Inspector Name: AXELSON, JOHN

Operator Information:

City:

OGCC Operator Number: 8840

Name of Operator: BLUE CHIP OIL INC

Address: 155 E BOARDWALK DR STE 400

FORT COLLINS State: CO Zip: 80525

FORM State of Colorado Inspection Date:
. . ol 09/07/2016
INSP Oil and Gas Conservation Commission _
)FZZ\;'; 1120 Lincoln Street, Suite 801, Denver, Colorado 80203 Submitted Date:
Phone: (303) 894-2100 Fax: (303) 894-2109 09/26/2016
Document Number:
FIELD INSPECTION FORM 679500151
Loc ID Inspector Name: On-Site Inspection Status Summary:
320287 AXELSON, JOHN 2A Doc Num: THIS IS A FOLLOW UP INSPECTION

FOLLOW UP INSPECTION REQUIRED
[X NO FOLLOW UP INSPECTION REQUIRED

Findings:

5 Number of Comments

3 Number of Corrective Actions

]Y Corrective Action Response Requested

Contact Information:

’

Contact Name

John Mahoney

Phone Email

970-493-6456 bluechipoil@msn.com

Comment

jmahoney2644@comcast.net

all inspections

Inspected Facilities:

203360

Facility ID

Type Status  Status Date Well Class APl Num
WELL PR 10/06/2015 ow 001-08869 NORTHSTAR 24-2 El

Facility Name Insp Status

General Comment:

Environmental Inspection performed in response to Complaint #200440165. Operator discovered a problem during flowline testing and
found historic impacts related to a concrete water vault that had been taken out of service some time in the past and replaced with an
above ground fiberglass tank. Operator removed vault and began excavating impacted soil. At time of inspection, operator was
continuing to excavate impacted soil at the tank battery. Approximately 100 cubic yards of waste had been removed from the location and
disposed under manifests at Front Range Landfill in Erie, CO in accordance with COGCC Rule 907.e. An additional 40 cu yds were
stockpiled pending off site disposal. Temporary stockpile was covered with plastic to prevent stormwater contamination in case of rain.
Excavation was approximately 15' x 15' x 12' deep at time of inspection. Groundwater had not been contacted and no free liquids were
observed in excavation. Nearby gas line was located over 20-feet west of the west wall of the excavation. Gas line operator had been
notified and provided locates prior to excavation. Excavation was secured with fencing and signs at the end of the day.
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Inspector Name: AXELSON, JOHN

Overall Good: [X

Location

Emergency Contact Number:

Comment:
Corrective Action: Date:
Overall Good: [X
Spills:
Type Area Volume
In Containment: No
Comment:
Multilple Spills and Releases?
Tanks and Berms:
Contents # |Capacity Type Tanak ID |SE GPS
CRUDE OIL 1 |300 BBLS STEEL AST ,
Comment:
Corrective Action: Date:
Paint
Condition
Other (Content)
Other (Capacity)
Other (Type)
Berms
Type Capacity Permeability (Wall) Permeability (Base) Maintenance
Earth Adequate
Comment: |Berms on south side of tank temporarily removed during remedial activity.
Corrective Action: |Restore secondary containment in accordance with Rule 906.d.(1) after remediation is Date:|10/31/2016
completed and prior to resumption of production.
Venting:
Yes/No
Comment:
Corrective Action: Date:
Flaring:
Type
Comment:
Corrective Action: Date:
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Inspector Name: AXELSON, JOHN

Inspected Facilities

Facility ID: 203360 Type: WELL API Number: 001-08869 Status: PR Insp. Status: El
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Inspector Name: AXELSON, JOHN

Environmental

Spills/Releases:
Type of Spill: PRODUCED WATER Estimated Spill Volume:

Comment: |An historical release was discovered related to a concrete water vault. Refer to Spill/Release
Point ID #447758.

Corrective Action: |Submit a supplemental eForm 19 in accordance with Rule 906. Submit a Form 27 to Date: 10/31/2016
Reportable: YES GPS: Lat Long
Proximity to Surface Water: Depth to Ground Water:
Water Well: Lat Long
DWR Receipt Num: Owner Name: GPS:
Field Parameters:
Sample Location: Comment:
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Inspector Name: AXELSON, JOHN

Reclamation - Storm Water - Pit

Storm Water:

Loc Erosion BMPs |BMP Lease Road Erosion Lease BMP  |Chemical BMPs |Chemical BMP [Comment
Maintenance |BMPs Maintenance Maintenance
Comment: |
Corrective Action: [Keep stockpiled waste covered pending off site disposal, prevent stormwater Date: 10/31/2016
contamination and control erosion during remedial activity.

Pits: [X NO SURFACE INDICATION OF PIT
COGCC Comments
Comment User Date
At the conclusion of remediation submit a closure report under an approved Form 27 with  axelson; 09/26/2016

all soil disposal documentation, sample location diagram including depth the samples were
collected, summary table comparing results to Table 910-1 standards and a copy of the lab
reports. Include photo documentation and a narrative of the work completed.

Attached Documents

You can go to COGCC Images (https://cogcc.state.co.us/weblink/) and search by document number:

Document Num Description URL

679500152 Excavation Fenced http://ogccweblink.state.co.us/DownloadDocumentPDF.aspx?Documentld=3962012

679500153 Excavation http://ogccweblink.state.co.us/DownloadDocumentPDF.aspx?Documentld=3962013

679500154 Temporary stockpile http://ogccweblink.state.co.us/DownloadDocumentPDF.aspx?Documentld=3962014
pending disposal

679500155 Wellhead http://ogccweblink.state.co.us/DownloadDocumentPDF.aspx?Documentld=3962015
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