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OIL AND GCAS LEASE
ARSCA48S03

A
AGRFEMENT, Made and vntered into the < dav of ‘:}- ££ | 2NN
Harold Long & Son, Inc.

.12 B7__ .ty and between

whose pist allice addreas is N 482 Weld County Road 23: Grg&y hereinalter called Lessor (whether osne or mor
Colorado dress 18 hereunalter ealled Lessce:

SRS B t.oInc. whose past olfice ad &%Qg&igg%_nnu_mm

= V-l':llNESSETII That \he Leasor, for and in conaideration of

Ten and more

h in hand pasd. the receript of which 13 hrreuy acknowledged, and Lhe covenants and agreementis heresnalier contawned., has grantea. demased.
ascd and

DOLLARS
L. and bv these presenis does grant, demise, icasr and let exclumively unio the sawd Lesses. the land hereinafier described. with the
exelusive ht lor the purpose of minung, exploning by geophysical and other methods. and operating for and producing therefrom ol and all gas of
whatioevel Rature ©f kindg. with rights of way und rasementis {or laying prpe hines, and erection ol structures thereon 1o produce. save and take care
of said products, all that certawn tract of land mtuated In the County of We}-d

e of ___Colorado

described as follows, to-wit:

Ship 6 North, Range 67 West, 6th P.M. X RECORDERS SAFMORANDUN
AT THE VIME OF RELCRODATI N, THIS
|l||l||||||||| ||| IH|I||| Section 25: SWiNE}; E3Swi; WASE}

LT AN S UATE

STRUMENT “WAS FOw'<D TJTO
FOR YIHE £2.7 &0 fos NAT =" 6-F:,
BULCALLL (o 1L . ' e s

- RS
CM'T . . - CER LY [N

0018725

and eontaining _.___2_0.9 oo =
nature &f kind s produced
If, a1 the expwaljon of

acrea. Mmore or less,
A sbeai) reme e o s (o 3 term aCDEVT S S ireen thie stz and a. Lo R

thr==pnfter as oil or gas of whatsoever
om said leased premises OF ONR ACFEALE Pooicd tharewith. oF Adrilling operations are continued as hereinaliar provided.
pamary term of Lhis lease. oil or gas 13 not being produced on the leascd premises Or ON acreage Pooied therrwith but
L-sire s iheo eRAESSD In d.uhnl. or re-working operations thereon, then this lease shall conunue in larce 80 1ONE as Operations are heing conunu-
vuslvy prosecuted on irased Dremises Or ON BCreage puohd u\-nwuh. nd opcrations shull be considered 1o be conunuoudly prosecuted if not
™more enan nirci- (80) davs Ihlll clapss Leilween Lthe

nt of one well and the beginning of uperaueons (or the aniling of a
v.owquent well. 11 after discovery ol oil ur gas on said iand or lm acreage pooled therewith, the production thereof shou

cense from anv caus~
a_‘&r \he pirw 2ary 1ermn, this lease shall not tezminate if Lessee commences additional drilling or re-wnrking operations witha. (3¢ X90) davs from
P
“or:‘h

eesiation of production of from date of complietion of dry hole. If ol or gas shall be discovered ana Proauced as 8 resull of such opera-
ot pliter the gxpiration of the primary wrm of this lsast, this lcase shall continuy sn lcrc- 5o lom n: ol or £23 13 procduced (rom-ihc Irared
PremiLacs or on ac pooied therewith. *o one hunq_ge fi x iq
Z. %husis e D-UP LEASE. In conswvieration of the down casn ; aY I T agrees v.ln e shall not be oblizated. excepl as other-
wise Provigked herein. su or e any operations during the primary term. Lessee may l\ any time or tumes durting or after the rn-
mary tertn surresnaer this lease as to all or any portwon ol said land and as to any Strata oF stratum by deolvering 10 Lessor or by filing (or record a
reivase or relcases. and be fubleved of all obligation thecealter accruing as Lo the acreage surrehdere
3. Ia tonnﬂtnt“on of the oumue- the sard | easse nts and
Tst. TO deliver to Lthe oredit ©f Lessor, (ree nt cost, in the pipe line 1o which l'..eslte may eonnect wcns on sald land, the eauai 3OO
D pare of all otl uced and saved from the lrased premises.
dnd. To pav La o! the aross Proceeds each year, payable quarterly, for the gas from cach well where gas only 1
found, while the same s bes wused o©if the premases, and f used in the
monthly at the prevailing mar ul. rate (Or mas.

