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c. The lands dtiscribed in Exhibit J are coUectively re.forred to herein as the 
·'Pronghorn Properties." 

The Exhibits to this Memorandm.n are hereby incorporated in this Memorandum by reference 
and constitute a part of this Memorandum. 

SRCTlON 3: Wellsite and Access Corridors. Bonanza has or may drill and complete 
wells, and place facilities necessary or convenient to the exploration, completion, operation, 
transporting, gathering and/or production of oil. gas and other hydrocarbon subsLances on each 
Wdlsitc area shovm on the attached Exhibit C. In accordance with Section 3.1 of the 
Agreement, 70 Ranch grants to Bonanza an easement for road, -.vater and gas pipeline and utility 
access to all Lands and Leases, using the access routes depicted on the annexed. Exhibit C, and 
as othenvise provided in the Agreen1ent. Section 3,2 of the Agreement provides that roads, 
pipelines and utilities on 70 Ranch Lands associated with future Wellsites and production 
facilities on 70 Ranch Lands, other than those sho\Vn on E.xhibit C, shall be at reasonably direct 
locations which do not materially interfere with the intended surface uses of 70 Ranch. consent 
to which locations shall not be unreasonably withheld by 70 Ranch. 

SECTION 4: Rights of Gas and \Vater Gatht~rers. In accordance \vith Section 8.2 of 
the Agn.~ement, 70 Ranch grants Bonanza and its third party oil, gas or \Vater transporters. oil, 
gas or water gatherers and oil. gas or water sellers, rights-oJ:.vvay fr)r flowlines, gathering lines 
and other oil, gas or water pipelines (i) existing or planned on the date of the Agreement, at 
locations shO\vn on Exhibit C, and (ii) constructed in the future, but <.mly insofar as such lines 
are constructed immediately adjacent to or vvithin the right-of-way of any roads serving Bonanza 
wells or facilities, fl.)r gathering lines serving Bonanza \vells and production facilities on 70 
Ranch, State Lands, TH Ranch Lands and the Pronghorn Properties, All wells drilled on the 70 
Ranch Lands, State bmds, TH Ranch Lands and the Pronghorn Properties may be connected to 
the gathering system of such oil, ga~ or water gatherer as Bonanza may designate in writing all in 
the ordinary course of business of the gatherer and Bonanza. 

SECTION 5: Ultimate Right to CgrnJ§fJ. The Agreement is intended to confine the 
placement of pipelines to the locations depicted on Exhibit C, or as othenvise provided for 
therein. However, the parlies ackno,vkdge that 7{} Ranch intends to grant the right to Bonanza 
or its designated gas transporters, gatherers and/or 70 Rtmch to make necessary connections to 
any well on the 70 Ranch Lands~ TH Ranch Lands. the State Lands or the Pronghorn Properties, 
and to the extent anything prevents such necessary connections along the routes shown on 
Exhibit C, the Parties agree to negotiate reasonably and in good faith for alternative pipeline 
routes and connections across 70 Ranch Lands to ensure that such connections can be rnade ,,;vith 
a minimum of disturbance to the surface of the 70 Ra.nch Lands. 

SECTlON 6: J~r.~mghorn Pipeline. In accordance with Section 8.4 of the Agreement, 70 
Ranch grants Bonanza the right to construct a new water pipeline (the ''Pronghorn Pipeline''! that 
\.viii nm from a location on the State Lands in Section 26, Tovimship 5 North, Range 63 West, 
along the rights ohv~iy designated on Exhil,it C and ending at a point located on the Pronghorn 
Properties. The Pronghorn Pipeline may be used to trmlSport water from the 70 Ranch Lands to 
the Pronghorn Properties. Use of the Pronghorn Pipeline is for the benefit of Bonm1za, as 
operator of \Ve11s in ,vhich Bonanza owns an interest hw the sole purpose of developing, 
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