Inspector Name: LUJAN, CARLOS

FORM State of Colorado Inspection Date:
: . P 03/14/2018
INSP Oil and Gas Conservation Commission _
)FZZ\;-, 1120 Lincoln Street, Suite 801, Denver, Colorado 80203 Submitted Date:
Phone: (303) 894-2100 Fax: (303) 894-2109 03/15/2018
FIELD INSPECTION FORM Do e
Loc ID Inspector Name: On-Site Inspection Status Summary:
335672 LUJAN, CARLOS 2A Doc Num: [ THIS IS A FOLLOW UP INSPECTION

FOLLOW UP INSPECTION REQUIRED
NO FOLLOW UP INSPECTION REQUIRED

Operator Information:

OGCC Operator Number: 10456

Name of Operator: CAERUS PICEANCE LLC Eindings:
7  Number of Comments

Address: 1001 17TH STREET #1600
0 Number of Corrective Actions

City: DENVER State: co Zip: 80202 | Corrective Action Response Requested
Contact Information:
Contact Name Phone Email Comment
Spencer, Stan stan.spencer@state.co.us EPS, NW Region
Middleton, Brett bmiddleton@caerusoilandgas. Sr. Environmental Specialist
com
Fischer, Alex alex.fischer@state.co.us Environmental Supervisor, NW
Lujan, Carlos carlos.lujan@state.co.us EPS, NW Region
Janicek, Jake JJanicek@caerusoilandgas.c EHS Professional
om
McKee, Michael MMckee@caerusoilandgas.co EHS Manager
m

Inspected Facilities:

Facility ID  Type Status  Status Date Well Class API Num Facility Name Insp Status
N.PARACHUTE-65S96W
335672 LOCATION AC - 23NWNW El

General Comment:

Inspection conducted in response to Caerus interest in using pad D23 on West Fork, North Pareachute to store and treat cuttings
originated on the K10 pad. On site with Jake Janicek from Caerus. Sunny, temp around 60 oF.

Distance from K10 to D23 is about a mile and a half, on the same West Fork road. Road is in good conditions. The location had two pits
(#425558 and #455559) that were closed in accordance with COGCC Rules and Regulations, per REM #7749 and 7750.

There are four producing wells and four AL wells at the center of the pad. Additional equipment include a separator and a meter house.
No produced water or condensate tanks were observed on site. The pad is clean (no stainings) with no junk, stored equipment, or stock
piled material. No vegetation growth on site. The pad is partially bermed. The distance from the pad to the creek is approximaately 100
feet.

The pad has a large unused surface that could be used to store and/or treat cuttings without interfering with normal operations. Proximity
to surface water (and potentially a not too deep water table) are the main issues to be considered for cutting storage purposes (i.e. Storm
water management, including berms and well compacted soil).
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Attached Documents

You can go to COGCC Images (https://cogcc.state.co.us/weblink/) and search by document number:

Document Num Description URL

689100128 View of D23 pad #1

http://ogccweblink.state.co.us/DownloadDocumentPDF.aspx?Documentld=4404693

689100129 View of D23 pad #2

http://ogccweblink.state.co.us/DownloadDocumentPDF.aspx?Documentld=4404694
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