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Operator shall pay Owner at the rates prescribed in Paragraph 4 of this Agreement.
Thereafter, should Operator desire to add additional equipment or accessory structures for
production purposes, which additional equipment or accessory structures have not been
identified previously by Operator, then prior to installation of any such equipment or accessory
structures, Operator shall identify and advise Owner of its desire to install such additional
equipment or accessory structures, work with Owner to mutually select a site or sites for locating
such additional equipment or accessory structures, and pay Owner at the rates prescribed in
Paragraph 4 of this Agreement for normal and customary damage to the surface of the Property
caused by the addition of such equipment or accessory structures.

3. Road. Owner grants to Operator an exclusive access easement (“Road
Easement”) on the Premises for ingress and egress by Operator and its employees, contractors,
sub-contractors, agents, and business invitees as needed to conduct oil and gas operations as
described in this Agreement. Operator shall have the right to construct, maintain and use
existing and new roads on the Premises on the following terms and conditions:

a) The Road Easement shall be approximately twenty five (25) feet in width, being
fifteen (12.5) feet on each side of the centerline. Operator shall pay to Owner prior to
commencing any use or construction the sum of (GGG o<: rod for
each road used or constructed on the Premises.

b) Operator shall advise Owner in reasonable detail of the location (width, cuts, fills and
bar ditches) of each new road which it proposes to construct on the Premises.

¢) All vehicular traffic will be restricted to the roads permitted to be used or constructed
by Operator hereunder.

d) Operator shall construct and install such steel gates and cattle guards in all fences as
may be necessary for the proper protection and handling of Owner’s livestock.
Operator shall also install culverts necessary to protect the road beds.

e) Operator shall maintain the roads, gates, cattle guards, bridges, culverts and any other
facilities to be used or constructed by Operator pursuant to this Agreement (the
“Improvements™) in a good and usable condition during the term of this Agreement
and, upon termination of use by Operator of any of such Improvements, Operator
shall return the land upon which such Improvements are located to its original
condition to the extent reasonably possible, provided that Operator shall notify Owner
in writing of any Improvements it intends to cease using and, if Owner so requests
within twenty (20) days of receipt of such notice, any such Improvements shall be left
in place in a good and usable condition and will thereupon become the sole property
of Owner.

f) Operator shall keep the roads and adjacent areas clean at all times and free of any
trash, cans, papers, bottles or other debris resulting from Operator’s operations
hereunder.

4. Surface and Crop Damage Compensation. As consideration for damages to be
incurred by Operator on the Premises, Operator shall pay Owner i
hat is constructed on the Premises. Such payment shall constitute
payment in full by Operator for (1) the construction of said Well Pad, and (2) consideration for
the wellbore drilled within such Well Pad.
If Operator requests and Owner approves use of acreage in excess of the amount

prescribed in Paragraph 1 of this Agreement, Operator shall pay additional compensation at the
rtc of (D .o e to th
amount of actual acreage used. Operator shall pay per rod or portion
thereof for any linear right-of-way to serve gas gathering pipelines (which pipelines will be no
more than four (4) inches in diameter) and any underground electrical lines or water flow lines
not laid in the same ditch as the gas gathering pipeline. If Operator obtains the Owner’s
consent to use water from the ranch on which the Property is located, then Operator shall pay
Owner compensation of for the
right to use such water. Owner, at Owner’s sole discretion, may refund some or all of these
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