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VIS AGREEMENT made and entered into this 12th day ot December ) | 0 4.8
by and bewween__ Frank D. Armstrong and Bannie E. Armstrong, husband and wife = .

._____BS.!X_I.S ahone, Colorado 8‘]_1320 tessor {whether
one o more), and__ QP dleton, 324 patterson Building, Denver, Colorado 80202 [T

WITNESSETH:

That the lessor, for and in o, one and other v = Doltars (512 Q0 J In hand pald, the recelpt and
sufficiency of which is hereby acknowisdged, and the herzinatier :unu.n:a gaes Nereby grant, demise, lease and let unto the said lessee, exclusively, ils successors
and m-ans, the follewing described land fH’ the purpose of nn-y-ﬂ'] e 5 other exp y work, Including core drilling, ard the drilling, mining, operating for,
producing and saving of oil, gas, gu gas distillate, 945, i-\son ne, 303 all sther 5aes and their comstituent parts, and other minerals produced in Conoaction
with oil and gas cperations Nrumdcr, s a by-product of gil and gas, and the excinsive mm. of ingecting water, brine and other flulds and substances inie the subsurface itrats, with

rights of way and easements for laying c.pe lines, telephon: and tefeg lines, tanks, power houses, statioms, gonds, roadways and other fixtures or structures for producing, treating and

for such quH. and anmy and all other rights and privileges necessary, incigent to or convenient in the economical or efficient operation, alome or conjointly with other lands, of
sald land for the production of said products or substances and Lhe erectica of structures thereon to produce, save aad take care of =aid products and substances and the h-qm.nn of water,
brine and other substances into the subsurface strata of sald tract of land, together with amy reversiondry rights therein, said tract of land Being situated in the County of

Dolores sute o__Colorado and described as follows, to-wit:

Township 40 North Range 17 West
Section 15: Lots 5, 6, 7, 8, 9, 10.

Secthom—— e Range—— = together with all submerged lands, accretions, mlm and gores
ld.llnlll or contiguocus thereto and owned or claimed by the lsssor, which -l'!ﬂ shail, for the purpote of calculating the amount of any money payment urmltlnl or required by the terms of
thiz lease onsidered a3 containing exactly, 2 2 whether there s more or less. £i 5

To ﬁA\rE AMD TO HOLD the same (mugject to the other pravisicns hercin conlained) for a term of AvVe i )

years from this date (hereafter called “Primary Term') and as long thereafter as oil, gas, gas condemsate, gas distillate, casinghead gas, casinghead gasoline, and other minerals may be
produced from said lease premises or operations for the drilling or production thereof are cominued as Rereinafter provided,

In comsideration of the premises, it is hersby mutually agreed as follows:

1. To deliver, free of cost, to the lesscr at the well or to the credit of lessor into the pioe line to which lessee may connect its well, an egual one-eighth (Vath) part of all ail

and saved from the lease premises or at the jessee’s optisn to pay to the lessor for such coe-ighth (Vith) the market price at the weilhead for oii of a like grade and gravity

milhﬂ en the day such oil is run lllu the pipe line or storage tamis.
§43, gas gas g gas and all other gases, Including thair constituent parts, produced from said land and sold or used off the lsase premises or In
the wmun of gasoline or otner products, lessee shall Bay o I#43or a sum ecual to One-eighth (Valh) of he Gross proceeds received from the sale of such produced substances where
the same is sald at the mouth of the well or, if sald at the mouth ef the well, then one-2.ghtn (Yath) of the market wvaiue thereof at the mouth of the well, but in no event more
than m*-;ltn (vath) of the actual ameunt received by less=e for the zale thereot,

f gas from any well or welis on the premises capable of producing gas in commercial quantites is mot sold or used off the premises or in the manufacture of gasoline for a
urw u! ong (1) year or more during which time there is no other producticn from the leass premises, then lessee shall become obligated to pay as royalty for such annual peried
a sum equal to the delay rontals provided in paragraph number & hersof, whether during or after the primary term. In consideration of the chiigation so to pay, it shall within the m-amng
of all the terms of this lease, including the habendum class, bt esrciusively tesmed that gas is being produced from the premises during the time such Gas is net sald ar used,

4, On ali other minerals praduced and marketsd, lesser shall pay one-eighth (Vath) of the current market price at tne mouth of the well, But i no event more than cne-eigntn (Yath)
of the actual amount recelved by the |essee.

