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BEFORE THE OIL AND GAS CONSERVATION 
COMMISSION OF THE STATE OF COLORADO 

 
IN THE MATTER OF ALLEGED VIOLATIONS OF 
THE RULES AND REGULATIONS OF THE 
COLORADO OIL AND GAS CONSERVATION 
COMMISSION BY CRESTONE PEAK RESOURCES 
OPERATING LLC, WELD COUNTY, COLORADO 

) 
) 
) 
) 
) 
) 

CAUSE NO. 1V 

DOCKET NO. 191200758 

TYPE:  ENFORCEMENT 

ORDER: IV-733 

 
HEARING OFFICER’S RECOMMENDED ORDER GRANTING THE PARTIES’ JOINT 

MOTION TO APPROVE AN ADMINISTRATIVE ORDER BY CONSENT 
 
The Staff of the Colorado Oil and Gas Conservation Commission (“COGCC” 

or “Commission”) and Crestone Peak Resources Operating LLC (Operator No. 
10633) (“Crestone”) (the “Parties”) have jointly moved for approval of an 
Administrative Order by Consent (“Settlement Agreement”) resolving allegations 
made in Notice of Alleged Violation (“NOAV”) No. 401941746 and stipulating to a 
372-day violation of Rule § 34-60-121(1)(a) C.R.S., in Weld County, Colorado.  
 
I. PROCEDURAL HISTORY 

 
1. On February 15, 2019, Commission Staff issued NOAV No. 401941746 

(“the NOAV”) to Crestone. On February 19, 2019, Crestone received the NOAV via 
certified U.S. Mail.  
 

2. On March 31, 2020, Commission Staff issued a Notice and Application for 
Hearing (“NOH”) to Crestone to adjudicate the NOAV before a Commission Hearing 
Officer on June 29, 2020. 

 
3. On July 15, 2020, the Parties agreed to and executed an Administrative 

Order by Consent resolving the allegations made in the NOAV. 
 

4. On April 14, 2020, notice of this matter was published in the Denver Daily 
Journal, a newspaper of general circulation printed and published in the City and 
County of Denver, in satisfaction of § 34-60-108(4), C.R.S. 

 
5. On May 10, 2020, notice of this matter was published in the Greeley 

Tribune, a newspaper of general circulation printed and published in Weld County, in 
satisfaction of § 34-60-108(4), C.R.S. 

 
6. The Parties filed a proposed Recommended Order and moved for 

approval of the Administrative Order by Consent on July 16, 2020. The Administrative 
Order by Consent is attached to this order as Exhibit A and incorporated by reference 
herein. 
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II. FINDINGS, DISCUSSION, AND CONCLUSIONS 
 

A. Jurisdiction 
 

7. The Commission has jurisdiction over the Parties and the subject matter of 
this proceeding, pursuant to §§ 34-60-101 – 131, C.R.S. (the “Act”) and the Commission 
Rules, 2 C.C.R 404-1 (the “Rules”). 

 
8. Due notice of this proceeding has been given in all respects as required 

by the Act and the Rules.  
 

B. Conclusion 
 

9. Having reviewed the Administrative Order by Consent, and being fully 
advised on the premises, and pursuant to Rule 532.b., the Hearing Officer finds the 
Administrative Order by Consent, attached hereto as Exhibit A, complies with the Act, 
the Rules, and Commission Policies and makes this written order recommending 
approval of the Settlement Agreement, incorporating and adopting all factual findings 
contained therein, based upon evidence in the record.  

 
10. Pursuant to Rule 522.e.(1)(C), if no exceptions are filed within 20 days 

after service, or unless the order is stayed by the Commission upon its own motion, the 
Recommended Order will become the order of the Commission and be subject to § 34-
60-111, C.R.S. 
 
ORDER 

 
The Commission Orders That: 

1. Crestone is found in violation of Rule § 34-60-121(1)(a) C.R.S., as 
described above.  

2. Crestone is ordered to pay a penalty of $141,903, by certified check within 
35 days after the final Order in this matter is mailed by the Commission.  

3. Failure to pay the penalty by the above deadline is an independent 
violation that may be subject to additional penalties. 

4.  Compliance dates specified in this Order may be extended only for good 
cause, as determined at the Director’s sole discretion. A request for extension must be 
made, in writing, at least 35 days prior to the pertinent deadline, or as soon as possible 
if 35 days prior notice is not feasible. Failure to receive an extension prior to the 
compliance deadline or the failure to meet a compliance deadline may constitute a new 
violation subject to additional penalties. 

5. This Order is effective as of the date it is mailed by the Commission.  It 
constitutes final agency action for purposes of judicial review. 
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6. The Commission expressly reserves its right after notice and hearing, to
alter, amend, or repeal any and/or all of the above Order. 
=================================================================== 

ENTERED this 26th day of August, 2020. 

OIL AND GAS CONSERVATION COMMISSION 
OF THE STATE OF COLORADO 

By 
Jon Peskin, Hearing Officer 

CERTIFICATE OF SERVICE 

On August 26, 2020, a true and correct copy of the foregoing Hearing Officer’s 
Recommended Order Granting The Parties’ Joint Motion To Approve An 
Administrative Order By Consent, was transmitted to the Parties at the following 
addresses:  

Scott Schultz 
1300 Broadway, 7th Floor 
Denver, CO 80203 
scott.schultz@coag.gov 

Kunal Parikh 
1300 Broadway, 7th Floor 
Denver, CO 80203 
kunal.parikh@coag.gov 

David Stewart 
Crestone Peak Resources Oper., LLC 
1801 California Street, Suite 2500 
Denver, CO 80202 
david.stewart@crestonepr.com  

Jeremy Ferrin 
Enforcement Officer 
COGCC Staff 
jeremy.ferrin@state.co.us

Also on this date, the record and exhibits of this proceeding were transmitted 
to the Commission and the parties by electronic mail. 
=================================================================== 

ENTERED this 28th day of September, 2020, as of the 8th day of September, 2020. 

OIL AND GAS CONSERVATION COMMISSION 
OF THE STATE OF COLORADO 

By 
Mimi Larsen, Secretary 

mailto:scott.schultz@coag.gov
mailto:kunal.parikh@coag.gov
mailto:david.stewart@crestonepr.com
mailto:jeremy.ferrin@state.co.us
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CERTIFICATE OF SERVICE 

On September 29, 2020, a true and correct copy of the foregoing Hearing 
Officer’s Recommended Order Granting The Parties’ Joint Motion To Approve An 
Administrative Order By Consent, was transmitted to the Parties at the following 
addresses:  

Parties: 

Scott Schultz 
1300 Broadway, 7th Floor 
Denver, CO 80203 
scott.schultz@coag.gov 

Kunal Parikh 
1300 Broadway, 7th Floor 
Denver, CO 80203 
kunal.parikh@coag.gov 

David Stewart 
Crestone Peak Resources Operating LLC 
1801 California Street, Suite 2500 
Denver, CO 80202 
david.stewart@crestonepr.com  

Jeremy Ferrin 
Enforcement Officer 
Colorado Oil & Gas Conservation Commission Staff 
jeremy.ferrin@state.co.us 

____________________________________ 

Margaret Humecki 

mailto:scott.schultz@coag.gov
mailto:kunal.parikh@coag.gov
mailto:david.stewart@crestonepr.com
mailto:jeremy.ferrin@state.co.us


EXHIBIT A
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