EXTRACTION

Oil & Gas

October 26, 2016

Mr. Matt Lepore, Director

Colorado Oil and Gas Conservation Commission
1120 Lincoln Street, Suite 801

Denver, Colorado 80203

RE: Request for Expedited Approval of Form 2A and related APDs

COGCC Rule 303.i. Special Circumstances for Permit Issuance without Notice or Consultation
Mickey 5-F Pad: Lot 1 — NE/4, Section 5, Township 6 North, Range 67 West

Weld County, Colorado

Dear Director Lepore,

This letter is a request for expedited approval of the Form 2A and APDs for the Mickey 5-F Pad in order to
complete Extraction’s reservoir development plan.

Forms to be expedited:

Mickey 5-F 2A: Doc. #401089482 Mickey 7 APD: Doc. #401089447
Mickey 1 APD: Doc. #401089386 Mickey 8 APD: Doc. #401089449
Mickey 2 APD: Doc. #401089402 Mickey 9 APD: Doc. #401089454
Mickey 3 APD: Doc. #401089409 Mickey 10 APD: Doc. #401089464
Mickey 4 APD: Doc. #401089420 Mickey 11 APD: Doc. #401089465
Mickey 5 APD: Doc. #401089438 Mickey 12 APD: Doc. #401089474
Mickey 6 APD: Doc. #401089443 Mickey 13 APD: Doc. #401089476

Pursuant to Colorado Oil and Gas Conservation Commission (COGCC) Rule 303.i.(2), the Director may issue a
permit at any time in the event that an operator files a sworn statement and demonstrates therein to the
Director’s satisfaction that, due to exigent circumstances, significant economic hardship to a drilling contractor
will result, and/or significant economic hardship to an operator in the form of drilling stand-by charges will
result.

Extraction’s anticipated timeline for Mickey 5-F is as follows:

e 11/1/2016 begin pad construction
e 11/7/2016 Rig moves to location
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If Extraction is not able to commence drilling operations on the Mickey location on 11/8/2016 we will be
facing a rig standby charge of $35,000 per day.

As it stands now (see anticipated schedule below), we could face standby charges from 11/8/2016 to
approximately 12/5/2016 (28 days) resulting in $980,000 in charges.

11/11/2016 — submit permits after 30-day Mineral Notice expires
11/13/2016 — pass completeness review

12/3/2016 — public comment period ends

12/5/2015 - final approval

If Extraction has to wait to submit the APDs until 11/11/2016, and the COGCC waives the 20 day public
comment period, this would allow Extraction to significantly reduce the standby charges. If we were to follow
a schedule such as:

11/11/2016 — submit permits

Waive comment period

11/15/2016 — final approval
11/16/2016 — spud first Mickey Well

This would result in 9 days of standby charges, costing $315,000.

Mineral owner notices for these exact same spacing units were mailed on 8/5/2016. The only change from
that notice was that the surface location of the wells moved approximately 235’ to the north. No objections
were received after the 8/5/2016 notice was sent and the 30 day period ended.

Additionally, other special circumstances exist that necessitate the Mickey 5-F Pad Form 2A and APDs be
approved without going through the 20-day Comment Period. Completions are planned to begin on the
southern end of Extraction’s reservoir development block for our leasehold in the north half of Township 6N-
67W on November 1st. Extraction plans to complete wells from south to north in order to give the drilling rig
sufficient time to finish drilling the Mickey wells prior to completing the northern portion of the reservoir.

The entire block, with the inclusion of the Mickey wells, will be:

Breniman: 11
Westwind: 13
Winder South: 12
Winder North: 9
Varra: 11
Mickey: 13

Total: 69 Wells

These wells will form the largest amount of Extraction’s newest production in the 15t/2" Qtr of 2017, and have
a material impact to the success of our company. Including the Mickey wells in this plan is of significant
importance because it prudently develops the reservoir in this area. Leaving the Mickey wells out to be
developed at a point in time when the rest of the reservoir has significantly declined runs the risk of wasting
resources by damaging the producing wellbores in the future as well as delaying the development of the NE/4
of Sections 5, N/2 of Section 4 and the NW/4 of Section 3 6N-67W.
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Extraction has worked diligently over the past year with the surface owner, as well as with their legal counsel,
to find a solution around the proposed well pad in SW/4NE/4 Section 5, Township 6 North, Range 67 West (Weld
County Parcel #080705100014). We appreciate their willingness to engage with us in this process. At first the
surface owner did not want the wells nor the accompanying facility on their surface, although Extraction does
have lease rights to an undivided interest in the NE/4 Section 5. At the surface owner’s request, Extraction did
a comprehensive alternative site analysis in order to look at the possibility of placing the wells on the eastern
end of the 2-mile wellbore spacing unit. Due to subsurface geological faulting, No Surface Occupancy Leases,
and off-lease sites that were not feasible on the eastern end of the spacing unit, Extraction began to look at
alternative sites on the western end of the spacing unit. Extraction explored co-locating a site with PDC in the
SE/4ANW/4 Section 5 6N-67 but it was determined that is not a feasible location. We also explored working with
the property owners to the south and west of the subject property. Since those recent, ongoing discussions
with the other landowners, the surface owners have said that they would be willing to have the wells on their
property without the facility. Extraction has been working with adjacent landowners to secure flowline
easements to place the facility on a nearby property to the west where we have a facility already being built for
the Varra wells, Location ID #430411. The surface owner of the Varra pad has agreed to accept the additional
facility on his property.

