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ASSIGNMENT, BILL OF SALE AND CONVEYANCE

This Assignment ("Assignment"), dated effectiveSeptember 1, 2020 at 7:00 A.M.,

Mountain Time (the"EffectiveTime") isfrom PetersonEnergy Operating,Inc ("Assignor"),

with an addressof 497 N. Denver Avenue, Loveland, CO 80537, to K.P. Kauffman Company,

Inc.,a Californiacorporation("Assignee".),with an address of 1675 Broadway, 28* Floor,

Denver, CO 80202-4628.

For $10.00 and othergood and valuableconsideration,the receiptand sufficiencyof which are

hereby acknowledged, Assignor hereby sells,assigns,transfers,grants,bargainsand conveys to

Assignee, allof Assignor'sright,titleand working interest,whether present,contingentor

reversionary,in and to the following (the"Assets"),subjectto the reservationcontained in

Paragraph(h)ofthissection:

(a) The wells describedon Exhibit "A" attachedhereto and made a part

hereof(the"Wells"),whether producing or non-producing,togetherwith the oiland gas

and allotherhydrocarbons("Hydrocarbons") thatmay be produced from theWells from

and aftertheEffectiveTime and attributabletoAssignor'sworking interestintheWells,

subjecttothereservationin(h)following;

(b) The oiland gas leasesdescribedon Exhibit "B" (the"Leases"),including

withoutlimitationany and allworking interests,includingrightsto after-payoutworking

interestsand operatingrights,togetherwith the lands covered thereby as describedon

Exhibit "B" and the landspooled,communitized or unitizedtherewith(the"Lands"),

subjecttothereservationin(h)following;

(c) To the extenttransferable,in and to allexistingand effectiveunitization,

pooling and communitization agreements, declarationsand orders,and the properties

covered and theunitscreatedthereby;

(d) To the extenttransferable,in and to allcontractsand agreements relating

to the Wells or the Hydrocarbons produced therefrom,includingbut not limitedto,all

Hydrocarbon sales,purchase,gathering,transportationor processingcontracts,operating

agreements,balancingagreements,and farmoutagreements(the"Contracts");

(e) To the extenttransferable,in and to allsurfaceleases,subsurfaceleases,

surfaceuse agreements,rights-of-way,easements,licenses,permits,authorizationsand

other surface or subsurfaceagreements pertainingto the Wells, Leases, and Lands

(collectively,the"Surface Agreements");

(f) All personal property relatingto or used or held for use solely in

connectionwith the operationof the Wells as of the EffectiveTime, includingbut not

limitedto,allmachinery,equipment,fixtures,and allotherpersonalpropertyof whatever

kind ornature;and

(g) All filesand recordspertainingto the items describedin (a)through (f),

above, includingwithout limitation,lease,land,well,divisionorder,titleand contract

files,landowner contactinformation,titleabstracts,titleopinions,maps, logs,drilling
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reports,jointinterestbilling,leaseoperatingexpense,divisionof interest,tax and other

accountingrecords.If,however, Assignor isbound by confidentialityobligationsto non-

affiliatedthirdpartiesthatlimitAssignor'sabilitytocomply with therequirementsof this

Paragraph (g),Assignor may withhold only those filesand records that Assignor is

prohibitedfrom disclosing,pursuantto such confidentialityobligations.

(h) Assignor reservesand retainsan overridingroyaltyinterestof Two and

One Half Percent(2.50%) inthe Wells,Leases,and Hydrocarbons thatmay be produced

from theWells from and aftertheEffectiveTime.

TO HAVE AND TO HOLD theAssetsunto Assignee and itssuccessorsand assignsforever

subjecttothefollowingterms and conditions:

Section 1. Disclaimer. THIS ASSIGNMENT IS MADE WITH WARRANTY AND

REPRESENTATION OF TITLE ONLY AS TO CLAIMS MADE BY, THROUGH OR UNDER

ASSIGNOR OR ITS AFFILIATES, BUT NOT OTHERWISE AND ALL OTHER WARRANTIES OR

REPRESENTATIONS, EITHER EXPRESS, IMPLIED, OR STATUTORY, ARE EXPRESSLY

DISCLAIMED. THIS ASSIGNMENT IS MADE WITHOUT ANY EXPRESS, IMPLIED, OR

STATUTORY WARRANTY OR REPRESENTATION AS TO THE CONDITION, QUANTITY,

QUALITY, FITNESS FOR A PARTICULAR PURPOSE OR ANY PURPOSE, FREEDOM FROM

DEFECTS, OR MERCHANTABILITY OF ANY OF THE WELLS, FACILITIES, PIPELINES,

FLOWLINES, PLATFORMS, OR EQUIPMENT. FURTHERMORE, ASSIGNEE ACCEPTS THE

WELLS, FACILITIES, PIPELINES, FLOWLINES, PLATFORMS, AND EQUIPMENT "AS IS",

"WHERE IS,"AND "WITH ALL FAULTS," AND ASSIGNEE RELEASES ASSIGNOR FROM ANY

AND ALL LIABILITY FOR LOSS ARISING FROM USE OF THE PROPERTY. ASSIGNEE AND

ASSIGNOR AGREE THAT, TO THE EXTENT REQUIRED BY APPLICABLE LAW TO BE

EFFECTIVE, THE DISCLAIMERS OF CERTAIN WARRANTIES CONTAINED IN THIS

ASSIGNMENT ARE "CONSPICUOUS" DISCLAIMERS."

Section2.Assumption of Liabilities.As oftheEffectiveTime, Assignee hereby agreesto

assume, bear and perform allthe duties,obligationsand liabilitiesarisingin connectionwith or

relatedtotheWells,including,but not limitedtothefollowing:(i)allburdens;(ii)allproduction

taxes (includingapplicablepenaltiesand interest);(iii)compliance with allapplicablelaws

pertainingto the Assets,includingthe procurement and maintenance of allpermitsrequiredby

governmental authoritiesor applicablelaw in connectionwith theAssets;and (iv)the condition

of the Assets,both surface and subsurface(includingallobligationsto properly plug and

abandon, or re-plugand re-abandon,allwellsthatarelocatedon theAssets,torestorethesurface

of the Lands, and to comply with,or to bringthe Assets intocompliance with applicablelaw,

includingconducting any remediation activities,investigations,feasibilitystudies,and other

clean-upactivitieswhich may be required);(v)allliabilities,costs,expenses and claims related

to (a)ownership and operationof the Wells aftertheEffectiveTime and (b)any environmental

claims,environmentalliabilitiesor environmentallaws,ordinancesor regulationsrelatedto the

Wells, whether arisingbefore or afterthe EffectiveTime. For the avoidance of doubt, the

foregoingduties,obligationsand liabilitiesshallbe limitedto only those arisingin connection

with or relatedtotheWells.

Section3. Prorationof Costs and Revenues. Assignee shallbe entitledto allproduction

of Hydrocarbons from or attributableto the Wells from and afterthe EffectiveTime (and all
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products and proceeds attributablethereto),and to allother income, proceeds,receiptsand

creditsearned with respectto the Wells ator aftertheEffectiveTime, and shallbe responsible

for (and entitledto any refunds with respectto) allProperty Expenses, as defined herein,

incurredon or afterthe EffectiveTime. Assignor shallbe entitledto allHydrocarbons produced

from or attributableto the Wells priorto the EffectiveTime (and allproducts and proceeds

attributablethereto),and toallotherincome,proceeds,receiptsand creditsearnedwith respectto

the Wells priorto the EffectiveTime, and shallbe responsiblefor(and entitledto any refunds

with respectto) allProperty Expenses incurredpriorto the EffectiveTime. "Earned" and

"incurred,"as used in thisAssignment shallbe interpretedin accordance with GAAP and

COPAS standards,except as otherwisespecifiedin thisAssignment. For purposes of allocating

production(and proceeds and accountsreceivablewith respectthereto),(1)liquidHydrocarbons

shallbe deemed to be "from or attributableto"the Wells when they pass through the pipeline

connectingintothestoragefacilitiesintowhich theyarerun,and (2)gaseous Hydrocarbons shall

be deemed to be "from or attributableto" the Wells when they pass through the royalty

measurement meters,deliverypoint salesmeters,or custody transfermeters on the gathering

linesor pipelinesthrough which theyaretransported(whicheverisclosesttotheWell).Assignor

shallutilizereasonableinterpolativeprocedures,consistentwith industrypractice,to allocateof

productionwhen exactmeter readingsor gauging and strappingdataarenot available.

