., INC.

July 3, 2008

37Verano Loop, Santa Fe, New Mexico 87508 (505) 466-8120
Lane Osborn

Colorado State Board of Land Commissioners
555 Breeze St., Suite 110
Craig, CO 81625

Dear Lane,

On behalf of Comet Ridge USA, Inc. and Pine Ridge Oil & Gas, LLC, | am
applying to:

1) extend for one year the attached Temporary Use Permit

2) assign the Temporary Use Permit to Pine Ridge Oil & Gas, LLC. Pine Ridge
Oil & Gas, LLC is a wholly owned subsidiary of Comet Ridge. Contact
information and personnel for Pine Ridge are identical for Comet Ridge.

Pine Ridge plans to mobilize within 2 weeks and spud the Coal View Unit 18-14
well by August 14, 2008.

Please let me know if any additional fees or paperwork are needed.
To the extent allowed by law, Pine Ridge Oil & Gas, LLC, agrees to assume
liability for all damages to the property of the Land Board and to its lessees
or other third parties, resulting from acts, omissions or use of the land or
rights granted under this agreement.

Thank you,

R,

Brian Wood
Consultant

| concur:

for the Colorado Board of Land Commissioners

cc: Mabie