manufscture of gasohine & royalty of BIDSWDIKDOEL P2 vabic
q’p-v {ossur (or 2as produced from any wil well and used off the premises or in the m
SRRSO MO

£ e of &n or any other product
of the procesds, at the mouth of the well, payable monthiv at Lthe prevalling markes rate.
Wheee gas trom a weail capable of producing gas s not sold or used, Lesses mav payv or tender as rovaliy to the ravalty owners One
Dollar per veoar pear net royaitly acre retmwned hergutder, such pPayment or tender Lo be made on or before the anniversary date of this leass next
ensuing alier the axpwastion of 90 days irom the date such we

'] nnrhll.'r

s shut in and thereafter on or before the anniversary date o1 tnw lease during the
period such well is shut in. If sueh payment or lender is made. it will be considersd that gas 13 being produced withun the saeanine of Lhis lease.
5. If sad Lessor owns & less mnterest in the abowe descnibed land than the entire and undivided fec simple esiate thergin, then the ruyaites
{inchuding Fay shul=n geas PAyalty) herein provided for shall he paild the Leasor only an the prroportion winch Lassne’s inteves hears o the wholir
and undwndud few.

Lessee shall have the righi 10 uee, frse of cost, gag, oll and water produced on said land for L
ihe wrll. of Leasor.

s {11 th except water from
T. When requested by Lessor. Lessce shall bury Lessre's pipe line below plow depth,
:. No wrl! sh bo d‘l‘llll'd nelur lhla 200 tert 10 Lhe house or bun now on nul mmlws -nr ithout wri nt of Lessor.
10,
FRImMOovVE Casing.

l-n-n shall luwc uu nght at nnr ume W remove alt m-cmncry nmd h-.l.ur-u pla.:od ¢n said premiscs, including the nght to draw and
11.

The rights of {.£ssor end Lessee hereunder may be assgned in whole or part. No change in ownership of L
or otherwiw) shall be pincdane on Lessee until Lessee as been lunnshnl with notice, consisung of certilied
documecnts and ocher wnlurmation ne arv to estab >

of r
thercaliry mada. Ne other kind of nouece, whether aciual or -onuruenvt -hnl! be binding on Lessee.

L] L) oy T
of all @ed instreme nts or

d title irom Lessor. and then onty Witk vespeet 0 Pavments
No present or future dinvisson of Lessor's
ownrrship as 1o difierant poruions or parccls of said land shall operate o enllr:: the oblhigcations or dimimish the rights ol Lemser. and all Lesiae™s
aprrativns may be conducied withuoutl vregard Lo any such divasion. If all or any parit of this icasc 1S a3sgNcd, na leasehowid vwnar shaill be haoie forv
sy -rli. or omission of any uther leaschold owner.
-.

Lessen, at tla option, is hereby given the right and power at any time and from time to uime as 8 FecuiTing fight, elther before or after
producuon, as Lo all-or aay gart of the land descnbed herein and as Lo any one or Maore uf the formations hereunder, to poo @r uniure the lease-
hold vstate and the maneral estate covered by this lease with other jand, iease or lenses wn the immediate vicinity for Lthe produriiun of oil and gas
or suparateiv (of the producution of either, when 1n Lessee’s judement it 1z necessary or advisable to do 3o, and wrrespecine of whether authonty
sumilar 16 thas exists with tespect Lo such other land, lease or leasexs. Likewsse, unita previouslv [ormed Lo include formations net producing o1t or
Ea3, mav be reformed Lo €aclude such non-producing formations. The forming or reforming aof any unit be accomplished by Legise eneculing
and ling ot secord a declaration o1 such unitization or reformation, which declavation snall descnbe the unit. ARy URL ml\ wmeluae land un
a well s theretofore been compietced or upon which operations for drilling have theretofore been d . dntling or
NE vperationt or & well shut uin for want of a market anywhere on a unit which includes or a part of this Iq.-au -hau be utakd

