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‘THIS AGREEMENT, made and entered into this &0/ _ day of SeP7eMSel:

194}, by and between RICHARD PRICE, also known as Richard Price, Jr., a married man
dealing in his sole and separate property (hereinafter for convenience called the "Landowner")
and UNION PACIFIC RESOURCES COMPANY (hercinafter for convenience called “UPRC"Y);

WITN T H:
RECITALS:

Landowner is the owner of the following-described premises, hereinafter referred to as
"described premises”:

‘ Township 3 South, Range 50 West
Section 27: 243.99 acres, more or less, more fully described in that certain
Executors’ Deed dated January 16, 1963 from Genevieve D, Noonen, Dorothy Gens
Noonen Long and Emmett J. Dignan, as Co-executors of the Estate of M. E. Noonen,
a/k/a Michacl E. Noonen and as Michael Edward Noonen, deceased, to Richard Price,

Ir., and Ethel V. Price, recorded in Book 1055, Page 343 in the records of Adams
County, Colorado.

SUBJECT, however, to exceptions and reservations of minerals and rights of entry and of
surface use contained in a certain deed or deeds of conveyance, as follows: Warranty Deed No.
4277 dated December 17, 1912 from The Union Pacific Land Company to Ogden State Bank,
recorded September 29, 1915 in Book 61 at Page 34 in the office of the County Clerk and
Recorder of Adams County, Colorado. Union Pacific Railroad Company is successor in interest
to The Union Pacific Land Company and UPRC is successor in interest to all the right, title and
interest of Union Pacific Railroad Company in and to the oil, gas and associated liquid

hydrocarbons in said premises for a term or period equal to or exceeding the lerm of this
Surface Owner’s Agreement.

UPRC proposes for UPRC or its agents, lessees, licensecs, successors or assigns to prospect
upon and explore the described premises for the development and production of oil, gas and
associated liquid hydrocarbon substances either on UPRC’s behalf or under or pursuant to an
oil and gas lease or license, or under or pursuant to a "unitization agreement”, meaning here and
wherever that term is used herein any operating agreement, or any other agreement covering the
exploration or development for or the production of oil, gas or associated liquid hydrocarbons,
or any pooling, communitization, unit or other agreement whereby the described premises may
be included with other lands in proximity thereto as a unit area under a plan of unit or joint
expluration, development and operation.

Besides confirming the surface uses expressly set forth below, this agreement is intended
to avoid and resolve any and all disputes of whatever nature in connection with the ownership
of oil, gas and associated liquid hydrocarbon substances in the described premises, including
rights to extract, remove or market such minerals, and including any such dispute that may arise
hereafter, whether or not the basis for such dispute is now known or has been identified in

disputes involving exceptions and reservations of minerals in other deeds from Union Pacific
Railroad Company or its predecessors.

AGREEMENT:
NOW, THEREFORE, it is agreed as follows:

Section 1. In consideration of the mutual benefits and of the sum of Ten Dollars
($10.00) paid by UPRC to Landowner, receipt whereof is hereby acknowledged, Landowner
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hereby confirms, extends and grants to UPRC, its agents, lessecs, licensees, successors and
assigns, including any operator or unit operator from time Lo time in charge of operations u_mder
a unitization agreement, and their respectlive successors and assigns, the easements and rights
1o enter upon the described prermises and any lands adjacent or contiguous thereto owned or
claimed by the Landowner and to extract, remove, store, Lransport, and market for its or their
account oil, gas and associated liquid hydrocarbon substances in or from said desaribed
premises, and to drill, construct, maintain and use upon, within, and over said described
premises all oil wells, gas wells, derricks, machinery, tanks, drips, boilers, engincs, pipelines,
power and tclephone lines, roadways, water wells, and, without limitation by reason of the
foregoing enumeration, any and all other structures, equipment, fixtures, appurienances, or
facilities (all of the above being included under the term “faciliies") necessary or convenicnt in
prospecting and developing for, producing, storing, transporting, and marketing oil, gas and
associated liquid hydrocarbon substances under or produced from any portion of the described
premises or under or produced from any portion of the unit area created under a unitization
agreement, together with the right to remove said facilities and the right to use such water as
may be needed from the described premises, not including water from Landowner's wells.

