
SURFACE USE AGREEMENT

This Surface Use Agreement ("Agreement") is made and entered into thisJ.1. day of

�u2 -f , 20_}� , by and between the City of Thornton, a Colorado home rule municipality, 
50 Civic Center Drive, Thornton, CO 80229 ("Owner"), and Bayswater Exploration &

Production, LLC, a Colorado limited liability company, whose address is 730 171h Street, Suite
500, Denver, Colorado 80202 ("Operator"), sometimes referred to each as a "Party" or collectively
as the "Parties.'' 

WITNESSETH:

For and in consideration of the covenats and agreements contained herein, and for other
good and valuable consideration, the receipt and sufficiency of which are hereby acknowledged,
the Parties agree as follows: 

L O\VNERSHIP. Owner is the surface owner of certain lands located in Weld County,
Colorado as more specifically described as follows ("Lands"): 

Farm #43: A portion of Section 30, Township 7 Noth, Range 66 West of the
6 th P.M. further described in "Exhibit 1" attached hereto and incorporated
herein by this reference, herein refrred to as the "Leased Premises" 

Operator owns a working or operating interest in or under a valid oil and gas lease or leases
entered into with Owner dated December 19, 2011, covering all or portions of the Lands
or lands pooled or included in a spacing unit therewith (each a "Lease Agreement,"
collectively, the "Lease Agreements"). The terms and conditions of said Lease
Agreement(s) are incoporated as if fully set forth herein. To the extent that third parties
may own a working or operating interest in or under a valid oil and gas lease or leases
covering a portion of the Lands or lands pooled or included in a spacing unit therewith,
Operator represents to Owner that it has the express or implied authority under agreements
with such third parties to enter into this Agreement. 

2. OPERATOR'S OIL AND GAS OPERATIONS ON THE LANDS. Operator may drill
or cause to be drilled32 (Thirtv-Two) oil and/or gas well(s) on the Lands ("Wells") subject
to the terms and provisions of this Agreement. In order for Operator to drill, construct,
complete, produce, maintain, and operate the Wells and all facilities associated therewith,
including, but not 1imited to, access roads (11Access Roads"), pipelines, flow lines,
separators, tank batteries, electric lines, and any other facilities or property or equipment
necessary for the operation and production of the Wells ( each a "Faci]ity," collectively, the
"Facilities"), it is necessary that Operator enter and utilize a portion of the surface of the
Lands. The Parties enter into this Agreement to evidence their agreement regarding the
payment of surface damages, entry, sud11ce use, and any other matters relating to Operator's
reasonable and customary use of the Lands and to define and limit the Facilities on the
Lands. 
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