Or FEWOrking operations or & well shut in for want of a murket under this lease. 1In
cd. ncluding shut-n gas royallies. Lessor shall recrive on production {rom the unit o0 pooled royaities only on the pornon of such avbnueunn
allocated to Lhis lcase: such alloczation shall be that proportion of the unit production that the total number of surface acres covered by Lthis Icase
and ncluded n the unit bears to the total number of surface acres in such unit, Ikn addition to the lorepoing, Lessee shall have the neht 10 umilile,
pool, of combine all or any part of the above described lands s Lo one or more of the formauons therrunder with other langs ' the same gencra!
arecs hy ralenng inln 8 enonerative ne unit plan of develonment v aperation approved by any governmental authorntiy and. from twmne ta Lime,
wiln ke approval, (0 moduly, change oF Lerminate any such plan o agreement and, in such event. the eTMs. COBG e
leass shall be deemed modils

d to contorm to the t=rms, Lo

and pr

- And viovidOns of this
ions of surh approved cooperative or unit plan of development or
drilling end development requirements of Lthis leadse, express o implied, shall be satisfied by comphance with the
=nda develnpment requirements of such plan or agreement, and this leass shall not terminacte or expire dunng the lhife of such plan or agree-
In the event thal said above described lands ur any part thereof, shall hercafter be operated undcer any such Coop:
develeoment or opwration whiercby the productiuon therelrom (s allocated ta diffrrermt portions of the lana covered by sad plan, then the produc-
(=

we of unit plan of
LOn allucaled RO ARY Larucuiar tract al land shall, lor the purposs af compuling the royaities Lo be paid horeunder 10 Lessur, be feg-rdid as having

hercunder to Lessar shull by Lased vpon production only as s0 allucated. Lessor shall tormally express Lestor's consent 10 ani €OURCIaLIVE OF Unit
Blun ol developmenl uf operation adopiled by Lesser and aoproved by any governmental sgency by ereculing the amMe upon requrest of Lossee
12, Al exprc f implawd covenants ufl Lhis ivass shall be subject to all Fedeoral and Siate Laws. Freculive Orders, Ruies o Keeulat-ons, and
thas lcase shall not rminated. In whole o 1h wart, nor Leasce hoid birb
by, ur ol sueh farlure s e resuly of, snv suct Law hrder, 2 oale or "rm--.
18 Lersor 310030, I O(OLLIMAT 0 00 2 DHOCUTIE 208 M OT A O 20 P MO0 DO K aRTEES that the Lessee shar rave the richt ot any
Lane 1w reseetr 100 Lesser, by pavment, any Mmortgages. luxes OF other hvns on the above describes lands. AN the event ol detaulil vl pavinent Ly
favsvesr and Ly subtagated fo the rghes of the holder thereol, and the undersiened Loessors. {7 themseives and thewr heirs, succesanrs and astigna,
harciy surrvider and rewcase all righe ul dower und humcstend n the premises descnibed hesen, s0selar as said right u! dower 3nd homestvad mav
tn auv wyv afledct the purpases {or which thit lease 18 made

cen produced from e particular track wi Jang to which 1t s allocated and not Lo any other ttact of land; and the rovaliy paymen:t o br moace

wn damages, for fadure Lo comply therewith, If compliance 19 Lreventes
0"

. 4% recited heorein.

15, Sunuld any
such parges who do e
B desp. lusigye

ur nore Al the parties herendbove nann.-d uz Lessor fau to executle thas leases, it shall nevertheless be binding upon all
ule it 88 Lessne. The word *"Lessor.” as used in this lrase, shall mean anv one of more urf all ol e pariws who executs
AN v wrovisions of s lcase ahall Le bundtng on the hewrs, successurs and assigns uf Lessor and Lesace.

- 1, 1 }t W‘!‘.-;.N'i BE WIIERLOF, this mstruinent is execuled as of the date lirst above writicn.

e mSTﬁ'a;tm:

HAROLD LONG. & SON, INC.
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£ A i L OF FM‘} Oldahoma, Kanses. New Mexicn. Wyaming. Mantana, Colorads, Utah,
QM ) } s, Nehraska, North Dekote, South akote

( (“1NT\ O“" ~ ACKNOWLEDCMENT—INDIVIDUAL

urrsz ME the undersigned. a Notary Public. in and for l..\ul County and Statc. on ml‘M

day’ nf%‘l?_— 19 b . personally appc:rch I'r',_-s
-

= g s ENSOURCE INC .