Section 2. UPRC agrees, so long as it is receiving oil and/or gas production from or oil
and/or gas royalties upon production from the described premises or allocated thereto under the
provisions of a unitization agreement, 10 pay or cause to be paid to the Landowner in cash the
value (which shall never be greater than the amount realized by UPRC from the sale of such
production) on the premises of two and one-half percent (2-1/2%) of all the oil and gas and
associated liquid hydrocarbons hereafter produced, saved, and marketed therefrom or allocated
thereto as aforesaid, except oil and gas and associated liquid hydrocarbons used in operations
on the premises or used under the unitization agreement, and except that as to casinghead
gasoline and other products manufactured from gas there shall be deducted the cost of
manufacture; provided, however, that during any time the described premises or any poriion
thereof are included within the boundaries of a participating, pooled, or communitized area, and
there is no provision for the payment of royalties to UPRC but it participates in the production
from the pooled, communitized, or unit area as a working interest owner, then the two and one-
half percent (2-1/2%) above set forth shall be applied to that percentage of the total production
from such area which is allocated to the described premises, Any payment made to the
Landowner pursuant to this Section 2 for production which is sold or which is used off the
premises shall be calculated after deducting all taxes, now or hereafiter levied against, paid on,
or measured by production or the value thereof, and after deducting all costs incurred or borne
by UPRC for treating the production to make it merchantable, and for gathering, transporting
and compressing the production prior to delivery to the purchaser at the point of sale or use.

When production of oil from lands under several surface ownerships is commingled in one
central tank setting for practical operating reasons, periodic individual well tests may be made
to compute the quantities of commingled oil properly allocable to each well, and the two and
one-half percent (2-1/2%) payment provided hercin shall be payable upon the guantities

apportioned to each well as reported to UPRC in full satisfaction of the obligations of UPRC
under this Section 2.

Section 3. Nothing herein contained shall be construed as a covenant to drill by UPRC,
its agents, lessees, licensees, SUCCESSOrs, oOr assigns, or by any operalor or unit operator, or as
a grant to Landowner of oil or gas rights or rights in other associated liquid hydrocarbons.

Section 4. UPRC, its agents, lessees, licensees, successors and assigns, including the
operator or unit operator under a unitization agreement, shall be required: (2) to pay for all
damage to Landowner’s lands, buildings, and growing crops caused by the erection or
construction of facilities fo be used in connection with oil or gas or associated liquid
hydrocarbon operations; (b) to bury all pipelines bclow plow depth where such lines cross
cultivated land; and (¢) to construct gates or, at its option, install cattle guards where necessary
for crossing fenced land in connection with exploration, development, or producing operations
and, where an clection has been made to construct gates in lieu of cattle guards, to keep such
gates in repair and closed. In no event shall the amount of damages exceed the value (as
determined by the use of the land at the time the damages are sustained) of that portion of the
Landowner's lands actually used by UPRC, its agents, lessees, licensees, SUCCESsSOrs or assigns,
for the location of its facilitics. The fact that damages have not been agreed wpon shall in no
way delay, restrict, impair or diminish the right of UPRC, its agents, lessces, licensces,
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successors and assigns to commence or conduct 0il and gas operations on the described
premises.

Section 5. Other than the payments 10 be made as aforesaid, the Landowner shall not
be entitled to any other or additional payments as a result of the conduct of the opemtions
described in Section 1 hereof, and Landowner will claim no right, title or interest in or to the
oil, gas and associated liquid hydrocarbon substances in the described premises.

Section 6. Subject to the provisions of Section 8 hereof, it is agreed that the covenants
to pay the sums provided in Sections 2 and 4 hereof shall be covenants running with the surface
ownership of the described premises and shall not be held or transferred separately therefrom,
and any sums payable under this agreement shall be paid to the person or persons owning the
surface of the described premises as of the date the oil or gas or associated liguid hydrocarbon
production is marketed. UPRC shall not, however, become obligated to make such payments
10 any subsequent purchaser of the described premises and shall continue to make such payments
1o the Landowner until the first day of the month following the receipt by UPRC of notice of
change of ownership, consisting of the original or certified copies of the instrument or
instruments constituting a complete chain of title from the Landowner to the party claiming such
ownership, and then only as (o payments thereafter made.

Section 7. The easements, rights, and uses herein shall be binding upon the described
premises and each and every part thereof, and the present and future owners thereof, and shall
continue for the benefit of UPRC and its successors and assigns, as owners of the oil and/or gas
and/or associated liquid hydrocarbon rights in the described premises and each and every part
thereof, and their agents, lessees, licensees, successors, and assigns, including any operator or
unit operator, and for the benefit of other lands within any unit area within which the described
premises, or any portion thereof may be included, and each and every pari thereof.

Section 8. This agreement shall be in full force and effect from and after execution and
delivery and shall continue in full force and effect for a period of one (1) year and o long
thereafter as the oil and gas rights in the described premises are committed to an oil and gas
lease or license or to 2 unitization agreement, or so long as a well capable of producing oil or
gas or associated liquid hydrocarbons is located upon the described premises, or drilling or
reworking operations are being conducted thereon, and, upon termination of such lease, license,
or unitization agreement, or upon abandonment of such well, or upon cessation of such drilling
or reworking operations, whichever last occurs, this agreement shall terminate; provided,
however, that such termination shall neither affect nor terminate the rights, expressed or implied,
in the deed or deeds referred 10 in the Recitals hereof.

