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OIL AND GAS LEASE

o+
TS AGREEMENT, Made and entered inso the __ ¢ &7, day of ﬁ_%';: . ,5% L 20O by and between
EVEM T, WELLS and TERESA L. WELLS

whose address is__ 32000 WOR 83, Gill, CO 80624

whoas

called Lessor (whethee ane or move wnd __ Exterra Resources, LLC

sddressis._ 318 17" 81, S, 012 Denver, CO 802024130 : - LA barsititir callad Eidaces

WRNESSETH: _

1. Flaat the Lassor, for and in consideeation of Ten and more doltus {810.00+) in hund paid, receipt and sufficiency of which is hereby acknowledued, and of
the agreements of Lesses hersinafter set forth, hereby prants, demises, lonses aod lets excinsively nito Lesses the Jands describied below for fhe purpose of investigating,
prospect ploring (by geophysical and other methods), drilling, mining, opzrating for producing oif or gas, o buth (a5 defined below, jegether with the rght 1o
and maintain pipeli Tephone and electric fines, tauks, ponds, road plands, eyu and ihereon 1o producs, save and take care of suid wil
and gas {whick right shall include specifically a vight-ofway aud easentent for ingress {6 and epress from said lands by Lessee, or its assignees, sgents or permittees,
¥ 1o or inted with the e ion and mai of such pipei lepbane and eleciric lines, tanks, ponds. roadways, plants, equipment, and
styetures on said dands to produce, save and tuke care of the oil and gas), and e exclisive fight to injset air, gas, water, bring and other fluids from any source fnto the
subsurface sty and any and aff ofher riphts and privileges necessary, incident fo, or nient for the ical aperation of said fand, alone or conjointly with
seighboring fand, for the production, saving and taking care of oil and gas and the injection wf aie, gas, water, bring, and other Buids into e subsurface strata, said lands
being siunted in the County of - Weld Suseef _ Colarado : . deseribed s fallows, (o-wit:

v ; EST. 6™ PM, ;
2172 and the W1/2 leSs and exeept the following deseribed parcels:
{ Sction 2§ Lot'A of Recorded Exemption No. 0799-21-2-RE793, recorded October 15, 1985 in Book 1088 at

i “Reception Mo, 2028568, bcini; art of the E1/2 of the NW174 of Section 21, Township 6 Nerth, Range 63 West
ofthe 6™ P.M., County of Weld, State of Colorado;

8. ~Section 21: Lot A of Recorded Exemption No. 0799-21-2-RE794, being located in the NW1/4 of the NW1/4 of
Section 21, Township 6 North, Range 63 West of the 6° P.M., Weld County, Colorado, as per map recorded
October 15, 1985 in Book 1088 as Reception No. 2028367;

C. Seetion 21: Lot A of Recorded Exemption No. 0799—21-2&82383, recorded April 7, 1999 as Reception No.
2685403, being a part of the WI/ZZNW1/4 of Section 21, Township 6 North, Range 63 West of the 6% PM,,
County of Weld, State of Colorado,

and containing 637.8. __ weves more or Jess, hereinafter called “leased premises”. In sddition fo the land described abiove, Lossor herehy grants, leases and lots
xclusively unto Lessse, to the same extent as it specificslly described, lands which are owned or claimed By Lessor by one of the following reasens: {1} all fands and
rights acquired or tetained by Lessor by avulsion, ion, reliction or otherwise as the resnlt of & change in the boundaries or cetterding of any river or streans

ing or adiolning the lands deseribed above; (2) alf riparian Jands and rights which are or may be imcildent. sppurtenant, nefated or ttributed to Lessor in any Jake,
stream of fiver ing or adjoining the lands describedt above by virtue of Lessur's owneeship of the Jand deserbed above; (31 all Lunds included in any road,
_epsement or niglt-ofsvay it or adjoining the Jands described above which are ar may be invident, appa selated or itk 1o Lessor by situe of
Lessor's uwnership of the land described above; and (43 all strips or tracts of land adjacent or gonti to the lands described above owned or scquired by Lessor
throngh adverss possession or other similar statutes of the state in which the lands are lncated, .