3 el [/4
""~ _1 : : = to me known 10 be the identical person_a—- . described in and who executed
T
d w.ﬁregoing .n!sn'umcﬁl of writing and acknowledged to me that
voﬁmlar_y

duly exccuted thc same as,
-y ﬁ’ unddeed fot I-ne uses and purposes therecin sct forth.

N WI'!T)Q-ESS GIHREQ]Q I'have hercunto st my hand and affixed

my | seal the day and_ycar last above wrinen.
Wy Com.mlsslnn Eapn— 2 Il /3- ‘2_-/ F?

Notary Public.

' Address: _&_ALMM_

frec

STATE OF. Oklahoma, Kansas. Nr:.lﬂ':-lc?'. Wiomi !-n“ an "‘ lorado, Utah,
Mebraska. North Dakota, wrih oln
COUNTY OF, }"' _ ACKNOWLEDGMENT—INDIVIDUAL
BEFORE ME, thc undcrsigned, a Nowry Public, in and for sald County and State, on this.
vay of 19 personally app d
znd

to me known 10 be the identical person_________, dcscribed in and who executed
the within and foregoing instrument of writing and acknowlcdged 1o me that

z duly executed the same as free
ind voluntary ect and deed for the uses and purposcs thercin sct forth, =
IN WITNESS WHEREOF. ] have hercunto set my hand and affized my notarial seal the day and year last above written.
M Comlulon Ex Public
2 P Notary Public.
AJJ >
STATE OF._CQLORADO ACKNOWLEDGMENT (For nse by Carporatiar) .
COUNTY OF__WELD }“' : : ) 7 .
Onthis_Neulof. = day of A.D. 19_88__, before me personally
zppear £ w0 me personally known, who, being by
me duly sworn, did sey that he' is use_,ﬁ_t&u‘& £ of __Haxold Tong & Son, Inc.
-and that the seal affixed to said instrument is the corporate seal of
said corporation and that said j} i

strument was signed and scaled in behalf of sald corporation by authority of its Board of-Dlrectors. and s»id
< qaasatien ’EZA;& Z;% —acknowledged i i
Wwagiqhﬁd,pd seal this___ L :

Jag \\g‘mnp

(=EA

Plﬂ.& . Address: ﬁﬁ&-&b&_&imc‘)_

E l1ll46 REC 02088503 02/13/87 12:43 $15.00 2/005
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ADDENDUM

Attached to znd made a part of that certain 0il
and Gas Lease dated February 9 , 1987, between

Harold Long & Son, Inc. and Nautilus Equipment,
Inc.

Notwithstanding any printed provisions to the contrary,
Lessor and Lessee agree as follows:

16. On or beforeMay 9, 1987 (ninety deys from the date of ~ J,p»?
this lease), Lessee shall .commence or cause to be commenced re-

working operations on the Long #1 Well presently located in the

SWzSE and completed to the Sussex Formation. The failure to
cormmence, and prosecute with reasonable dilijigence, re-working
operations on the Long #1 Well on or before; shall

cause this lease to terminate as to all lancs covered thereby.

The conduct of re-working operations sufficient to produce oil

and gas from the Sussex Formation, or which meet thg_pruoent

qperator standard, shall hold the 40-acre drillszte spacing unit

.for the Long #1 Well for the remainder of tre primary term and as

long thereafter as oil or gas of whatever nsture or kind is
produced from such 40-acre tract, or drillirg operations are

continued as provided in the printed portior. of this lease on Ll
such 40-acre tract.

A
17. On or before May 9, 1988 (one year and ninety days from J“y
the date of this lease) Lessee shall commence or cause to be
commenced the drilling of a well for oil and gas to a depth
sufficient to test the Codell Formation. The failure to
commence, and prosecute with reasonable diligence, the drilling
of a test well to a depth sufficient to test the Codell Formation
on or before May 9, 1988 shall cause this lease to terminate as
to all lands covered thereby except the 40-acre drillsite spacing
unit for the Long #1 Well referred to in Paragraph 16 hereof.

The drillingAof a well sufficient to test the Codell Formation on ,4hf
or before May 92, 1988shall hold the 80-acre drillsite spacing {f-;)}h
unit for said Cocell test we%f for the rema:nder of the primar

term and as long therezfter as oil or gas o whatsoever nature or
kind is procuced from such BO-acre tract, o. drilling operations ﬁ”“ﬂﬁ

are continued as provided in the printed poition of this lease on
such 80-acre tract.

