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‘This oil and gas lease is issued for a period of ten (10) years to the above-named lessee pursuant and subject to the
g y
"E"a provisions of the Mineral Leasing Act and subject to all rules and regulations of the Secretary of the Interior now or

! hereafter in force, when not inconsistent with any express and specific provisions herein, which are made a part hereof.

Lands included in the lease: State: Colorado County: Garfield
T, 7 8., R. 96 W,, 6th P.M.

oo Sestlon 31 SWa, 8%

5687 Section 4: Lots 2 - 7 inel., m, sm, m, 8%k

1z5. 99 Seetiem 3: Lots 6, 7, WeSEhy

5970 Sestiem 8: Lot 1, WeNTk, SEXNEK, NySEk, SEXSEX

2,3, 04 Section 9: Lots 1, 2, 3, 4, She¥g
g ‘f,};,(,'.%t Section 101 Lots 1 ~ 7 imel.., SWeNE), SkNwig, WHsSEk

jt:.c. Seetion 1li NWi

Containing a total of 2,220.96 acres | Annual Rental . . . . . . § 1,110.50

This lease is issued to the successful drawee pursuant to his ‘‘Simultaneous Oil and Gas Entry Card’’ application filed

under 43 CFR 3123 9, and is subject to the provisions of that application and those specified on the reverse side
|
hereof.

\ niC1 1978

Effective date of lease:

THE UNITED STATES OF AMERICA

By
(Signature, of Signing Officer)
ief, Division of
Technical Saervicas

(Title)

NOV 2 9 1976

(Date)
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' See. ):‘] Rixbu' of lessee~The lessee is granted e
exclusive right and :ﬁvilou to drifl for, mine, extract, remove,
and dispose of all-the oil and ges deposits, except holium gas,

in the Inm‘s isased, twolhar with right to construct and
l'm (LI el werny, Buildings, plents, watsIwars,
nes, nes, reservoirs, tanks,

N n%xolo‘m?‘:n or ufo”phmn pipe g i) P

, or other Y
mont thersof, for 8 period of 10 years, and so long thereafter as
oil or gas is produced in paying quantities; subject te any wnit
agresment heretofore or hersafter approved by the Secretary of
the Interior, the provisions of said agr t to govern the lands
subject thersto where inconsistent with the terms of this lease.
. 2,  The lesses nams:

(8) Bonds.—(1) To file amy bond required
the current reguistions and until such bond is filed not to enter
on the fand under this lesse. (2) To maintain any bond furnished
5 the lesses as & condiﬁoﬂd 'oalm.hi”“"“tmf l;u;s fease. (3)

0 furhish s bond in a sum doubie the amount o per acre an-
nual rental but not less than $1,000 nor more than $10,000,
upon the inclusion of any part of the leased land within the
known geologic structure of a producing oil or gas field. (4)
To turnish prior to beginning of drilling operations and main-
tain at ali times thereafter as required by the lessor a bond in
the penal sum of $10,000 with approved corporste sunt{, or

ith deposit of United States bonds as surety thersfor, conditioned
pon compliance with the terms of this lease, unless a bond in
at amount is already being maintsined or unless such s bond
Pmishod by an operator of the lease is accepted. (5) Until a
general lsase bond is filed to furnish and maintain a bond in
e penal sum of not fess than $1,000 in those cases in which
a bond is required by law for the protection of the owners of sur-
face rights. In lieu of any of the bonds described herein, the
lessee may file such other bond as the regulations may permit.

(b) Cooperative or wnit plan.~Within 30 days of demand,
o, it the leased land is tted to an approved unit or coop-
erative plan and such plan is terminated prior to the expiration
of this lease, within 30 days of demand made thereafter, ta sub-
cribe to and to operate under such reasonable cooperative or
4nit plan for the development and operation of the area, field,
ar pool, or part thereof, embracing the lands included herein as
the Secrstary of the Interior may then determine to be practicable
and necessary or advisable, which plan shall adequately protect
he rights of all parties in interest, including the United States.