5. If any gas well on the lease premises produces dry gds in excess of that needed for operations hereunder, lessor shall BM the nrmleqo at his sale ml:. cast and expense, of
wsing such lﬂ-ﬂui gas for ﬂ.wnl and inside lights in the principal dwelling located upon the ieate premises. y of the aforesaid, lessee shail have free use

oil, di g gasaline and all other petroleum products, water and other mmerau m materials lrom the lease premises, except water from

of el qas,
lessor's wells and tanks, for |I1 nouaunnl hereunder.
&. If operations the drilling of a weil for oil ar gas are mot commenced on the lease premises on or before one (1) year from the date hereol, then this lease, sxcept as other-

wise provided, shall terminate as to both parties unless the lessee, on or before that date, shall pay or tender to lessor or to lessor's credit o the.
-

Dove Creek state skt Dove Creek, - lorado 81324
to any bank in writing by lessor whether or not such written designation Is recerds 4% SUCCEISOF OF rm ai,
successors are lessor's agents and snall mllnull as the ﬁib-‘iww bank regardiess of changes in the cwnersnip of said land or the right to recehve rentals, the sum of. Ed
s === Dollars ls_a__g;le, which shall operate as a rental and cover the” privilege of deferring the commencement of

zeulinns for the drilling of said well for a period of cne (1] ysar frsm said cate. In a like manner and upon Ilke payments or tenders, th: commencement of operations for the deilling
said well may be further deferred for like periods successively. I is understood and agreed that the contideration first recited hormin, the down payment, covers all the privileges,
options and other rights conferred upsn the lesses. Lessee may, at any time, ewecute and csliver ta lessor or piace of record a relsase or releasss covering any partion or particms of the
above described premises, as to any or all horizons, and thereny surrender this lease 2% to such partisn or portions and be relieved of all cbligatiors as to the portion surrendered, and
where @ part or portion of this lease is released as to all horizons, then rentals thereafter payable hercunder may be reduced in the proportion that the acreage coversd by this lease s
reduced by said release or releases. Payment or tender of remtal may be made by draft or check of the leisee, transmitted, delivered or mailed to the authorized depository bank or to
the lessor at his last known aodress (as shown Dy lessee’s records) cn or before the rental date, and the payment or tender shall be desmed to have bsen made when tne check or drast Is
#3 tramsmitted, delivcred or mallzd.

7. It is expressly agreed that IF lesser l‘lull commence operaticns for the drilling of a wall at any time while its lase is in force, this lease shall remain in force and its term
shall continue for so long as such and, if resuits th , then $o long a3 such production may continue. Should the first well drilled on the above
described land be a drr hole or fall to maalun ms-w, then and in that event If & second u:ll I3 not commenced on sald land within twelve (12) months following the expiration
of the last rental period for which rental has been paid lor within twelve (12) manths from the first annlversary of this lease if such well i3 drilled during the first year of the primary
tﬂ'ﬂll this lease shall terminate as to both parties uniess the lezsee cn or Defore the explratica of sl twelve (12) manihs sn2il resame or commence the payment of rentals in the same

same manner a5 hereinabove provided. If, within the primary term of this lease, production on the lease premites shall cease from any cause (cther tnan a cessacion
emumnlnnc in paragraph 3), this lease shall not terminats provided operatisas for the drilling or reworking of a well shall be commenced before or on the next emiuing rental saying date
falling more than ninety (90) ﬂu after such cessation; er, provided lesses begint or resumes the payment of rentals in the manmer and amount hereinbefore provided. If, after the expiration of
the primary term of this lease, production on the lease premises shall cease from any cause (other than a cetsaticn contemplated (n paragrapn 3), this lease shall not u‘rmmal.t provided lestee
FEIUMES ©F COMMEnces npenhm hr the dtllll«n or n«:m'u; of 3 well within minety (901 days from the date of such cessation, and this lease shail remain in force and eifect during the
[ such then as long as tweh production continues or the well or wells are capable of peaducing