2. Subject to the nther provisions herein contained, this fewse shiafl remain fn farce for  leim of thres (3) yoars from this dute (hersin called “primary term™
anid as Jony thereafter as eil and gas, or either of them, is prodused From the Jeased isss o drilling oporations are vomti Iy p For pumposes of this
lease, “deilling operations” stall inclnde pperations for the drilling of a new well and ians for the king, d ing or plugging buck of 2 well or ather
operations eonducted in an effort to establish, resuie of se-stablish production of oif wnd pas; drilling operations shall be considered fo be *conti 1 4 if
not mone than one: hundred twenty (120) days shall elapss between the pompletion and shundonment of one well and the of drilling operations on
ancthier well; the Lessee shall be “engaged in drilfing operations” er shall have commenced drifting operavions for s new well at such time a5 Lesses has bepun the
construction of the wellsite location or the road which provides access to the wellsité location; and Lesses shall be "engaged in drilling operations® or shall have

d drilting operations with respect 1o ing. deepening, plupging back or other perations conducted fa an effbst to reswne of re-cstablish production of oil
‘and gas af such time as Lessee has the g quip for such operations at the wellsive. T wddition, for coil seam gas wells, the term drilling operations shall
specificatly include the dewatering and associated testing of the well, and while the Lessse is eonducting such dewatering und testing, thix Jeacs shall not terminate but
remains in forcs and affect until such dewatering and testing is complets and the well is sither sbandoned or decmed to be capable ol producing oif and gas.

3, This is o PAID-UP LEASE, In consideration of the shove cash poyment, Lessor agrees that Lesser shalf not be ohligated. except as otherwise provided
Hevein, 1o comimenss of continue any operations doting the primery term. Lessee may of any fime o fifies during or after the primarny tanm survender this fease a6 toall or
anty gortion of said land and as to any strata or steatum by defivering to Lessor or by filing for tecord a telease or refeasss, and be refioved of all obligation thereafter
acorving s to the acresge sumrendered. :

4, Royalies on eil, gas and other sut produced and saved & ler shill be paid by Lessee to Lessor as follows: () Far oil and cther liguid
hydrocark parated ot Lessee's facilities, the reyalty shall be twenty percent (20%) of such production, 10 be delivered at Lessee's option to Lessor at the
wicllhend or 1o Legsors eredit 2t the oil puschiaser’s ion Facilities, provided that Lassce shall have the continuing right 1o sell such production to itself or an

affifiate at the welthead market price then prevaiting in the same field {or ifthers is no such price then prevailing in the seme field, ten in the nearest Field in which there
is such a prevailing priee) for yroduction of similur grade and gravity; (b) for gas (including casinghesd gash and all other substanees covered herebry, the rovalty shall be
twventy percent (2076) of the net procesds realized by Lessee (after deducting the tases and costs set foth in subsection 4{c3 hereof) from the sate thereof, provided the
Lessee shall Liave the continuing vight to sell such procuction (o itself or an uffiliste at the prevailing wellbead market price paid for production of simitar guality i the
same field {or if there is no such price then prevailing in the same field, then in the nearest field in which there is such 2 prevailing prive) pursuant 1o comparsble
purshase arangements entered infe on the same or nearest preceding dite as e dote on which Lessee or its affiliate s purch ! der; and (e} in

fating reyaltics on produgtion b der, Lessee muy teduct Lessor's proportionate parl of wny ad valorem, production and excise tases, and any costs incureed by
Lasses i treating {including without limiation, dehydrating ing), processi s ing, compressing, delivering and olherwise ing such
produetion, withou! repard as to any judicial determination as to when or where such gas may be desmed to be mirketable, *

Whese gas fram = well or wells capabile of producing gés anly is nut sold ur used for 2 period of one year, Lessee shall pay or tender as rovalty, One Dollar
(51.00) per year pior net royahty aore retaned hioreunder payable annually on the anniversary date of this leass following the end of each such year during which sucl gas
s not sold or used, and while said soyally is S0 paid or tendored this Jease shall b held as 2 prodneing property under Paragraph 2 iereot,

