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Dear Mr. Dunn:

An inspection of the #1 Hamm Canyon 14-26, conducted on May 26, 2005 by Lucas Vargo of
our staff revealed several compliance issues that need to be resolved.

Excess equipment and trash is present inside the fenced area around the wellhead. Wellsigns
placed at the entrance to the Hamm Canyon Road (off San Miguel County Road U29), and at
the location should be replaced. Excess equipment including 55 gallon drums (unlabeled) are
present on the location. Rabbitbrush growing inside fenced areas has the potential to become a
safety/health concern. Facilities on location need to be repainted with appropriate paint color,
as specified in the Conditions of Approval (APD), attached to the original Application for
Permit to Drill.
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Items that need to be corrected:

All excess equipment should be removed from the location
Wellsigns should be replaced

Facilities on location should be repainted

Rabbitbrush on location should be treated

Trash should be removed from the location
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This is a written order of the authorized officer. The items identified above need to be
corrected within 30 days. The receipt date will be considered the actual date of receipt or
seven business days after the notice is mailed.

Under provisions of 43 CFR 3165.3, you may request an administrative review of the order
described above. Such request, including all supporting documents, must be filed in writing
within 20 business days of receipt of this notice with the State Director, Bureau of Land
Management, Colorado State Office, 2850Youngfield Street, Lakewood, Colorado 80215-
7076. Such request will not result in a suspension of the order and/or decisions that are
contained in 43 CFR 3175.4 and 43CFR 4.400 et seq.

Please contact Lucas Vargo (970) 882-6845, or Jamie Sellar-Baker (970) 882-6843, at the
Dolores Public Lands Office if you have any questions.

Sincerely,

/s/ Jamie Sellar-Baker

Jamie Sellar-Baker

Associate District Ranger/Field Office Manager

cc. San Juan Public Lands Center
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