18. On or before May 9, 1989 (two yea:rs and ninety days
from the date of this lease) Lessee shall ccmmence or cause to be
cormenced the drilling of a second well for oil and gas to a
depth sufficient to test the Codell Formaticn. The failure to
commence, and prosecute with reasonable diligence, the drilling
of the second test well to a depth sufficient to test the Codell
Formation shall cause this lease to terminate as teo all lands
covered thereby except the 40-acre drillsite spacing unit for the
Long #1 Well and the 80-acre drillsite spacing unit for the first
Cocell test well. Satisfaction of the drilling obligztions set
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forth in this Paragraph shall cause this lease to remazin in force
as tc all lands covered thereby for the rerainder of the primary
terr and as long thereafter as oil or gas cf whatsoever nature or
kiné is produced on such 80-acre trect, or irilling operations

are cortinued as provided in the printed pcrtion of this lease on
such BO-acre tract.

19. Paragraphs 16, 17, and 18 are intended to fully state
the duties of Lessee to develop and explore the lease, ancd Lessor
and Lessee agree that no covenant for furtter development or
exploration of the lease will be implied.

seee ” Leyser 7
20. Lessor-s¥all condyef all operaticns on the subject
lands in such manner aséyii%z;;nimize surfaece disturbance and
interference with Lesse€'s farming operaticns without placing/én
unreasonable burden or expense on Lessee's operations. Lessér
shall utilize existing roads for access to the drillsite and tank

batteries to the extent that such usage will not unreasonably

interfere with or burden Lessee's operations on the leased
premises. ’t Y

=] W ‘

)ﬂpy';ﬁh 21. During drilling, re-working, and other operations,
esso

r shall maintain the premises in accordance with industry
standards prevalent in the area. Upon plugging and abandonment
of any well drilled on the leased premises, Lessor shall fill all

open pits and remove all machinery, equipment &nd debris from the
leased premises. 7

y
ﬁpwggf- Jeoorr |
22. Lessof shall install a one-wire fence around the
drillsite.

23. Lessor agrees to accept $2,000.00 for each drillsite
and $1,000.00 for each tank battery site as payment for surface
cdamages normally incidental to drilling operations and
installation of tank batteries by a prudent operator. The
specified payvment for surface damages does not include damages
which may be caused to improvements or personal property located
on or under the subject lands, including, kut not limited to,
fences, barns, irrigation pumps or wells, c¢round water aquifers
or livestock. The specified pavment for surface damages does

include damages caused by Lessee's operaticns to growing crops on
the subject lands.

2%4. The royélty payable to Lessor is 17% on the basis set
forth i1n the pranted portion of this lease.’

25. Lessor shall have the privilege zt his own risk and
expense of using gas from any gas well on the leased premises for
stove and inside lights in the principle dwelling located on the
leased premises by making his own connections thereto.

26. I1f after discovery of o0il or gas on said land or on
acreage pooled therewith, the production thereof should cease
frem any cause after the primary term, this lease shall not
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terminate if Lessee commences additional drilling or re-woiking
operations within ¢ e hundred. £ifty (150) days from date of
cessztion of produtiion or from date of completion of dry hole.

L ¥ ]

" ATTESIATION: HAROLD LONG & SON, INC.
Q@PEM?E‘L“ -
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This Facsimile contains PRIVILEGED AND CONFIDENTIAL INFORMATION
intended for the use of only the Addressee(s) named below. If you are not the
intended recipient of this facsimile, or an employee or agent responsible for
delivering it to the intended recipient, you are hereby notified that any
dissemination, copying or distribution of this facsimile is strictly prohibited.
If you have received this facsimile in error, please immediately notify us by
telephone and return the original facsimile to us at the address below via the

U. S. Postal Service. Thank you.

FOUNTAINHEAD RESOURCES, LTD.

7860 East Berry Place, Suite 202 FAX (303) 773-3042
Englewood, CO 80111
Telephone (303) 488-9983

TELEFAX TRANSMISSION

DATE: ﬁ'/~ L9 NUMBER OF PAGES
(including this page): _(Q___

TO: La@z‘f 269/6’ s
FIRM: &')/‘o : 0 CG é"f\s. 4)"”“"\.

paxNo: 5 9{-A1019

FROM: David A. Gottenborg
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