g

4

“Effective Date: — September 18,2018 ~~ ~ ' T T

EFLSV
Pags 1 of 3

Annie Kuntze Clerk & Recorder

(YR 8 i) 1] (0 RF $0. 00
MEMORANDUM GIVING NOTICE '—(;Qﬁ‘glﬁ%%NIg:}GASA%EEQSE L,

‘orardina Fag $23.00

Cod

State: Colorado
County: Washington
Lessor: Anthony Allen Schaffert and Terri Lynn Schaffert, husband and wife

39137 County Rd. 32, Otis, CO 80743

Lessee: Bold Resources, LLC, a Colorado limited liability company
6615 West Rowland Avenue
Littleton, CO 80128

For adequate consideration, Lessor, named above, has granted, leased, and let to
Lessee, named above, for the purpose of mining, exploring by geophysical and other
methods, and operating for and producing therefrom oil and gas of whatsoever nature or
kind, with rights of way and easements for laying pipelines, the erection of structures
thereon to produce, save and take care of said products, all of the following described lands
(the "Lands") in the county and state named above:

TOWNSHIP 1 NORTH, RANGE 49 WEST, 6TH P.M.
Section 34: E/2

Containing 320.00 acres, more or less.

The Oil and Gas Lease (the "Lease") is for a primary term of three (3) years with an option to
extend for an additional two (2) years from the Effective Date stated above and is effective as
long thereafter as oil, gas, or other minerals are produced in paying quantities from the-Lands,.or- - --
other lands pooled therewith, according to and by the terms and provisions of the Lease between
Lessor and Lessee.

The Lease, with all of its terms, covenants, and other provisions, is referred to and incorporated
into this Memorandum for all purposes. This Memorandum is placed of record for the purpose of
giving notice of the Lease. The original Lease is maintained in the office of the Lessee.

This Memorandum is signed by Lessor and Lessee as of the date of acknowledgment of
their signatures, but is effective for all purposes as of the Effective Date stated above.

IN49W 34 E2 SCHAFFERT ANTHONY ALLEN TERRI LYNN 091818 memo (BRLLC)
1









PRODUCERS 88-PAID UP

OIL AND GAS LEASE

AGREEMENT, Made and entered into the__1 8th day of September , 2018. by and between
Anthony Allen Schaffert and Terri Lynn Schaffert, husband and wife .
whose post office address is 39137 County Road 32, Otis, CO 80743, hereinafter called Lessor (whether one or more) and
Bold Resources, LLC whose address is_6615 W. Rowland Ave., Littleton, CO 80128, hereinafter called Lessce:

i i i h in hand paid, the
WITNESSETH, that the Lessor, for and in consideration of ========= {radartad ]) cas| t
receipt of which is hereby acknowledged, and the covenants and agreements hereinafier comaqu, has granted, demlsed,.le'ased and lqt, and by these presents does grant, demlsea,
lease and let exclusively unto the said Lessee, the land hereinafter described, with the exclusive right for the purpose of mining, exploring by geophysical and other methods, an
operating for and producing therefrom oil and all gas of whatsoever nature or kind, with rights of way and easements for laying pipe lines, and erection of structures thereon to

produce, save and take care of said products, all that certain tract of land situated in the County of Washinggon ,state of _Colorado . described as follows:

TOWNSHIP 1 NORTH. RANGE 49 WEST, 6TH P.M.
Section 34: EY2

See Exhibit “A”, attached hereto and made a part hereof for all purposes.

and containing 320.00 acres, more or less. This lease covers all the land described above including all lands now or hereafter owned or claimed by Lessor, adjacent, contiguous
or a part of the tract or tracts described above, whether such additional lands be owned or claimed by deed, limitation or otherwise, or are fenced or unfenced, or whether such
lands are inside or outside of the description set forth above.

1. Ttis agreed that this lease shall remain in force for a term of _Three (3) Years and as long thereafter as oil or gas of whatsoever nature or kinq is produc.:ed from_ said
leased premises or on acreage pooled therewith, or drilling operations are continued as hereinafter provided. If, at the expiration of the primary term of this lease, oil or gas is not
being produced on the leased premises or on acreage pooled therewith but Lessee is then engaged in drilling or re-working operations thereon, then this lease shall continue in
force so long as operations are being continuously prosecuted on the leased premises or on acreage pooled therewith; and operations shall be considered to be continuously
prosecuted if not more than ninety (90) days shall elapse between the completion or abandonment of one well and the beginning of operations for the dn}lmg of a subsequent yvell.
Ifafter discovery of ol or gas on said land or on acreage pooled therewith, the production thereof should cease from any cause after the primary term, this lease shall not terminate
if Lessee commences additional drilling or re-working operations within ninety (90) days from date of cessation of production or from date of.completlon of dry hole. Ifonl or gas
shall be discovered and produced as a result of such operations at or after the expiration of the primary term of this lease, this lease shall continue in force so long as oil or gas is
produced from the leased premises or on acreage pooled therewith. ) ) ) ]