Additionally, the surface owner would like the wells drilled, completed, and reclaimed as soon as possible in
order to have this site on normal production when they decide to build their home on the property. As Extraction
has shown in past developments within the field, we prefer to completely drill and complete an entire area in
order to prudently and fully develop a block of the reservoir as well as minimize the amount of time that our
operations affect surrounding land and building unit owners. In other words, we do not want to come back to
the same areas year after year, and the surrounding homeowners feel the same way.

With regards to the single Building Unit Owner, Susan Dyke, within the Buffer Zone, Extraction, Jamison Mcllvain
as Landman for Extraction, met with her on October 14, 2016 at 10 a.m. Weld County LGD, Troy Swain, was in
attendance as well. Attached to this Request Letter and incorporated herein are the following e-mails showing
the correspondence regarding the Mickey 5-F wellpad and Mickey wells.

1. E-mail from Extraction to Weld County LGD — Jamison Mcllvain, Landman for Extraction, to Troy
Swain, Weld County LGD on 10/17/2016

2. E-mail from Extraction to Susan Dyke — Jamison Mcllvain, Landman for Extraction, to Susan Dyke,
Building Unit Owner on 10/18/2016

3. E-mail from Extraction to Susan Dyke — Jamison Mcllvain, Landman for Extraction, to Susan Dyke,
Building Unit Owner on 10/19/2016

Extraction feels that we have gone above and beyond to accommodate all surface owners in the area to come
up with a solution for the Mickey wells. This process took several months longer than anticipated due to the
fact that Extraction and all involved (surrounding surface owners) worked to come up with a solution that is
satisfactory for all stakeholders.

Pursuant to COGCC Rule 305.d. the Director shall not approve a Form 2A or any associated Form 2 for a proposed
Well or Production Facility for 20 days from posting, and shall accept and immediately post on the Commission's
website any comments received from the public, the Local Government Designee, the Colorado Department of
Public Health and Environment, or Colorado Parks and Wildlife regarding the proposed Oil and Gas location.
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Extraction swears to the accuracy of the information contained in this request and the description of the
situation necessitating expedited approval. Based on this sworn statement, Extraction respectfully requests
issuance without consultation per Rule 303.i.(2) of the Form 2A and APDs for the Mickey 5-F Pad.

If you should have any questions or require additional information regarding this permit, please contact me at
720-974-2021 or via email at jmcilvain@extractionog.com. Thank you in advance for your consideration of this
matter.

Respectfully,
/ (@ )

Jamison Mcllvain
Landman
Extraction Oil & Gas, Inc.

Attachments:

Extraction’s Reservoir Development Plan

E-mail — Extraction to Weld County LGD dated 10/17/2016
E-mail — Extraction to Building Unit Owner dated 10/18/2016
E-mail — Extraction to Building Unite Owner dated 10/19/2016
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Extraction North Windsor Development — Mickey Request

Varra Pad

11 wells
currently
drilling

Westwind Pad
e 13 wells waiting
on completion

Breniman Pad
* 11 wells waiting
on completion

Mickey Development — 13 wells (2-mile)

Winder North Pad
* 9 wells waiting
on completion
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Winder South Pad

« 8wells
currently
drilling




Alternative Site Analysis

* Multiple locations explored
* Shonka, Hall, Ochsner
& Leazer
* Final proposal
* Wellheads located on
Shonka
* Facility located on
Varra



















Question 4: The noise from the Varra’s location quite loud at night. Will the noise be even louder at the
Shonka/Mickey location?

Susan said that the noise from the Varra location became louder in the evening. I explained to Susan
that we would be using a sound wall on the eastern, northern, and western side of the Mickey

location. The Dyke home is located east of the Mickey wells, and I committed to placing a sound wall on
the east side of location to shield her from sound and light from the Mickey well location. I told her that

we could also place hay bales on the west side of her home if desired in order to place a second laver of
sound irotection for her home. It should be noted that Susan Dyke“

Overall, the meeting went well, and Susan thanked both Troy and I for our time explaining the planned
oil and gas operations west of her home.
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