B Where nqulr:d By Iu:nr qul shall hary i!l pipe lines below ordinary plow depth in cuitivated land. Lessee snail pay lessor for l'l.lmm caused by lesses's operatises to
Ml cultivated crops growing on 33id land. Lessee shall have the right, but shall mot be cbligated, at any time, either before or after expiration of this lease, to remove il fictures and

other property placed by lessee on the lease premises, including the right to draw and remave all casing. Any structures and facilities placed on the lease premises by lessee for opera-

l.lou hereunder and any well or wells on the lease premises drilled or uied for the Injecticn of salt walu or other fiuids may also be used for lessee’s operation on other lands in the
area; the right to so use such I‘Iﬂl-!!ﬂ may be continued bDeyond the term of this lease by payment in advance of the sum of One Hundred Dollars (35100.00) per year, N2 weil

Nll be drifled rer than 200 feet to any house or barn now on the premizes without the consent of fessor,

9. Lessee i granted the right, from time to time e this lease iz in force, to pocl inta a jeparate operating wnit or wnits all or any part of the land covered by this lease
with other land, lease or leases, or interest ther¢in (whether such cther interests are poaled by & voluntary agreement on the part of the owners thereaf or by the exercise of a right to
pool by the lessees tl!rul'l, when in lessee’s jucgment it is necessary or adwisable in order 9 promste comiervation, to oroperly develop or operate the land and Interests to bs pooled,
o o obiain 3 multiple frem any agenzy having control ower such matters, Any pooling nhereunder may cover all oil and gas, or any one or mors of
the wwbstances covered by this lease, and may cover cne or more or ail zones or formaticns underiying ail or any portion or portions of the lease premises. Any unit farmed by such pooling

L ﬂlll be of abullm; or cornering traztt and shall mot exceed 640 acres for gas, gas distillate or gas condentate and thall met exceed 80 acres for any ather substance covered by this
t if any governmental regulation or crder shall prescribe 2 spacing pattern for the development of a field whersin the above lﬁ-ﬂrl"id land, cr a portion therecl, is

louw. or ali a aliowable based on acreage per well, then any such unit may emobrace a3 much additional acreage as may be so presc or as may be permitied in

. mch allscation of nuo-uu area pooied and the ronet or formatisns and susstances opooled shail be set fortn by lessse n a “‘daclaration of pooling'’ m:u for record in the coonty

@ counties in which the pocled area i3 located. Such pooling shall be eifective on the date such declaration s filed unless a Iater effective date is specilied In such declaratizn, In

liew of the royaities elsewnere herein specified, ewcept shut-in gas well royaities, lessar ghall receve on production from an ares so pooled only such portion of the roya'tiss which, in the

absence of suth poaling, would be payanle der to lettar on from the land cowvered by this lease which is placed In the posied area as the amount of the surface acreage

In the land coversd by this lease wnich iz placed in the pooled area Sears to the amount of the surface azreage of the entire pacled arsa, Nothing herein contained shall autmorise or

#fect any transfer of any title to any leasehold, royalty or oiner intersst pocied pursusnt hereto. The commencersent of & well, the conduct of other drilling operatians, the comsietizn

of & wril or of a dry hole, or the cperation of a producing well on the pooled area, shall be considered for ali gurposes ltmu‘ for royaity purposes) the same as if s3id well were lo-

cated '\. Dl' such drilling operations were conducted upon, the lands covered by this [esase whether or not such wrll s located wpen, or such drilling operations are comducted upen, Tacd
may terminate any pocling effected pursuamt hereto at any time the pasled unit is not capable of producing and mo drilling cperations are being conducted thereon by exe-
n!lnq r.s Imng of record in the county or counties [n which the posled area i4 lacated 3 written declacation of the termination of swch pooling, provided that the poaling of all

Imtereits not cowered by Uhis lease which comorise a part of such pocied wnit o* alsa terminated in same effective manner.