5. W Lessze deills g well which is i ble of producing in paying guentities hereinafier called "dry hole®) on die teased premises or bands pooled or unifized
b ith, or if 2l production (whether or not in paying guantities) permancntly csases fiom any cause, inchiding a revision of unit bomndaries pursuant to the provisions
of Paragraph 8 or the action of any governmental authurity, then in tha event this kease is nct ethorwise being muintained in force it shall nevertheless remain in foree if
Lessen furlhior ppetations for king, deepaning or plaging back an sdsting well or for dilling an additional well of for atherwise ohtaining or pestoring
production i fhe leased promises or fands pooled or pnitized therewith within one hundred tventy {120) doys after completion of operations on sich dry hole or within
e hundred twenty (120 days after such cessation of @l produstion, or, sheald the leass be within the primary term, f Lesse such further i
ded thut sheuld letion of operations v the dry hole or cessation of all producten oceur during thy fast year of the primry tenn oo further oparations shall be
required to waintain this lease for the remainder of the primany term, If during or after the priary (em fs Tanse is not otherwise being maintained in forca, but Lessee
is then eagaged i dnilling, king or any othier S bly eaculated to obtaln of restore production therethom, this lease shalt remain in foree 5o lomg as
any une or more of such opérationy are d will no i jon of more than ene hundred rwenty (1203 consecutive days, and if amy such operations result in the
production of ol or gas or olhet substances covered hereby, and as Tong thereafter as there is production in puying quantities frorm the leased premises or lands pooled or
unitized thevewith, After completion of u wall capable of producing in paying 1 der, Lessen shall dnll such additivnal wells on ihe 12ased promises or
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londs p?a!:d or umtized therewith as o reasnrekly prudent operator wonld dnill ander the game or simiter crounstances to {a} devslop the fomsed promisss ox
sgeryoirs then capabis uf predusing in payinp quantities on the fopced preamises of fands pooled or wnitiosd thevewith, or b} protect the lessed prosvices from
uneomponsased dusinags by any wall o wells located ont other hds sot posled o wnitized therewith, There shall be no covenant to drilt explruatory wells or any
additfom] wells exvent as sxgy essly pravided bersin, ) ’

8. . ¥ Lwt i Ioss thas the Rl miners! estate in ol or any pest of the leased prewmises, rayaities and shut-in rayalties hersunder shall be reduced as Rollow:
tevalties imd shut-dn rovalties for any wall 50 any put of the fessed premizes or lands pocted or muitized

1 5 erewith shall be reduced to the Ppruportion that Lessor's
mwms:.t i vucly part of the leased premises beass to the full minerad esiate b such port of fhe hesd premises. To the sxfent any royaley or etlwer pryment attributable t
the mineral wstate eovered by this dease is yavable to sonienne wiher than Lessor, such moyaly or cther payment shal he dedicisd from the ding amount
otherwise payable fo Lessor hersunder, )

5 ; In exploring for, devet ping, and nketing ofl, pas and ether sobatmices eusered herehy on the Jeased primises or fands ponled or unitiped
therewith, By primary sndior enhaneed tesovery, Lossee shall have the right of ingress and epress slang with the right 10 ponsiuct such operatians on the Irased premises
a5 may tfc y for such puspoes, invluding b not Husited to geophysical opstatisns, the drifing of wells, snd the constustion and nse of voads,
cgnwl:s, pipslincs, fanks, wabs wells, disprsat wells, injsetion wells, pits, elentric and telephons Yincs, Jower stations, and othey facififfes desmed neRessary by Lusses o
diswover, produse, stor, treat andior tratispert production, Lessse may uss in sucl opetations, free uf onst, any oil, gas, water andior ofher substanses pméx:\cnd on the
leased premises, esoept water o 1ssors wells ar poids, In expioeing. develuping, produeing er mark from the teazed gremises or fands pacted or uniticed
thierewith, the smeillary mights sranted herein shall apply {a) to the entire feaved promises deseribed in P praph | above, ihistonding any patial release or other
partial termination of s lease; and @) fo any other lands yu which Lessor now or hevesfier hus autharity 16 prant such rights by the vicinity of the Jeased preanizes or
fands paoled or unitized therowith, When sreuiested by Lesanr in writing, Lassse shall bury its: pipelings below anditiary plow depth on oultivated lands. No well shll be
lucated less than 200 fuet from any house or bars now on thie leased premises or other lands of Lessor qsed by Lessee hareunder, without Lessor's consent, and Lesses
shall pay for damage cansed by its ons to budldings and nther jmp now on the feased premises or such other ands, snd to wonuniereinl fimher and
growing crops thereon, Lexser shall have the wight at any time {o remove its fixtrns, squi and ials, including well casing, from the loased premises andior
such pther Jands during the e of s lease or within a reasonable time thereafter,

