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(AuKu,t 1988) 

.'/ITED STATES 
DEPAR1 .~ENT OF THE INTERIOR 
BUREAU OF LAND MANAGEMENT 

OFFER TO LEASE AND LEASE FOR OIL AND GAS 

Serial :-10 . 

;J)L;; 'It.,.' 

The underSigned (ftl 'Ustl o ffers to lease all or any of 1M lands In Item 2 that ar. available for lease pu~uant to the M,nerai leas ing Act of 1920 . as amended and supplemented (30 U.S .c. 181 
et <eq . l. the MIneraI uaslng Act for AcqUired Lands of 1947 . as amended (30 U.S.c. 351 ·3591. the Anomey General 's OpinIon of Apnl 2. 1941 (40 Op. Any . Gen . 41 ). or 1M 

Name 

Street 

C,lY. State . Z IP ('ode 

READ INSTRUCTIONS BEFORE COMPLETING 

Tho. applicallon/offer /lease " for: (Chtck only Ont ) K PUBLIC DOMAIN LANDS o ACQ UIRED LANDS (percent U.S. interes t _____ _ 

Surface managing agency If other than BlM : _ ________________ _____ Unit/ProJect ---------------'T-L--t'l)\L' :,.~ __ J......l. 

ugal descriplion of land requested : 'Parcel No . _________ _ 

·SEE ITEM 2 IN INSTRUCTIONS BELOW PRIOR TO COMPLETING PARCEL Nt:MBER AND SALE DATE. 

T . R. 

Amount remined : Filing fee S _____ _ 

3 . Land included in lease : 
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Mend,an State 

Rental fee S ________ _ 

00 NOT WRITE BELOW THIS LINE 

Mendian State 
(010('.1 ;0 

· Sal. Date Im/d/y) : __ I _ _ I __ 

County 

Total acres applied for _____ _ 

Total S __________ _ 

County 

.. t:.'l- -, 
TotaJ acres 10 lease ___ .,.." _' _' -:-' _' _' _' _ 

Rental retained S __ :_~:..;:.., 7_-_·_,_,-_{. __ 

This lease is issued granling 1M exclusive right to drill for . mine . eXlracl . remove and dispose of all 1M oil and gas (ucep' helium, in 1M lands described in Item 3 togelMr wi!h 1M righl to build 
and maintain necessary improvements IMreupon for 1M lenn indicated below . subject to renewal or eXlension in accordance wi!h 1M appropriate leasing authority . Rights granted are subject to 
applicable laws . 1M tenns. conditions. and anached stipulations of !his lease. 1M Secretary of !he Inlerior's regulations and fonnal orders in effecl as of lease issuance. and to regulations and formal 
orders hereafter promulgated when no! inconsistent wi!h lease rights granted or specific provisions of !his lease . 

NOTE: ThilIe.e is isaued to the hIab bidder pursuant to hlsIher duly executed bid or nomination rorm submitted under 43 CFR 3120 and is subject to the provisions 01 tUt bid or 
-'-Ion and tboee specilled on this ronn. 

Type and primary tenn of lease : 

o Noncompetitive lease (ten years) 

~AN 81~~U 
~ompetitive lease (five yea~) 

o ~r __________________________________________________ ___ 1. 1990(Date) 
EFFECTIVE DATE OF LEASE ____________ --'_~__=::.....::::....;:,'__ __________ _ 

(f:olllj~ud on revtrst) 
.~ . . :' 



~ •• L nJer"gned c<n ,lie, tha. ( I I o fferor" 0 r lllzen of the Unlled Stales . an a,>o':lallon of such ClIluns. a mUOlClpallr) . or a corporallon organlled unoer the law. ot tne u nlled :,ures Ot 
,,: .n~ ~uue o r Terrllory thereof: (2, all panles holdIng an mlereSl 10 the offer are 10 compliance w.th 43 C FR 3 100 and lhe leasmg aulhontles : (3) offeror s chargeable .merests . dlrecl and Uldirccl 
,r, .. the r public domam or acquired lands do nol exceed 246,080 acres 10 Federal oil and gas leases 10 I~ same Stale . of which 001 more lhan 200,000 acres are held under o pUon . or 300 ,000 
a, re ' ,n lea.",s and 200 ,000 acres 10 opIlons 10 tither leasmg DlStrlCI 10 Alaska . (4 ) offeror IS 001 considered a minor under the laws o f lhe State 10 which the lands coyered by thIS offer are I~ted : 

(.~ , nffero r .s 10 compliance WIth qualifications concemlOg Federal coall""se holdings provIded in sec . 2(a)(2)( A 1 of the MInerai Leasmg ACI : (6) offeror is 10 compliance with reclamauon requIrements 
fnr al l Federal 011 and gas I""se holdings as required by sec 17(g l of lhe Mineral Leasing Act. and PI offeror IS nOI 10 Vlo lalion of sec 41 of !he Act. . 