The term "Property Expenses'' means all expenses and payments of every kind

attributableto the Wells, includingcapitalexpenses,operatingexpenses, facilitiesand plant

expenses,joint interestbillings,overhead costs charged to the Wells where the applicable

operating agreement(s),lease operatingexpenses, lease rentaland maintenance costs,and

burdens.

Section4.FurtherAssurances. Assignor shallexecute,acknowledge and deliveror cause

to be executed,acknowledged and deliveredsuch instrumentsand take such otheractionas may

be reasonablynecessaryor advisabletocarryoutthepurposesand intentsofthisAssignment.

Section5. Successorsand Assigns. This Assignment binds and inuresto the benefitof

Assignor and Assignee and theirrespectivesuccessorsand assigns.

Section 6. Exhibits. All exhibitsattachedhereto are hereby made part hereof and

incorporatedhereinby thisreference.Referencesin such exhibitsto instrumentson filein the

publicrecordsare noticeof such instrumentsforallpurposes. Unless provided otherwise,all

recordingreferencesin such exhibitsareto the appropriaterecordsof the countiesinwhich the

Propertiesarelocated.

Section 7. Counterparts. This Assignment may be executed in any number of

counterparts,each of which shallbe deemed an originaland allof which taken togethershall

constitutebutone and thesame instrument.

[Signaturepage follows]
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EXECUTED on thedatescontainedintheacknowledgments of thisAssignment,tobe

effectiveforallpurposesas oftheEffectiveTime.

ASSIGNOR:

Peterson Energy Operating, Inc.

By:
Name: Andrew S.Peterson

Title: President

ASSIGNOR'S ACKNOWLEDGEMENT

STATE OF COLORADO )
. )ss.

COUNTY OF BEN¥ERbAhnv.r )

The foregoinginstrumentwas acknowledged beforeme this27* day ofAugust,2020,by Andrew

S.Peterson,asPresident,on behalfof saidcorporation.
Witness my hand and officialseal.

[SEAL]

Notary Pubhc

JOAN BIRD
¯'NOTARYPUBLIC
STAW OF COLORADO My commission expires:

MYCOMM ON RES UsusTS,2021
AA

[Signatureand AcknowledgementPage]
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EXECUTED on thedatescontainedintheacknowledgments ofthisAssignment,tobe

effectiveforallpurposesas oftheEffectiveTime.

ASSIGNEE:

K.P. Kauffman Company, Inc.

By:
Name:

Title: o p

ASSIGNEE'S ACKNOWLEDGEMENT

STATE OF COLORADO )

) ss.

COUNTY OF DENVER )

The foregoinginstrumentwas acknowledged beforeme this day of

, 2020, by , as 36 Coo of K.P. Kauffman

Company, Inc.,a Californiac oration,on behalfof saidlimitedliabilitycompanies.

Witness my hand and officialseal.

[SEAL]

ot Public

My commission expires:

WernW 5

JENNIFER NICOLE FEIK

NO A Y 12 2
MYCOMMISSIONEXPIRES11/05f2020

[SignatureandAcknowledgementPage}
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ExhibitA

Attachedtoandmade apartofthatcertainAssignment,BillofSaleConveyancedatedEfectiveSeptember1,2020.

Wells:

1) MFM Farms #1

API # 05-123-09680
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Exhibit B
Attachedtoandmade apartofthatcertainAssignment,BillofSaleConveyancedatedEffectiveSeptember1,2020.

Leases

1) Lessor:Myrna Kay Slabaszeewski

Lessee:FrontierLand and Exploration,Inc.

Date:5/24/1978

Reception#:1754768

LegalDescription:T1N-R67W-Section12:SENW

Weld County,Colorado

ThisAssignment,BillofSaleConveyanceislimitedindepthtotheintervalfrom thesurfaceofthe

earthtothebaseoftheSussexFormationascommonly referencedintheDenverJulesbergBasin.


