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January 17, 1989
RECEIVEW

‘ JAN 2 7 1989
- COLO. OIL & GAS CONS. COMM  Commisioners

. i — ROWENA ROGERS
Attention: Lease Records and Payments - - - JOY.C. CARPENTER
JOHN S WILKES 111

Conoco Inc.
P.0. Drawer 1267
Ponca City, OK 74603

Re: Colorado 0il and Gas Lease No. 72/2000-S
640.00 acres, All Sec. 16-9N-78W, Jackson County Colorado

South McCallum Unit- CQ2 Cor_ré"c:ted 01/24/89 mg

GentlEmen o -t o
s

The five-year commitment to the South McCallum Unig‘;xpixed_ig%y 20, 1988. However,
a part of the lease ({200 acres, SW/4NW/4: SE/4 Sec. 16-9N-78W))is in the Participat-
ing Area "A" from the Conoco-Federal 8-3 in SW/4Sh 4 Sec. 8-9N-78W (Unit Tract

#5). This well is currently shut-in.

First, the acreage outside the ParticipatingArea will be segregated from the lease
as of the February 16, 1989 anniversary date, reducing the annual rental to $100.

Second, a shut-in royalty is due and pavable with the annual rental. The shut-in
royalty is equal to $2/acre/year. Each year's shut-in royalty shall be forfeited
to Lessor, except for the payment made during the year which the well begins
production.

The $320 pavment received January 9, 1989, has been put in a suspense account pending
receipt of the balance of the monies due zs follows:

Annual rent due 2/16/89

€@ $0.50 per acre: $100.00
Shut-in royalty duve 2/16/89 @ $2/acre: _£00.00

$500.00
Less payment received 1/9/89 320.00
Balance due $180.00

Please-send in the original Lease 72/2000-S for deletion of the acreage outside
the P.A.

Sincerely,

C;;;€;&:7%;ﬁx{yi:lp— J:‘ lju_
L. R. Ladwig &L(/

Minerals Director W

mg/

CC: Conoco, Denver Office
Accounting
Dennis DeVore P
Jim McKee, 0GCC ¥~

ANTHONYSABATINI RUTH |. KARY
Aoministrator Minerals Director YT