2. This is a PAID-UP LEASE. In consideration of the down cash payment, Lessor agrees that Lessee shall not be obligated, except as otherwise provided herein, to
commence or continue any operations during the primary term. Lessee may at any time or times during or after the primary term surrender this lease as to all or any portion of
said land and as to any strata or stratum by delivering to Lessor or by filing for record a release or releases and be relieved of all obligation thereafter accruing as to the acreage
surrendered.

3. In consideration of the premises the said Lessee covenants and agrees:

Ist. To deliver to the credit of Lessor, free of cost, in the pipeline to which Lessee may connect wells on said land, the equal redacted part of all oil produced and

saved from the leased premises.

2nd. To pay Lessor on gas and casinghead gas produced from said land (1) when sold by Lessee,the net proceeds derived f
Lessee off said la_nd or in the manufacture of gasoline or other products, thq market valu;, at the mout  of the vyell, of

om such sale, or (2) when used by
of such gas and casinghead gas,
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3rd. To pay Lessor for gas produced from any oil well and used off the premises or in the manufacture of gasoline or any other product a royalty of fifteen percent (15%) of the
proceeds, at the mouth of the well, payable monthly at the prevailing market rate.

4. Where gas from a well capable of producing gas is not sold or used, Lessee may pay or tender as royalty to the royalty owners per year per net royalty
acre retained hereunder, such payment or tender to be made on or before the anniversary date of this lease next ensuing after the expiration of ninety (90) days from the date such
well is shut in and thereafter on or before the anniversary date of this lease during the period such well is shut in. If such payment or tender is made, it will be considered that gas
is being produced within the meaning of this lease, however, in no event shall Lessee’s rights be so extended by such shut-in royalty payments fora period or periods of more than
three (3) consecutive years after the expiration of the primary term of this lease.

5. Ifsaid Lessor owns a less interest in the above-described land than the entire and undivided fee simple estate therein, then the royalties (including any shut-in gas royalty)
herein provided for shall be paid the Lessor only in the proportion which Lessor's interest bears to the whole and undivided fee.

6. Lessee shall have the right to use, free of cost, gas, oil and water produced on said land for Lessee's operation thereon, except water from the Lessor’s wells and/or ponds.

7. When requested by Lessor, Lessee shail bury Lessee's pipelines below plow depth.

8. No well shall be drilled nearer than 200 feet to the house or barn now on said premises without written consent of Lessor.

9. Lessee shall pay for damages caused by Lessee’s operations to on said land.

10. Lessee shall have the right at any time to remove al} machinery and fixtures placed on said premises, including the right to draw and remove casing.

11. The rights of Lessor and Lessee hereunder may be assigned in whole or part. No change in ownership of Lessor's interest (by assignment or otherwise) shall be binding on
Lessee until Lessee has been furnished with notice, consisting of certified copies of all recorded instruments or documents and other information necessary to establish a complete
chain of record title from Lessor, and then only with respect to payments thereafier made. No other kind of notice, whether actual or constructive, shall be binding on Lessee. No
present or future division of Lessor's ownership as to different portions or parcels of said land shall operate to enlarge the obligations or diminish the rights of Lessee, and all
Lessee's operations may be conducted without regard to any such division. Ifall or any part of this lease is assigned, no leasehold owner shall be liable for any act or omission of
any other leasehold owner.

which includes all or a part of this lease shall be treated as if it were production, drilling or reworking operations or a well shut in for want of a market under this lease. In lieu of
the royalties elsewhere herein specified, including shut-in gas royalties, Lessor shall receive on production from the unit so pooled royalties only on the portion of such production
allocated to this lease; such allocation shall be that proportion of the unit production that the total of surface acres covered by this lease and included in the unit bears to the total
numbser of surface acres in such unit. In addition to the foregoing, Lessee shall have the right to unitize, pool or combine all or any part of the above described lands as to one or
more of the formations thereunder with other lands in the same general area by entering into a cooperative or unit plan of development or operation approved by any governmental
authority and, from time to time, with like approval, to modify, change or terminate any such plan or agreement and, in such event, the terms, conditions and provisions of this

~-lease shall be deemed modified to conform to the terms, conditions and provisions of such approved cooperative or unit plan of development or operation and, particularly, all

drilling and development requirements of this lease, express or implied, shall be satisfied by compliance with the drilling and development requirements of such plan or
agreement, and this lease shall not terminate or expire during the life of such plan or agreement. In the event that said above described lands or any part thereof, shall hereafter be

IN49W 34 E2 SCHAFFERT ANTHONY ALLEN TERRI LYNN 091818 OGL (BRLLC) rev.doc


paul.gottlob
Text Box
redacted

paul.gottlob
Text Box
redacted

paul.gottlob
Text Box
redacted

paul.gottlob
Text Box
redacted

paul.gottlob
Text Box
redacted





10.