(c) Wells.—(1) To drill and produce all wells necessary to
protect the leased land from drainage by wells on lands not the
property of the lessor, or lands of the United States lessed ot &
iower roysity rate, or as to which the royaities and rentals are
paid into different funds than are those of this leass; or in lieu
of any part of such driflling and production, with the t of
the Director of the Geological Survey, to compensste the lessor
in full each month for the estimated loss of royaity through
drsinsge in the amount determined by said Director; (2) at the
slection of the lesses, to drill and produce other wells in con-
formity with any system of well i duction allotments

this lease and-

e A, s ot b Al s oo Bl g e -

LEASE TERMS

its.
ell records.~—To Kesp 8 daily drilling record, » log, and
complete information on all well surveys and tests in form accepta-

I lls drill, th
o dgresiled e mer ot ) s e o, B
il

i

scting said lands, end to furnish them, or copies

the lessor when required. All information obtained
under this paragraph, upon the request of lesses, shall not be
'om to inspection by the public until the expiration of the
ease,

(i) Inspection.—To keep open at all reasonable times for
the inspection of any duly authorized officer of the Department,
the leased premises and all wells, improvements, machinery, and
fixtures thereon and ali books, sccounts, maps and records rele-
tive to operstions and surveys or investigations on the fleased
lands or under the lease. All information obtsined pursuant to
any such inspection, upon the request of the lessee, shall not be
‘opon to inspection by the public until the expirstion of the
case.

(i) Diligence, and safety of
workmen.—To e g in drilling and
producing the weils herein provided for unless consent to suspend
operations temporarily is granted by the lessor; to carry on all
operations in accordance with apgroved methods and practice
a3 provided in the Oil and Gas Operating Regulations, having
due regard for the prevention of waste of oil or gas or damage
to deposits or formations contsining oil, gas, or water or to
coal measures or other mineral deposits, for conservation of gas
energy, for the preservation and conservation of the property for
future productive operations, and for the heaith and safety of
workmen and employees; to plug properly and effectively all
wells drilled in accordance with the provisions of this lease or
of any prior lease or permit upon which the right to this lease
was based before abandoning the same: to carry out at expense
of the lessee all reasonable orders of the lessor relative to the
matters in this paragraph, and that on failure of the lesses 30
to do the lessor shall have ihe right to enter on the prop-
erty and to accomplish the purpose of such orders at the lmgf:s

cost:  Provided, That the lessee shall not be held r

prevention of waste, health
: e di
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4

- -

688 662

4

xcavations, remeve or cover ail debris, wnd 58 far as

“possible, festors the surface of the leesed land and
rouds to their former condition, incleding the' removdi o

uired. The feasor may prescriba the steps
to be taken snd restors te be made with respect 1o the leased
lsnds and improvements therson whether or not owned' by the
United States. Ansiguities and objects of bistoric valxe.—
When American antiguities or other objects of Nistoric or scienti-
fic interest including but not fimited to histeric or prehistoric
ruing, fossils or artifects are discovered in the performances of
this leass, the item(s) or condition(s) will be Iogg intact snd
immediately brought to the attention of the g officer or
his authorized representative. . ’

(r) Overriding royalties.—Not to create overriding royaities
in excess of five percent except as otherwise authorized by the
regulations. .

(8) Deliver premises in cases of forfeiture—To deliver up
to the lessor in good order and condition the land leased includ-
ing all improvements which ars necessary for the preservation of
producing wells.

3. The lessor resarves: )

(0) Easements and rights-of-way.—The right to permit for
joint or several use sasements or rights-of -way, including ease-
ments in tunnels upon, through, or in the lands leased, occupied,
or used as may be necessary or appropriste to ths working of
the same or of other lands containing the deposits descri in
the act, and the treatment and shipment of products thereof by
or under authority of the Government, its lessees or permittees,
and for o'her public purposes.

(b) Disposttion of surface.~The right to lease, sell, or other-
wise dispose of the surface of the leased lands under existing
law or laws hereafter enacted, insofar as said surface is not
necessary for the use of the lessee in the extraction and remova!
of the oil and gas therein, or to dispose of any resource in such
';M’I which witl not unreasonably interfers with operations under
this lease.

(c) Monopoly and flair prices.~Fuil power and authority to
promulgate and enforce all orders necessary to insure the sale

-

-
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structures ss and i

of the production of the lsased lands to the United States and to

for tdo'lnys or casualties occasioned by causes beyond lesses’s
control,

(k) Taxes and wages, [reedom of purchase.—To pay when
due all taxes lawfully assessed and levied under the laws of the
State or the United States upon improvements, oil, and gas
produced from the lands hereunder, or other rights, property,
or assets of the lesses; to accord all workmen and employees
complete freedom of purchase, and to pay all wages due work-
men and employees at least twice esach month in the lawful
money of the United States.

(1) Equal Opportunity clanse.~During the performance of
this contract the lessee agraes as follows:

The fesses will not discriminate against any employee
or ticant for I t b of race, creed, color, or

"

or p
sffecting the fisld or area in which the leased lands are si

tional origin. The lesses will take affirmative action to ensurs
. .

which is authorized and sanctioned by uprlienhlo law or by th
Secretary of the Interior; and (3) pmmptr after dus notice In
writing to drill and produce such other wells as the Secretary of
the |nterior may reasonably require in order that the leased
sremises may be properly and timely deveioped and produced in
accordance with good operating practice.

(d) Rentals and royalties.—(1) To pay rentals and royalt

that appl sre employed, and that employees are treated dur-
ing umrloymont, without regard to their race, creed, color, or
national origin.  Such action shafl include, but not be limited
the following: employment, upgrading, demotion, or transfer;
recryitment or recruitment advertising; layoff or termination;
rates of pay or other forms of compensation; and selection for
training, including apprenticeship. The lesses agrees to post in
places, ilable to H for

the public at reasonable prices, to protect the interests of the
Unli'tod States, to prevent monopoly, and to safeguard the public
wolfare.

{(d) Helium.—Pursuant to Section 1 of the act a3 amended,
the ownership of helium and the right to extract er have it ex-
tracted from all ges produced under this lease, subject te such
rules and regulations as shall be prescribed by the Secretary of
the interior. If the fessor elects to take the helium, the lessee
shail deliver all or any portion of gas containing the same to the
lessor, in the manner required by the lessor, at any point on the
leased premises, or, if the ares is served at the time of production
by a gas-gathering system owned or operated by the lessee, at
any point in that system specified by the lessor, for extraction of
the helium by such means as the lessor may provide. The residue
shall be returned to the lesses, with no substantial delsy in the
delivery of the ges produced from the weli to the owner or pur-
chaser thereof. Save for the value of the helium extracted, the
lesses shall not suffer a diminution of the velue of the gas pro-
duced from the weil, or loss otherwise, including l"ll expense
caused solely by the requirement of the delivery of the gas to
permit the extraction of helium, for which he is not ressonably
comumt‘od. The lessor reserves the right to erect, maintain,

in amounts or value of production removed or sold from the
the leased lands as follows:

Rentals.—To pay the lessor in advance an annual rental at
the following rates: .

(a) If the lands are wholly outside the known geologic struc-

ture of a producing oil or gas field:
(i) For each lease year a rental of 50 cents per acre
or fraction of an acre. "

(b) If the lands are wh:w or partly within the known geo-

logic structure of a producing oil or gas fisld:

(i) Beginning with the first lease year after 30 days’
notice that all or part of the land is included in
such a structure and for each year thereafter,
prior to a discovery of oil or gas on the lands
laased, $2 Dper acre or fraction of an acre.

(i) If this lease is committed to an spproved coop-
erative or unit plan which includes & well capable
of producing oil or gas and contasins a general
arovision for allocation of production, the rental
prescribed for the respective lease years in sub-
paragraph (a) of this section, shsll apply to the
screage not within a participating ares. .

Minimum ro)nhy.—Commoncinf with the lease year begin-
aing on or after a discovery on the leased land, to pay the lessor
n lieu of rental, a minimum ro‘alty of $1 per acre or fraction
‘hereof at the expiration of sach lease year, or the differsnce
etween the actual royaity paid during the year if less than $1
Jer acre, and the prescribed minimum royalty of $1 per acre,
orovided that if this lesse is unitized, the minimum royaity shall
)¢ payable only on the participating acreage and rental shall be
sayabls on the nonparticipating acreage as provided in subpara-
waph (b)ii) sbova.

Royalty on production.—(1) To pay the lessor 12%4 percent
royalty on the production removed or sold from the lessed lands
:omputed in sccordance with the Oil and Gas Operating Regula-
tions (30 CFR Pt. 221). .

(2) It is expressly agreed that the Secretary of the Interior
may establish reasonable minimum vaiues for pur of ccm-
auting royalty on any or all oil, gas, natural gasoline, and other
sroducts obtained from ges, due consideration being given to the
aighest price paid for a part or for a majority of production of
tike quality in the same field, to the price received by the lessee,
o posted prices, and to other relevant matters and, wh

ploy and app
employment, notices to be provided by the contracting officer
setting forth the pr 18 of this iscrimination clause.
(2) The lessee will, in ail solicitations or advertisements
for employess piaced by or on behalf of the lesses, state that
all qualified applicants will receive consideration for employ-
ment without regard to race, creed, color, or national origin.
(3) The iesses will send to each labor union or representative
of workers with which he has s collective bargaining agreement
or other contract or understanding, a notice, to be provided by
the agency contracting officer, advising the labor union or work-
ers’ representative of the lessee’s commitments under Section
202 of Executive Order No. 11246 of September 24, 1965, and
shall post copies of the notice in conspicuous places available
to employees and applicants for employment.
(4) The lesses will comply with all provisions of Executive
Order No. 11246 of September 24, 1965, and of the rules, regu-
lations, and relevant orders of the Secretary of Labor.
_ (S) The lessee will furnish all information and reports re-
quired by Executive Order No. 11246 of September 24, 1965, and
by the rules, regulations, and orders of the Secretary of Laber,
or pursuant thersto, and will permit access to his books, records,
and accounts by the contracting agency and the Secretary of
Labor for purposes of investigation to ascertain compliance with
such rules, regulations, and orders.
_ (6) In the event of the lessee’s noncompliance with the non.
discrimination clauses of this contract or with sny of such rules,
reguiations, or orders, this contract may be cancelled, terminated
or suspended in whole or in part and the fessee may be declared
inefigible for further Government contracts in accordance with
procedures authorized in Executive Order No. 11246 of Seplember
24, 1965, and such other sanctions may be imposed and remedies
invoked as provided in Executive Order No. 11246 of September
24, 1965, or by rule, regulation, or order of the Secretary of
Labor, or as otherwise provided by law.
(7) The lessee will include the provisions of Paragraphs (1)
through (7) in every subcontract or purchase order uniess ex-
empted by rules, regulations, or orders of the Secretary of Labor
issued pursuant to Section 204 of Executive Order No. 11246 of
September 24, 1965, so that such provisions will be binding upon
each subcontractor or vendor.
with respect to any subcontract or purchase order zs the con-
tracting agency may direct as & means of enforcing such provi-

appropriate, after notice and opportunity to be heard.

(3) When paid in value, such royaities on production shall be
due and payable monthly on the last day of the calendar month
next following the calendar month in which produced. When
paid in amount of production, such royalty products shall be de-
fivered in merchantable condition on the premises where produced
without cost to lessor, unless otherwise agreed to by the parties
hereto, at such times and in such tanks provided by the lessee as
reasonably may be required by the lessor, but in no case shall
the lesses be required to hold such royaity oil or other products
in storage beyond the last day of the calendar month next fol.
lowing the calendar month in which produced nor be responsible
or held jiable for the loss or destryction of royalty oil or other
products in storage from causes over which he has no control.

(4) Rents!s or minimum royalties may be waived, suspended
or reduced and royalties on the entire leasehoid or any portion
thereof segregated for royalty purposes may be reduced if the
Secretary of the Interior finds that, for the purpose of encour-
aging the greatest ultimate recovery of oil or gas and in the
interest of conservation of natural resources, it is necessary, in
his iudgmmt, to do so in order to promots development, or be-
cause the lesse cannot be successfully operated under the terms
fixed herein.

(0) Paymenis,—Unless otherwise directed by the Secretary
of the Interior, to make rental, royalty, or other payments to the
lessor, to the order of the Bureau of Land Management at the
places tioned in the regulation 43 CFR 3102.2. If thers
is no well on the leased lands capable of producing oil or ges
in paying quantities, the failure to pay rental on or before the
anniversary date shall sutomatically terminate the leass by opera-
tion of lsw. However, if the time for payment falls on a day in
which the proper office to receive payment is closed, payment shall
be deemed timely if made on the next official working day.

() Contracts for disposal z[ rmdnru.-—fo file with the
0il and Gas Supervisor of the Geological Survey not later than
30 days sfter the effective date thereof any contract, or evidence
of other srrangement, for the sale or disposal of oil, gas, natursi
gesoline, and other products of the leased land; Prosided, That
nothing in any such contract or other arrangement shall be con-
strued as modifying any of the provisions of this lesse, including,
but not limited to, provisions relating to gas waste, taking roysity
in kind, and the method of computing royalties due as besed on
8 minimum valuation and in accordance with the Oil and Gas
Operating Reguiations.

Statements, plass and reports.~—At such times snd in

form as the lessor may prescribe, to fumnish detailed state-
ments showing the amounts snd quality of all products removed
and sold from the lease, the proceeds therefrom, and the amount
used for production purposes or unavoidably lost; a plat showing
development work sod improvements on the leased lands; and a
Teport with respect to stockhoiders, investments, depreciation

N

sions including sanctions for noncompliance: Provided, however,
That in the event the lesses becomes involved in, or is threatened
with, litigation with a subcontractor or vendor as a result of such
direction by the contracting sgency, the lessee may request the
United States to enter into such litigation to protect the interests
of the United States.

(m) Assignmens of oil and gair lease or interess therein.—
As required by applicable law, to file for approval by the lessor

therein, including assignments of record title, operating agree-
ments and subleases, working or royally interests, within 90
days from the date of final execution thereof.

(n) Pipeliner 1o purchase or convey at reasonable rates
and without discrimination.—\f owner, or operstor, or gwner
of s controlling interest in any pipeline or of any company operat-
ing the same which may be operated accessible to the oil or
gas derived from iands under this lease, to accept and convey and,
if a purchaser of such produc’s to purchase at reasonable rates and
without discrimination the oil or gas of the Government or of any
citizen or company not the owner of any pipeiine, opersting s
lease or purchasing or selling o0il, gas, natural gasoline, or other
products under the provisions of the act, or under the provisions
of the act of August 7, 1947 (61 Stat. 913, 30 U.S.C. sec. 351).
(0) Lands patented with oil and gas deposits reserved to
the United States.—To ply with all statutory requirements
and regulations thersunder, if the lands embraced herein have
been or shall heresfter be disposed of under the laws reserving

The lessee will take such action : to b

any instrument of transfer made of this lesse or any interest :

and any and all reduction works y for extraction
of helium on the leased premises. The lessee further agrees to
include in any contract of sale of gas from the lands subject to
this leass provisions setting forth that the lessor owns, and re-
serves the right to extract or have extracted, any helium in the gas
sold, and that the jessor may take the gas from a pipeline carrier
or any other gas-gathering system and extract the helium and
return the gas to the owner thereof, without delay other than that
{ caused by the extraction process; save for the value of the helium,
| the owner shall not suffer any diminution of the value of the gas

has been extracted, or any other loss arising

"from which heli
"from the extraction of helium, including any sxpense caused solely
"by the requirement of the delivery of the gas to permit the ex-
traction of helium, for which he is not reasonably compensated.
it is further agreed that any rights reserved vested in the lessor
-under this paragraph shall also run to any agent or assignes of
. the lessor or any purchaser of the rights of the lessor.
(8) Taking of royalties,—All rights pursuant to section 36
. of the act lo take royaities in amount or in value of production.
(1) Casing.—All rights pursuant to section 40 of the act to
. purchase casing, and lease or operate valuable water wells.
Drilling and prodscing restrictions.—It is agreed
: that the rate of prospecting and developing and the quantity and
" rate of production from the lands covered by this lease shall be
- subject to control in the public interest by the Secretary of the
" Interior, and in the exercise of his judgment the Secretsry
' may take into consideration, among other things, Fedetal laws,
State laws, and regulations issued thereunder, or lawful agree-
ments smong operators ragulating either drilling or production, or
both. After unitizati the S y of the Interior, or any
person, committes, or State or Federal officer or agency so
authorized in the unit plan, may alter or modify from time to
i time, the rate of prospecting and development and the gquantity
{ and rate of production from the lands covered by this lease.
1 Set. 5. Sarrender and termination of lease.—The lessee
' may surrender this leass or any legal subdivision thereof by filing
in the proper land office s written relinquishment, ir triplicate,
which shail be effective a3 of the date of filing subject to the con-
tinued obligation of the lessee and his surety to make payment of
all accrued rentals and royaities and to place sil wells on the lm}d
o 4 * hand ¢ in

. 4.

r q for

1 accordance with the applicable lease tesms and regulations.

