrementibned, being according te and within the
governing regulatione,

2. The topeoil shall be removed from the ares over the pits, stockpiled and
held in reserve until the contour of the site it re-established, The wellsites
shall be ripped and returned to the origing) slope and tontowr and cleared of
drilling mud and cil fullowing completion operations,

% Company sgrees to install culverts ac needed dp maintein present land
dreinsge and irrigation, 50 Jong =% Lhe weldle are priduced.  BDwner does hereby
give pernissicn to instal) said culveris,

4. Any subsequent cperations for said wells, edcept in cuse 0f emergency,
require prior notice to lapdowner and shal) reguire payment of all actual

da®ages caused by said operations to orowing crops and damages to rea) or

personal propertly resulling therefraom,

S. Considerstinn herein steted shall be for damsge to mavisum of 2.1 acres per
vedlrite, heing 90,000 square feet plus access roads, Fach drillsite shall be
300 feet by 00 {eet zquere. Damages do any acrvage in execeze of 2.1 acres

ahipll.he compencated to Ouoer fnr_xcinal loss Ly foapaiy.
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6. 1f by reacon ot activities of Company, intluding but not limited to,
drilling, completion, equipping, and operating of the wells upon the premises
there is danage to the tangitle, real or persenal property of the Dwner
including but not limited to, irrigation wells, fences, culverts, bridges,

€lines, ditches, or irrigation and drainage systens, the Company shall

: eplace such items after consultation with and te the complete
@h&'ﬂhﬁer.- Any items damaged after well construction shall be

ttention of the Company immediately and shall be repaired or

ﬂnnéﬁ}tétinn with the Buner within tenm (10) days of otcurrence.

G } vperations shal) be conducted in & diligent manner and ip accardance
with the highest standards of the oi) and gas induetry in Baca County,

8. HNotwithstanding sny other proviszisne herecf, Company agrees that all trash,
refuse pipe, equipment, liouids, cheatcxln, reasonable amounte of drilling mud,
or other materials brought onto the property that are not necessary for the
tontinued operation of exid well, shall ke rempved znd dispesed of away fron
the property not later than ten (10) days after completion of said welle. No
such items shall be burned or buried on Lhe property,

9. Mt is wsgreed that time is of the essence and that failure to perform
ebligations &¢ previded herein shall eotitle the party not in default to bring
an action in the District Court &f Haca Lounty for damages, for enforcement of
the within Agreement, or for injunctive redied,

10. This Agreement shall be binding upon the parties herete, their heirs,
suctessors gnd assigns and ehell run with the Yand destribed hereinabove.

11, This Agreement is enlered into in the Gtate of [olorado and shall! be
governed anc interproted by Lhe laws of such state.

DURER: COMPANY
v e
FEntran Wﬁm e/
ENERGY ALLIANCE COMFANY, INC.
Ervin and Betty J. Hancochk .
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