,'', Undersigned agrees thai Slgnarur< 10 th.s offer constlNles acceptan~ of th.s lease . Includmg alilenns , conditio", . and sllpulalions of wh.ch offeror has been g.yen OOIice , and any amendmenl 
". ,< parate luse thai may Include any land described 10 th IS offer open 10 leasmg al the Ume th.s o ffer was filed bul om.ned for any reason from thIS lease . The offeror further agrtCS that this 
.,. ft, <anO<" he withdrawn . e ither 10 whole or 10 pan . unless the w.thdrawal IS recei yed by the proper BLM Stale Offtce befor< th.s luse . an amendmenllo thIS lease . or a separate lease . whJchever 
" l\ er> the land descnbed 10 the wIthdrawal . has been sIgned on behal f o f the Unlled S.a.es . 

T hi> otTer wUI ~ r ejected and ",ill .nord otTeror no priority ir it is no( properly rompk1ed and executed in attordance with tbt recWalions. or If it is nol attompuled by tbt requlrtd 
p"ymenlS. 18 U,S,C, Sec , 1001 maltes it a cl'inw ror an)' pe..-. Itnowincly and wUltuUy to malte to any Depat"tment or ..,ncy of tbt United Sr.te5 any raIK, I\ctltioul! or fraudulenlIllM_' 
or r.~ntatlons .. ~ 10 any maner within its jurisdlcllon . 

Dul~ .. eruled th,s ~)of __________________________ _ . 19 ___ . 

(Slgnarure of Lessee o r Anomey· in-fact ) 

LEASE TERMS 

Se. I Rentals - Rentals shal l he paId 10 proper office of lessor In advance of each I""se y""r 
Annual rental ratc !I pt: r ac re o r fracu on thereof arc 

la ) Noncompellilve lease, SI 50 for the first 5 y""rs . ther""fter S2 .00, 
(b l Compellilve le<lse . S 1.50. for pnmaf)' I<nn , ther""fter S2 00 , 
(L' I Ot.Jl,(r . s.ec aruch.rtxnl. or 

a\ \pt"<l ftet! In regulallons al the tunc th iS I~ I~ iSSUed 

If th IS 1= o r a pon.on thereof IS comm.ned 10 an approved cooperall ve or unll plan whIch 
1000 lude. a well capable o f prodUCing leased resou rces , and the plan conta ins a proviSIon fo r 
aJlo.,aUoJll of produCtIOn, royaloes shall be poud on the producnon allocaied 10 this 1= However . 
annual rental , shall co nllnue '" be due al the ral< speci fied on (a ), (b) , or (c) for Iho", lands 
n''ll "", th in a panlc lp&ong area 

FatJ tJ Tr 10 pa~ annua.! renta], If due . on or bc:fo re: the anm versal')' date: o f thiS lease (or nc);t 
OifaClal .. orlung da~ If office IS closed) shal l au.omallcal l) lennlnale th IS lease by operallo n of 
la .. Rentals ma~ be wai ved . reduced . o r suspended by the Secreta') upon a suffic ltn! shOWing 
r) lessee 

!>ec : Royal lIes- Royalues shal l be pajd 10 proper offIce of lessor Royalties shall be compu,ed 
,n accordanc<: WIth regula lions on productio n removed o r sold Royal ry rales are 

\. ' '-"nco mpetl ilve lease . 12',, 'l , 
.~ Compellllve lease , 12'''% , 
I . I Other. Stt attachment . or 

., spec.fied on regulallons al the lime th l> I""se IS .ssued 

Lessor reserves the righl 10 SpecIfy whether royal !)' is.o be paid In ,aJ ue o r In kind, and the 
nghl 10 establish r""sonable mmtmum val ues on products afte r giVing lessee nOlice and an 
opporruruI) 10 he heard When paid in value , royalttes shall be due and payable on the last ~y 

of the month follo w 109 lhe month in whIch producllon occurred . When paId 10 und, productio n 
shall be delivered . unless OIherw~ agreed 10 by lessor, in merchantable condition on the prerruses 
where produced without COSI 10 lessor . Lessee shall nOl be requIred 10 hold such producllo n 
10 Slorage heyond the las. <Illy of the month follow ing the month in whIch production occurred , 
nor shal l lessee be held liable for loss or destruction of royalry oil or other products in storage 
from causes heyond the reasonable control of lessee . 

M,rumum royal!)' in lieu of rental of 00( less than the rental wh.ch otherwIse would be required 
for thai lease y""r shall be payable allhe end of each lease y""r beglnmng o n or after a discove ry 
on paying quantlue • . ThIS mintmum royal!)' may be waived , suspended . or reduced , and the 
above royal ry ra.es may be reduced . for all o r ponlons of thIS luse If the Secr<tary delennines 
thai such actton IS necessary 10 encourage the gr"".esl ultimale recovery of the leased resources. 
or IS otherwIse Justt fied . 