30. Tne rignts of either party hersuncer may bs assigned in whale ¢r in cart and the peovisions hereot shall extend to their helrs, successors and assigns, but mo change or di
In the cwaership of the land, rentals or royalties, Mowever accomplished, shall operate ce Be Canstr.ed 10 a3 10 enldrge o increase the cbligations or burdens of the lessee, or diminith
Bis rghts.  Specdically, but mol By way of limitation of the foregaing, th nat be required to offset wells on separate tracts inta which the land covered by this lease ray
Merealter be divided, or to furnish sepirate measuring or recelving Lanks. ng any actua! or comstructive knowledge of or notice 1o the lessee, na change in the ownership af
sad l3nd or the right to receive rentals or rojalties Mereunder, of any interest therein, however accomaliihed, shall be Binding on the lessee (except at lessee’s option) walil thirty (10}
Gl.rl after lessee has been furnished with written notice thercol, together with the supporting infarmaticn hereinafter referred to, by lJle nartr claiming as the resuit of such change

@r interest. Such matice shall be supported by or i or certified cooies of all recorded and other | necesgary in lestee’s ocinizn o =
l'!'lti-“ ke emmerhin of the c'2iming party. &)1 a<maze = reatals me’e heesoodes within thorty (38 Zap eftsr rocaiat of ulJ dotdrisehty siwil bLe Dindirey on any gerect

o indirect aignee, granbee, devisee, administralor, execut: ir or gucoeusor 19 the dewar. In the event of an astignment or sublease cf this lease a1 to segregated porticns of the

above Gescribed the remtsl payments hereunder snall be lmﬂ-:u:d as ta the seceral leasehold owmers lincloding sublessees) ratably according to the surface area of each, and

Sea.it in the rental payment by ane thall not affect the rights of the cther (easehald owners

1 In the evemt lessor considers that the lessee hat failed to comply with any chiigation kereunder, evpress or implied, fessor shall notify lessee in writing, specilying in wrat

friter claims lesee has breached this leate. The service of such natice and elazse of sisty (0] days witnout lessee meeting or commencing ta meet the alleged breaches smy'| be
precedenl o Ay action By lesser for any cause. If, within sixty (600 days after the recelpt of such notice lester 1hall meel cr commence to mest the breaches a'leged by
hall mct be deemed in defau't herecnder,
w cwns & lest interest than the entire fee or mineral estate (whether or not & lesser interest i3 stated above), the rentals and royaities herein provided shall bte paid
3 = e proporiion that ks interest bears to tne entire fee or mineral eitate. If, however, during the term of this iease any reversnion of interest to Imw should stcur, thea

84 A 1rat eenl on the nest succeeding rentdl annweridry after lesssr shall mawe notitied lestee of the cccurrence of Such reversion and stall have furmished lessse with Satafactory proct
eyt t-w_n' it shall be ACreascd to cover the addit interest 32 Acguired by the imvier,
4 Byect to &l federal and state (a3 and the orders, rules and requiations of all gevernmental agencles adm
b 1 therec! By s.ch agenciet oFf courts hawing juritdicticn), and thiz lease 1hall Azt i .ﬂrm be terminated uml; er partially nor shall the
oty o faviee 15 comoly with amy of the expeess or implied covenants heresl If goch fallure i caused By any such laws, orders, rules or reguiaticms (or Intercretatisay trerest By

AR or Cwrtl hasing jurisdictiont.  1f Tessee thouid b prevented during the last (5] mzeths of the erimary term herest fram €rilling & weil hereunder by ihe order of anp S8
oMt lated atnoedy waving o averticg Jurisdiction therrower, or il lesses should Be umable dunng s3d period ta drill a well hertondir due to ecuipment mecessaey in the €rol o
‘en thereel ncl Being mvaiable from any caute, the prmary term of this lease hall contimwe watil six (6) months after 3aid crder % suspended and/cr sAId EquipTeAl

% of ity terrms and conditises shall Be binding upon all successars of the lessors and the lessees. Should any one or more of the parties above Aamed By leviord

1 181 lease, It shall neeertheless be binding wpon all lessors who do erecute (1 Notwithitanding any fampuage Bersin to the contrary, iU IS expressly undemtoid and ayreed

e #71 tr payments made by the lessee 1o the owner of any interest sublect to this Jease whail Be sufticient payment hereundsr a3 10 such [nteresl netwithalanding Lhe | w3ee
s ¢ tpoate of anp wwth party a3 & party-lestor for the purpole of waiving homestead, dawer or Inchoate rights of m,.nm. il any.