EXHIBIT "A "

Gas L
n Schaffert, husban ot o ease dated September 18,2018 between Anthony Al
> Ony en

ift
e, Lessor, and Bold Resources, LLC, Lessee

Lessee, its assigns or desi
total land damages per

gnees, shall pay surface owner the sum of

wellsi . e redacted
site location for drilling, completing, s payment in full for

. ducing and :

. ells drill pro 8 and operating of

of this lease. Payment of said[rodaiod ed b;l Les.see and/or Lessee’s assigns or desiggneesa::dzrrkihall such
commenced. ocation shall be paid before actual drilling operati:ntse ares

reentered wells or any and all new wi

Lessee specifically agrees that within 60 days upon completion of a non-productive well or the abandonment of
a prod.ucer, the surface of the land shall promptly be restored, weather conditions permitting, to its former
condition as nearly as possible and this shall include, but not be limited to: removal of and/or bu’rial of drilling
mud, junk, and debris from the premises; filling drill sites, restoration of top soil; deep chiseling of drill sites and
unused roads; restoration of any irrigation ditches and laterals disturbed by drilling operations; and prompt
removal of unused buildings, machinery and tanks.

Lessor reserves the right to designate the location of roads to and from the drilling site. Lessor and Lessee
specifically agree that Lessee or its assigns shall use only such designated roads. Lessor reserves the right to
designate the location of the tank batteries, treaters and other necessary structures. Such designations shall not
be unreasonable.

Lessee shall pay the Lessor for all damages occasioned by Lessee’s operations under the terms of this lease,
including, but not limited to, damages to growing crops, pasturage, livestock, the surface of the land, buildings,
irrigation facilities, structure, and/or other improvements.

Lessee agrees to restore the surface to as near its original condition as soon as possible after each operation on
the land has been completed.

Notwithstanding anything in this Lease to the contrary, Lessee and its assigns agree that oil and gas drilling
and/or production equipment shall not be erected on any of the land in such a manner as to interfere with any
flood or gravity irrigation of the leased premises, or any center pivot irrigation sprinkler which may be located
on the leased premises at the time of the execution of this Lease. Any drilling operations commenced on any
such irrigated land must be commenced after October 1 and completed prior to April 1 of the following year
unless otherwise agreed to in writing by the Lessors. The parties further agree where no irrigation exists Lessee
has the right to drill at any time. Where center pivot irrigation does exist, the corners not directly affected by
the pivot irrigation can be drilled upon at any time. In the event an existing center pivot irrigation system is
located on the leased lands before a producing well is drilled on said lands, Lessee agrees to use “low profile”
production equipment; or to set well(s), pump(s), and production equipment off the irrigated portion of said
lands provided the application is practicable in Lessee’s judgment to avoid interference with said center pivot
irrigation.

It is agreed between the Lessor and Lessee that, notwithstanding any language herein to the contrary, all oil, gas
and other proceeds accruing to the Lessor under this lease or by state law shall be without deduction for the cost
of producing, gathering, storing, separating, treating, dehydrating, compressing, processing, transporting and
marketing the oil, gas and other products produced hereunder to transform the product into marketable form,
however, any such costs which result in enhancing the value of the marketable oil, gas or other products to
receive a better price may be deducted from Lessor’s share of production so long as they are based on lessee’s
actual cost of such enhancements. In no event shall Lessor receive a price that is less than, or more than, the

price received by Lessee.

At the end of the primary term, this lease may not be maintained in force solely by reason of shut-in royalty
payments, as provided heretofore, for any one shut-in period of more than three (3) years, or, from time to time,
for shorter periods which exceed three (3) cumulative years.

This lease is given and granted without warranty, express or implied, in law or in equity.

Lessee and its assigns or designees specifically acknowledges responsibility for any environmental or other
claims arising out of Lessee’s action and/or operations (or failure to act) on the leased lands, and agrees to
indemnify and hold Lessor harmless for the same. Lessee, its heirs, successors and assigns shall indemnify and
hold Lessor harmless from liability for any violation(s), whether through negligence or otherwise, of federal,
state and/or common law in producing, generating, transporting, or disposing of hazardous wastes, on or from
the leased premises, and for any liability whatsoever caused or allowed by Lessee’s actions or inactions.
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