An In.ereSI charge shall be assessed on la.e royalry payments o r underpayments in accor~nce 
WIth the Federal O~ and Gas Royal!)' Managemenl Ac. of 1982 CFOGRMA) (30 U.s.C . 1701) 
Lessee shall be liable for royalry payments o n oil and gas losl o r wasted from a I""se slle when 
such loss o r waste I> due to negligence o n the pan of the operalor . o r due to the failure 10 compl y 
" ' Ith an) ruie , regulallon . o rder . or Cllallon ISSUed under FOGRMA o r the leasong autho n !} 

5e< ~ Bonds- A bond shal l be filed and malOtained fo r I""se opera lio ns as requ ired under 
regulallon. 

5e< 4 Dlligence. ra .. of development . urulllatlon, and dratn1lge- Lessec shall exercISe reasonable 
dillpence on developong and prodUCing . and shall prevenl unnecessary damage 10 . 10>5 or. or 
waste o f leased resources Lessor reserves flghl 10 specify ra.es of deyelo pmenl and producllon 
10 the public IntereSI and 10 require lessee 10 subscrihe ' 0 a cooperalJve o r unil plan , within 30 
day' vf nOllce . ,f deemed neeessa') fo r proper development and operallo n of ar"" , field , o r pool 
embroclOg these leased lands Lessee shall drill and produce well s neeessary 10 protecl I""sed 
lands from draInage o r pay compensatory royalry for dra inage in amoun! delennlned by lessor . 

Sec ~ Documents. ev.dence . and Inspeclion- Lessee shall f~e WIth proper office of lessor . 
no. I •• er than 30 ~ys after effecllve date thereof. any conlraCl or eVidence o f olher arrangement 
for >ale or dISposal of production AI such urnes and in such fonn as lessor may pr<scnbe . lessee 
shal l funush deta iled stalements showlOg amounts and qual iry of all products remoyed and sold . 
p"oceeds therefrom . and amounl used for producllon purposes or unavol~bl y losl. Lessee may 
be required 10 prOVide plalS and sc hemallc dIagrams s howing deyelo pment wo rk and 
ImproVemenlS . and reporn WIth respecl to panles 10 IOleresl. e~pendirures. and deprec.allo n 
Co.lS In the fonn pre..:nbed b) lessor . lessee shall keep 0 ~ily drilling record , a log . lnformauo n 
nn we ll surve~ s and leslS . and 0 record o f subsurface Investlgallons and fumlSh cop .. s 10 lessor 
"hen required Lessee shall keep open al all r""sonable limes for Inspecllo n by any authorlled 
officer of 1 .. \SOr , the leased prerruses and all wells . unprovemenl!o , mach.nery . and fixrures thereon . 
and .11 book.s . accounts . map>, and reco rds relallve 10 o perallo ns , surveys . or IO vest igallo ns 
lin nr 10 the leased lands Le«see shal l maintain COPICS of all contracts . sales agreements . accounllng 
retnrd .. and d()('umenlatlon such a~ bllllOg~ . lO\lol( .. e~ . or Similar documentation thai suppon:-. 

... / 
»-

costs cla.med as manufacrunng , preparalion , andlor transponation costs All such records shall 
he maintaIned .n lessee ' s accounllng off.ces for furure .udll by lessor Lessee shall ma.inwn 
required records fo r 6 years after they are generaled or , if an audit or .nvestigauon IS underway , 
unll: released o f the obllgallon 10 ma.ntaJn such records by lessor . 

Dunng eXlslence of th IS lease . Informallon obta.ned under this seclion shaJJ he d osed to 
Inspecllon b) the public In accordance with the Freedom of Information ACI (5 U,S.C 552 ) 

Sec 6 . Conduct o f operauons- Lessec shaJJ conduct operations in a manner thai mtIUIIlizes adverse 
Impacts 10 the land , air . and water . to culrural . bIological , visual . and other resources , and 10 
other land u"'s or users . Lessee shall talce reasonable musures deemed necessary by lessor to 
accomplish the inten! of thIS secllon To the extent conslStenl with lease rights granted . such 
measures may lIlClude , 00. arc 00( lirruied to , modification 10 siting or desigo of facilities , timing 
of operations , and specifical ion of Interim and final reclamation measures , lessor reserves the 
nghl 10 conllnue eustmg uses and '0 authoriu furure uses upon or In the leased lands, lIlCluding 
the approyal of easements o r nghts-Qf-way . Such uses shall be conditioned SO as to preyent 
unnecessary or unreasonable Interference with nghts of lessee . 