'. oy """:‘ Fereby aarranty and agrees o defend the Litle to the land absve described and agrees that Lhe lessee shall have the right at any time to redeem for lessor, by payment,

Bhar, Lites o other fiens on the above described land in the event of default of payment by the lessor and the lessee shall be subrogated ta the rignts of the haider theeesl,

Bt ey gy

0 s N T eres DUt ny sich payments made by the lessee for the lessor may, at hesiees option, be deducted aay amoonts of momey which way beceme dus or payiiie 8
Y wtn{ss mueor we 4o this 5 of the day and year fint abow written. '{-—
TUM 'OO Y\U—ia_lLQ(’ 'P\ L Q0a; - ===
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erawir i Ceclorado e - :
ST e Salores s5. ACKNOWLEDGMENT FOR IND DUAL (Kans., Okla., and Colo.)
COUNTY OF & = — =

Refore me, the undersigned, a Notary Public, within and for said county and state, on this 14th
day 11'31 l'__,DE"ﬁ_ﬁ.ﬂ‘lber ,19_21 | personally appearcd mstrong
.'vl R mule_;h_Amsir_ong.__hus_band and wife
‘0T D, & o
MAF “1 —
to me ,n -oﬁ'\l}k er\\ r! to be the identical personS_who executed the within and fu sregoing instrument and acknowledged to me
:}m:._, L(;_rwmlf'd the same as. their frooand volunts wry act and deed for the u d 5 il
l\ “ l‘l"'\hSi'\"- HEREOF, I have hereunto set my hand and official seal t} ];l i :eniel* n:nall“irprrﬁ;uf::ﬂem FELIoReS, } |
% Commissio 0?& ’
My commxﬁmh Qx[‘lﬂ"‘“j . explms Uctober 8 19?5 . I i
4‘._: o l\ol.ary Publie. Ik
o

ACKENOWLEDGMENT FOR INDIVIDUAL
STATE OF COLORADO)

NiTE e wmiy)  SS.
COUNTY OF -«Be-l-ores

‘the'undersigned Notary Public, do hereby certify that on the

I
gz)zlday of Zrren2ef-. 1972, personally and in person appeared
rank D. Armstrong, the/signer of the above instrument, and personally

known to me to be the person described in and who executed the fore-
going instrument by making his mark and whose name is subscribed thereto
and duly acknowledged to me that he freely and voluntarily signed, sealed,
executed and delivered the same as his free and voluntary act and deed
for the uses and purposes therein specified and set forth,.

—— R

Tt oAt , 1972,
. P “w\_

My Commission Expires: %ZZé ;s ,,_24 77 — sl
Wy GCmmiantan YRS Do 21, 133 Notary Public, who/sﬁ/éﬂ{/-(ﬁ \) '
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NOTE: When signature by mark in Kansas, said mark ta be witnessed t Jeast
For acknowledgment by inark. use regular hl:)”:' ac'i:fonmgﬂexf" and also acknowledged.

STATE OF
COUNTY OF =

Before me, the undersigned, a Notary I'ublic, within and for said county and state, on this A

} #4. ACKNOWLEDGMENT FOR INDIVIDUAL (Kans., Okla., and Colo.)

Recorded 8t R30 ot - Ry C_\@n.....ﬁr.&..ml&’.l.a.‘. D“‘R‘ 2
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Book \DB.._. Tage 34.235__

vaoracd at Q.30 o'clock. A M D;L.-.afl.,.....l‘lll.__. po“g" 313
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