8, Lessee shall have the ripht but nipt the ohligatian to poal or unitize all or any part of the Teased premises or inferest therein with any other lands or inferests,
as 16 any or all depths or zones, and 2s to any or all substances covered by this fease, either before or after the of drifiing or production, whe

Lessee decnts it nevessary or proper to do so in order to predently develop or aperate the leased pramises, shsther or not similar pooling autherity exists with respect to
snch other lands or interests. The creation of 3 it by such pooling shall be based on the following criteria (hereinafter ealizd “posting eniteria™) A unit for an il sl
{othior than a horizental romplerion) shall not exceed 40 acves plus 2 maximum acrsage ielormes of 1099 and for g zas well e a hurizontal completion shall not excesd

0640 aures plus d n acreage tolerance of 10%; provided that & fexger unit may be formed fov an qil welt or gas well or horizonsal completion to conform to pny
well spacing or deusity pastem that may be p ibed or permitted by any g 1 authority having juisdiction to do gs. For the purpnss of the foregoing, the
tetms “oif well” and “paz well® shall havs fe i ihed by applis Taw or the appropeh 1 awthatity, of, if 10 definition is 5o presenbed, “oif

swell” steans a well with an initial pas-oil fatio of fess than 100,000 cubie fret per barrel and "zas well® meavs & well with an initial gras-pit ratia of 100,000 cubic feet ar
imore per barrel, based on 2 24-hour production fest conducted under normal protucing eonditions vsing standasd lease separator facilities or equivalont testing
equipment; and fhie term "borizontal vompletion® means an oil andior gas well in which the hesizental component of the gross vompletion interval in the reservair
excerds the vertical somponent theseof. In exercising its pooling sights kereunder, Lessee shall file of tecord a waitien decharation deseribing the unit and stating the
effective date of poslding, Producti dnilling o bing ions anywhere on a wnit, which incindes aft or any part of the leased pramises, shall be treated a5 it
were production, drilling or rking ions’on the Jeased promises, eveept that the production on which Lessor's voyalty is caloutated shall be that propurtion of

reasonsble time after complition of the well, the wnit shall be revised if mecessary 10 eonform fo the pocling critesia actually exist. Pooling in one or more instances
shall not exhaust Lessee's pooling rights hersunder, and Lussee shall bave fhe recurring right but not the ohligation 1o revise any anit formed hereunder by expansion or
contraction or both, vither before or after commencenent of production, i order 1o conform to the well spacing or density pattem preseribed or permitted by the

having jurisdivtion, or to conform 1 any productive noreage defermination made by such govemmental autharity. To revise 2 wnit hereunder,
Lessee shall file of record 2 written declaration describing the revised unit and stating the effective date of revision. To the extent any portion of the leased fremises is
included i or excluded from the smit by virtag of such vevision, the proportion of wnit prodacting en which rovaliies are payable hereunder shall thereafier be adjusted

secdingly. In the absance of production in paying guantities from & unit, or upon pennsnent cessation shereof, Lessee may terminate the unit by filing of record 2
swritten decluravion describing the smit and stating the daie of termination, Pooling hersunder shall not constitule a crovs-conveyance of interests. :

9. Lessew shall have fhe right but not the obligation fo eommit all o any pert of the feasedd premnises or interest therein to one or adrs wit plans or agreements
for the cpoperative develop or operation of tine o7 niore ofl andlor gas reservoirs or portions thereok, il in Lessee's jndganent such plan or agreement will prevent
waste and protect correlative rights, and if such plan or agreement is approved by the federal, state or fpea) [t | authiority having jurisdiction. When such a
commiiient is wuade, this fease shall be subjsct tor the terms and candifions of fhe wif plan o ageement, inchding any fovmula preseribed fherein for the allocation of
produstion,