Section 9. Subject to the provisions of Sections 6 and 8 hereof, this agreement shall

inure to the benefit of and be binding upon the parties hereto and their respective heirs,
executors, administrators, successors, and assigns.

Section 10. LYLAMAE PRICE, spouse of the above-named Landowner, does hereby join

in the execution of the foregoing agreement, hereby releasing and waiving all right of homestead
and dower in and to the lands above described.

IN WITNESS WHEREOF, the parties hereto have executed this agreement as of the day
and year first above written.

UNION PACIFIC RESQURCES COMPANY
)

vy My [hntn A

4 Attorney-in-Fact

Mp fi‘m& . wa,qma‘_e.. jw‘l..::h__g_

RICHARD PRICE, a/k/a o LYLAMAE PRICE
Richard Price, Jr. '

l+ Ep‘v f..
52%-18-5405 524-20-6551
Social Security Number Social Security Number
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State of Colorado )
) ss.
County of Adams )

On this _2 & day of ,é?{v P o , 1991, before me personally appeared
RICHARD PRICE, a/k/a Richard Price, Jr. and LYLAMAE PRICE, his wife, to me known to
be the persons described in and who executed the foregoing instrument, and acknowledged that
they executed the same as their free act and deed.

c%ﬁ T
tary Public

My Commission Expires: 3 ~ 7— <7 o

State of Texas )
) ss.
County of Tarrant )

The foregoing instrument was acknowledged before me thiseX6A day of _DcL27ER( B
1991, by _ £2CY S5aenleS as an Attorney-in-Fact of UNION PACIFIC RESOURCES
COMPANY, a Delaware corporation, on behalf of the corporation.

/6):-@% A B rarred_

~~/Notary Public
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SkF 12 'Yl 18iW3 LUNIEX JU3 623-1523 B,
' TITLE STMMARY STATE Gologade
TOWNSMiP 3 SOUTE RANGE 329 WEST MERIDIAM_ &th P.M.
SECTION 27 ¢ 243.99 acres, m/l, moze fully describad in
that certaip Executors' Deed dated January 16, 1963, frem

Genevieve D, Noonen, Dorothy Gene Noonén Long and Emmett J.
Dignan, as Go-exscutors of the Estate of M. E. Hoouen, aka
Michaal E. Noonen and as Michael Edward Noonen, deceased, to
Richard Price, Jr. and Ethel V, Price, recorded in Book 1053,
Page 543, in the records of Adams County, Colorado; .

containing _ 243.99 ) BGres, mare or less

-

PATENT (copy attached) DEEDOUT (copy attashed)
Conveyed by: Conveyed by: _Tha Union Pagific Lapd Company .
Tot " Toi__Ogden State Bank, = corporatioy
Patent Ne. A : -Dated Deed No, 4277 Dated Decewbar 17, 1012
Recorded Bk/Py Reaorded__Sept. .29, 1918 6k/Pq__ 61=34
e LY Pesc._All Of Section 27. T3ScRAQW. Gch BM.
Agres __ Reservation

Cont. NG-M
PRESENT SURFACE nm OF SUBJECT LANDS

guNER:_Richard Price, aks Richard Price, Jr. S/ $528-18-5405 (ev ux Lylamse Price, Sif 52¢-20-6551

Address: P.0. Box 130

City/Scave/2ip:__ Deer Trail, CO 80103 Fhone: __ (303) 765-4793

ACQUIRED BY {copy attached): Instrumene: Exacutors' Deedeq. from: Estate of Michael E., Nooped, decensed
Dated: January 16, 1963 Book/Page:  1055=5343 Rec'd Date: March 27, 1963

CURRENT MQRTGAGE OR_DEED OF TRUST (copy attsched): Ameunt: § 195,000.00 koun Nes_____
Datwd: _Jahusary 12, 1972 . Hook/Page: 1774=484 Rec'd Date: Japuayy 18, 1972
Froms ahe ce, Jr. and E‘thel V. ica ‘ :

Tas The Coppecticutr Mutual Life Insurance Company

Mortgage/OT assigned:_ No

Currant Mortgagee: The icut M Life Insurance Company

Addrass: MQ. Garden Srrest

 Ciey/Stave/Zip:  Haprford, CT 06100 Phone:__ (203) 727-6500
TAXES: __ Current JUBGEMENTS/LIENS:__ Neme

NOTES: Personal Representative's Deed Erom Richard Price, PR of the Estate of Ethel V. Price,
deceasad to Richard Price: conveys Ethel V. Price's und. 5 interast held in Joint Tenancy
with Richazd Price, Jr.; (see atcached) : )

Surface Owners's Agreemant, Book 431, Page 257, (see attached)
Surface Ovners's Agraement, Book 1772, Page 218, (see attached)
Above informativn verified by Scrface Owaar

Title checked through September 6, 1991

Checked by: Arthur J'r J#I’Gd Date: Sa‘ptmher 9, 1991

Recheck: i ‘ Date:




