Public Comments

The following comments were provided by members of the public and were
considered during the technical review of this application.

No. Comment Comment Date

1 09/26/2017
KMG Terminated Lease for NW/4, Section 4, 2N68W (EIms Neighborhood)

Kerr-McGee does not have a valid lease with the homes and HOA in the Elms neighborhood in the
NW/4 of Section 4, 2N68W, of which | am a mineral homeowner and mineral co-owner in the EIms
Community Association.

Kerr-McGee will need to pursue new leases with mineral rights owners in this area before being able
to pool our area with the Hergenreder and Newby lands in the 240 and 480 acre spacing units of each
of the 7 proposed Hergenreder wells.

On March 19, 2006, Kerr-McGee violated the lease terms of their 1970 lease applicable to the EIms
area minerals when:

*KMG did not resume production of gas for the Elms from the Adam George GU-1 well for 60 days
(Jsand well was plugged), or

KMG did not initiate a new well serving the EIms area within the same 60 days.

KMG continued to violate the lease terms on October 7, 2006 when they did not pay Delay Rent on
the lease anniversary.

In addition, on August 29, 2016, Kerr-McGee violated the lease terms of their 1970 lease when:

*KMG did not resume production of gas for the EIms area from any of the Adam Farm 8-4, 21-4 and
28-4 wells for 60 days (wells were shut-in 6/1/16 and 7/1/16), or

*KMG did not initiate a new well serving the Elms within the same 60 days.

KMG continued to violate the lease terms on October 7, 2016 when they did not pay Delay Rent on
the lease anniversary.

Total: 1 comment(s)
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