16, _ The interest of either Lessor or Lessee heramder may be assigned, devized or oflerwise transfirred in whole or fu part, by area andior by depth or zone,
and the rights and obligations of the parties hereunder shall sxtend to their respective heirs, devisees, dmin: and assigns, No changs in
Lessor's pwnership shall have the effeet of reduci g the rights or enlarging the bligations of Lessee § der, and no change in ownership shal be binding on Lessee
until sixty (60) days ficr Lessee has been funtished the original or duty sulhentivated copies of the 4 blishing such chanige of ownership 1o the satisfaction
of Lensee of notil Lessor hiss satisfied the notification requirements contained in Lessec's usual form of division ordzr. In the event of the dsath of any person etitled to ]
hwt-in royalties herennder, Lessce may pay of tender such shur-in royalties to the sredit of decedent or degedent’s extate, If a1 any time two or more persons are entitled

$n shut-in royalties hereunder, Lesser may pay or tender such shud-in soyaltics to such persons or (o their credit, sither jointly, or separately in proportion 1o the interest
which gach ovinis. I Lessee transfirs its interest hiereunder in whole of in part Lesse shall be retioved of all obligations thereafter arising witl respect fo the transferred
interest, and failure of the transfiree fo satisty such obligations with respest 1o the transferred interest shall not affect the rights of Lessee with sespect to sy interest net
o d, If Lessee fors a full or undivided interest in all or any portion of the aén covered by this lease, the obligation to pay or tender shut-in rovalties
hewsunder shiall be sfivided betwsen Lessen and the transferes in propostivn 1o the nat acreape interest ia this fease then huld by each,

11 AH express and implied covenanty of this lease shall be subject o all federl, state, county or munivipal faws, execative orders, rules and regulations, and
Lessee's obligations and ats hereunder, whether express of implied, shall be suspended af the time or fom tims to time s compliance with such obligations and

i d or ldndered by or is in sonflict with federal, state, county or municipal Iaws, nules, regulations or excoutive ordirs ausested as offivial by of under
public authority claiming jusisdiction, an Ast of Giod, adverse ficld, weather or market conditions, inability to oblain matetials in the open market or transportation
thereof, wars, strikes, lockouts, tiots, or ather conditions ot ¢ not wholly lled by Lessee, and this Icase shalf not be terminuted in whole or in part, nor
Lessee held labile in damages for Gilare th comply with any such shligations or if. i h ith is p d or hindered by or is in conflict with any
of the foregning eventuslitics. The time during which Lesses shall be P d from vonducting drilling ot rewarking ions during the primary term of this Jease,
wndier the contingencics sbove stated, shall be added to the primary ferm of the Jeace.

12 If Lessor, during the primary term of this lease, receives a bona fide offer fom a third party to purchase from Lessor a kease covering any or all of the
substanves covered by this lease and covering all or a portion of the Javd doseribed bergin, with such lease to bevome eflective upon expiration of this lease, which
Lessor &s willing 16 aceept from the nffering party, Lessor herchy aprees to notify Lesses in wiiting of said offer immediately, including in the notice the name and
address of the offtrar, the price offered and all other pestinestt terms and conditions of the offer. Lessee, for o period of fifteen (15) days afler the receipt of the nutice,
shall have the prior and preferred right and option to purehase the Jease or part thereof or intorcst therein covered by the offer at the price and on the terms and
conditions in the offer. Al offers made up to and including the last dzy of the primary tem of this lease shall be spbjzct to the terms and conditions of this Parngrph,

1. Should Lessee elcet to purchase the Jease pursuant 1 the tenus hercof, it shall so natify Lessor in writing by mail, telefax, or telegram prior 16 expiration of
said fifteen (153 duy pevind, Lesses shull promypily thereafier furnish to Lessor the now legse for excoution by Lessor along with Lessee’s sight draft pavable to Lessor in
pawment of the specified amount 25 consideration for tho new lease, swh drskt being subject 1o approval of tille according to the torms thercot, Upon reoeipt thereof,
Lessor shall promptly execste said Toase and vefum same slong with the drafl 1o Lessor's bank of record for payment,