Pnor to d is rurblOg the surface of the leased lands , lessee shall contaCt lessor 10 he apprised 
of procedures 10 he foll owed and modificallons or reclamallon measurcs that may he necessary . 
Areas 10 be d.srurbed may cequ ... lnyentones or special srudies to detennme the extent of Unp.cts 
'0 olher resources Lessee may he requIred 10 complete minor inventories or shon term special 
srudies under guidelines prov.ded by lessor. If 10 the conduct of operations , threatened or 
e~ngered species . objects of hlSloric or scltntific interest , or substantial unanticipeted 
environmental effects are observed , lessee shall.mmedlately contacllessor . Lessee shalJ cease 
any operallo ns thai would resull In the destruction of such species or objects . 

Sec 7 Mining o perallons - To the extent that impaCts from rruning operauons ",ouId be 
substanlially dlfferenl or gr""ter than !hose associated w.th normal drilling operations, lessor 
reserves the ngh. 10 deny approval o f such operations 

Sec . 8 . ExtractIon of helium- lessor reserves the option of extractlllg or having extl'aC1ed helium 
from gas producllon In a manner specified and by mearlS proyided by lessor at no expense or 
loss to lessee or owner o f the gas Lessee shall InClude in any contraCt of sale of ps the provisions 
of th,S section 

Sec 9 . Dama~es to propeny - Lessee shall pay lessor for damage to lessor's improvemellts , 
and shall save and hold lessor harrnJess from all claims for damage or hann to persons or propeny 
as a resull of lease OI"'rallOns . 

Sec 10. Protecllon o f d, ver", Interests and eqtiaJ opporruniry - Lessee shall : pay when due all 
taxes legally assessed and levied under la"'s of the State or the Uniied States : accord all employee. 
complete freedom of purchase : pay all wages •• lusl twice each month in lawful money of the 
Uruted States : mamtain a ""fe working enVlf'Ofll1lCnl In accorclanc<' with standard indusuy practices: 
and talce measures neees>ary 10 prOlect the he&Jth and safery of the public . 

Lessor reserves lhe righ. 10 ensure that producllon is sold at reasonable prices and to preyent 
monopoly If lessee operales a pIpeline , or o wns controlling interesl to a pIpel ine or a company 
operallng a pipeline . which may he o perated accessible to oil denved from these leased lands , 
lessee shall comply WIth secllon 28 of the Mineral Leasing Act of 1920, 

Lessee shall compl y w.th Execullve Order No . 11246 of Seplember 24, 1965 , as amended , 
and regulallons and rele vant o rders o f the Secretary o f Labor issued pursuanl thereto . Neither 
lessee no r lessee 's subcontracto rs shall maintain segregated facil ities 

Sec . II . Transfer of lease IOterests and rellnquishmenl of lease- As required by regulations . 
lessee shall f~e w.th lessor any asSlgnmenl or other transfer of an IOterest to this lease . Lessee 
may rel InqU ISh th IS lease o r any legal subd.vislOn by ftling 10 the proper office. wonen 
relinqUIshment . whIch shall he effective as o f the <Ill .. of ming, subJCCIlo the continued obIigauon 
o f the lessee and surel) 10 pay all accrued rentals and royal tie. 

Sec 12. Delivery o fprerruses- AI such lime as all or poruons oflhis lease arc rerurned 10 lessor , 
les= shall place affecled wells In condillon for suspenSIon o r abandonment , reclaim the land 
as spec.fie1 by lessor and. within a reasonable period of I un<: , remove equipmenl and 
improvements not deemed necessary by lessor for preservation of produc ible wells . 

Sec 13 Proceedings in case of default - If lessee fails 10 comply with any provisions of this 
I use , and the noncompliance conllnues for 30 <IlI ys after wnnen OOIlce thereof, this lease shall 
he subJccl to cancella llon unless or unul the leasehold contains a well capabl< of production 
of o il o r gas in paying quanut .... or the luse is commined '0 an approved cooperatiye or unil 
plan or COmmUnll\l.3110n agreemenl whIch contains a well capable of production of unitized 
substances in paYing quanutles This proYision shall nOl he COnslrued 10 preVent the ,xercise 
by lessor of any olher legal and equ itable remedy. including wa.yer of the default . Any such 
remedy o r wa.ver shall nol prevent laler cancellatIon for the same default occurring al any o ther 
lime . Lessee shall be sub)CCIlo applicable proYlStOnS and penalties of FOGRMA (30 U.S.c. 1701 ). 

Sec 14 HeirS and successors' In ' lntereSl- Each obligation of thIS I""", shall extend to and be 
binding upon . and eve')' benefil hereof shall In,,,e 10 the heIrs. execulors , administrato rs 
lOuccessors. beneficlarle~ . or assl@nees of the respective panle~ hereto 