Sec. 6. Purchase of maserials, erc., ¢m termination of
lease.—Upon the expiration of this leass, or the earlier termina-
tion thereof pursuant to the last preceding section, the lessee
shall have the privilege at any time within a period of 90 days
thereafter of from the premises all hinery, equip-
ment, tools, and materials other than improvements needed for
producing wells. Any materials, tools, appliances, machinery,
| structures, and equipment subject to removal as above provided,
| which are allowed to remain on the leased lands shall become
the property of the lessor on expiration of the 90-day period or
such extension thereof as may be granted becsuse of sdverss
climatic conditions throughout said period: Provided, That the
lessee shal! remove any or ail of such property whers so directed
by the lessor.

Sec. 7. Proceedings in case of defanlt.—it the lessee shall
not comply with any of the provisions of the act or the reguls-
tions thereunder or of the lease, or shall make default in the
performance or observance of any of the terms hereof (except
that of payment of annual rental which results in the automatic
lcrminatr:n of .the lease), and such defauit shsll continue for 2
period of 30 days after service of written notice thereof by the
lessor, this lease may be canceled by the Secretary of the Interior
in accordance with section 31 of the act, except that if this leass
covers lands -known to contain valuabie. deposits of oil or gss.
the- lease..may be led_only by j . s in
mariner provided in section 31 of the act; but this provision shall
not be trued to prevent ise by the lessor of eny
legal o¢ oqui.t.tgxlo m:fody which the lessor might otherwise

i

to the United States the deposits of oil and gas therein, subj
to such conditions as are or may heresfter %o provided by the
laws reserving such oil or ges.

(p) Reserved or segregated lands.—\f any of the land in-
cluded in this lesse is embi in & reservation or segregated
for any particular purpose, to conduct operations thereunder in
conformity with such requirements ss may be
Director, Bureau of Land Management,
use of the land for the purpose for wh was
segregeted, 30 far as consistent with the use
for the rumu of this be
the dominant wae uniess etherwise provided
stipulated. | i
(Q) Protection of sarface, matural resonrces, and
ments.  The lesses agrees to take

te the lessed

be provent ) al

necessarily: (1) cousing or ceatribeting to soil erosion or dam-
aging crops, including , and therson or on
Federsl or non-Fedensl la in the vicinity; (2) pel

and water; (3) demaging improvements owned by the United States
or other parties; or (4) destroying, damaging or removing fossils,
historic or mh'lsurlc ruing, or artifscts and upon sny partial or
total relinquishment or the ilation or exp of this
Isase, or st any other time prior thereto when required and to

the extent deemed necesssry by the lesser to fill any pits, ditel

property
S S e
Hati [ e
canceliation and forfeiture, or for the
any other time.
‘c. 8. Hui
agreed that sach obligation
binding upon, and every
executors, sdministraters, swccessors, o

Unlawial interest~—it 8
of, Delegate to,

TGPO1I1979~880-046-013-9
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- ‘ LEASE - SURFACE DI JANCE STI.PUL.AI'ION;S' J) c ’j 0 3 e

. A . - "

, Netwithstanding any provision of this lease to the contrary, any drilling, construction

" or’other operation of the leased lands that will disturb the surface thereof or otherwise
affect the environment (hereinafter called "surface disturbing operation') conducted by
lessee shall be subject, as set forth in this stipulation, to the prior approval of such
operation by the District Engineer, Geological Survey, in consultation with the appropriate
surface management agency and to such reasonable conditions, not inconsistent with the
purposes for which this lease is issued, as the Engineer may require to protect the

surface of the leased lands and the enviromment.

Prior to entry upon the land or the disturbance of the surface thereof for drilling or
other purposes, the lessee shall submit for approval two copies of a map and explanation
of the nature of the anticipated activity and surface disturbance to District Engineer,
Geological Survey, Salt Lake City, Utah ' » and will also furnish the appro-
priate surface management agency, _District Manager, Bureau of Land Management,

GRAND JUNCTION , Colorado '
with a copy of such map and explanatioen.

An envirommental 2nalysis will be mede by the Geclogical Survey in consultation with the
appropriate surface management agency for the purpose of insuring proper protection of the
surface, the natural resources, the enviromment, existing improvements, and for assuring
 timely reclamation of disturbed lands.

Upon completion of said environmental analysis, the District Engineer, Geological Survey,
shall notify lessee of the conditions, if any, to which the proposed surface disturbing
operations will be subject.

Said conditions may relate to any of the following:

(a) The location of drilling or other exploratory or developmental operations or
the manner in which they are to be conducted;

(b) The types of vehicles that may be used and the areas in which they may be used;
and ’

(c) The manner or location in which improvements such as roads, buildings, pipelines,
or other improvements are to be constructed.

The plan of operation required by item 2 above must assure adequate protection of drainages,
waterbodies, springs, or fish and wildlife habitat, steep slopes or fragile soil. The
lessee agrees that during periods of adverse conditions due to climatic factors such as
thawing, heavy raims, or flooding, all zztivitics cresting iruveparcable or exizuzive danage,
as determined by the surface managing agency, will be suspended or the plan of operation
modified and agreed upon.

Protection of Cultural Resources

A, Prior to undertaking any ground disturbing activities on lands covered under the
provisions of this lease, the lessee shall:

1. Engage the services of a qualified professional archeologist, (and a his-
torian, when appropriate) acceptable to the lessor to conduct a thorough
and complete intensive survey of areas to be disturbed for evidences of
archeological or historic sites or materials. Such archeologist shall work
under the authority of a current Antiquities Act permit, applicable to the
area to be investigated.

2. Provide the lessor sufficient time to review documentary evidence that a survey
as required by 5 A (1) above, has been performed. This evidence shall be in
the form of a report prepared on behalf of the lessee, certified by the
archeologist, and submitted by the lessee to the lessor, and shall cover at
a minimum: Citation of permit authority, location of area(s) surveyed,
methods of survey employed, report of findings, conclusions/recommendations.

3. Follow the mitigation requirements set forth by the lessor concerning pro-
tection, preservation, or dispostion of any sites of material discovered.

In cases where salvage excavation is necessary, the cost of such excavations
shall be borne by the lessee. Co

B. The lessee shall immediately bring to the attention of the lessor any and all
antiquities or other objects of historic or scientific interest including but
not limited to historic or prehistoric ruins, fossils, or artifacts discovered
as a result of operations under this lease and shall leave such discoveries
intact until told to proceed by the lessor.

CSO 3100-7 (May 1975)
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OIL. SHALE
STIPULATION

A. No wells will be drilled for oil or gas except upon approval of
the Area 0il and Gas Supervisor of the Geological Survey. Drilling
will be permitted only in the event that it is established to the
satisfaction of the Supervisor that such drilling will not interfere
with the mining and recovery of oil shale deposits or the extraction
of shale o0il by in situ methods or that the interest of the Unlted
States would best be served thereby. .

B. No wells will be drilled for oil or gas at a location which, in
the opinion of the Area 0Oil and Gas Supervisor oi the Geolecgical
Survey, would result in undve waste of o0il shale deposits or ' ,
constitute a hazard to or unduly interfere with mining or other ) e
operations being conducted for the mining and recovery of o0il shale
deposits or the extraction of shale oil by in situ methods.

C. When it is determined by the Area 0il and Gas Supervisor of the
Geological Survey that unitization is necessary for orderly oil and
gas development and proper protection of oil shale deposits, no well
shall be drilled for oil or gas except pursuant to an approved unit
plan.

D. The drilling or the abandonment of any well on this lease shall be
done in accordance with applicable o0il and gas operating regulations
including such reqguirements as the Area 0il and Gas Supervisor of the
Geological Survey may prescribe as necessary to prevent the infiltra-
tion of o0il, gas, or water into formationc containing oil shale
deposits or into mines or workings being utilized in the extraction

of such deposits. s
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