1) In dhe event Lessor considers that Lesses has not compisd swith all of s vblipmions hersundzr, both express and implied, Lessor shall notify Lesses in
writing, seiting out specifically in which respeets Lessee has breached this lease. Lessee shall then have sixty {60) days after receipt of said notive within which 10 meet
or cammience 1o mest all or any part of the breaches alleged by Lessor. The servise of said notice shall be precedent tu the bringing of any action by Lesser on said Jease
fr any wause, and no such avtion shall be brought until the fapse of vixty (60) days afler senvice of such notive on Lessee. Neither the scrver oij said notice nur the doing
of any acts by Lessee aimed to meet all or any of the stleged breaches shall be deemed @ admission or presumption that Lessse has faﬂed) o parfmm_allvof s

eblipations heraunder. This fease shall never be furfeited ot canceled for failire to perform in whole or in part any of its implied ¢o ants, ) OF Siip
untl a judicial determination is made that such failure exists and Lessee fuils within a reasonable time 1o satisfy any such ¢ , tonid o SHip
i3 Leszor hereby warmmts and agress 1o defend title conveyed 1o Lessee hergundler, end aprees ihat Lessee at Lessoc’s option may puy and distharge rny

taxsa, morigages or Hens existing, Jevied or assessed o0 or ageinst the feased premtises. I Lessee exercisgs such oplion, Lcsg:: shafl be subrogated to the rights of the
party to whom payment is made, and, in addition fo its ether vights, may rehuburse itself vut of any royalties or shur-in royaities ul)\em‘tsg payable to Lessor w;w«.
In the event Lessos is made aware of any plaim inconsistent with Lessor's fitle, Lessee may suspend the payinent of royaltizs and shiutin royaltics 1 der, without
interest, vatil Lesscs has been firmished satisfiaciory evidence thiat such claim has been resohved,
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1!;{; This fease and ol its teris, conlitions, and stipulations shall extend to and be binding on 2 successurs in mterest, in whele er in pan, of said Lacssr and
s,

12 With respeet o and for the purpase of this Ioss, Leccor, and each of hein if there be more then ons, hereby relesse snd waive fhe sight of homestesd,

18 The teone oif a5 wsed in this foase shall inulude any fipsid hydrocachen subsiances which osciis netwally in the eanh, inchading drip gaspline o ofier natusal
condsisate recovered from gas witheul vésort fo manficturing process. The term gas as used da this dease shall Includs any substance, eifiter rombustitla or nog
cembustible, which is produced in 2 natural state T the sarih and whith maintains o gaszous or switied state ut crdinary temperatiie and pressure eonditions,
including bt ot fimited fo helium, titrngen, varbon dioxide, hydrogen sulphide, g9 producesd from coal seams or any fons in ieation fl ith {herein
catled “enad seam gas™), esginghuad 2a¢ and salphor, , -

WHTNESS 0§r’3nds s of e duy and yeur first above setditen,
- SEVENT MRS B -

STATEOF COLORABD: } Okluhomn, Kansus, New Mexico, Wyonting, Muotana, Colorado, Utah,
85 Nebraska, NorthDakets, South Dakets
COUNTY QF_MM[‘/___,_,__“__} ACKENOWLEDGMENT-INDIVIDUAL
BEFORE ME, the undersigned, a Netary Public, in snd for said Coonty and State, on this __/ z f_?day of A,W j{' 2067, pe:ionally appeared
Steven T, Wells and Teresa 1., Wells 2

10 me known 1o be the mmwww and wh gnecuted fhe wifhin and foregoing of writing and acknowledged 1o me m:an they
duly executed the same “ﬁk b 0&:&"2&! deed for the uses and purposes therein set forth,
IN WHTNESS W Rb(g;%n h lsgct my hand-and affixed myfotarial seal da year fast abave writien.
3 =% y Fo v = A
ko 34, qm' 66%\‘5?5 ; Koy P VY
RS b A X N SANTY
7 Expires 35
STATEOF } ACKNOWLEDGMENT (¥or use by Corparation)
G this day of AD.2O _, beforeme p oty appeated : J tomey
Enown, who, being by me duly sworn, did say that he is the ; . of
a0 thatthe sealaffscd to s2id instrument s he corporate sea of said corporaton and thal s imstromoent was signed and sealet on behalfof ssid corporation by
anthoeity of ity Board of i , and said : knowledged said i to be a five act and deed of seid
-gorporation. . ¢
: Witness my hand and seal this day of ADW
My. o Notary Pui:!ic
Address:
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