gg‘ggnigo Taylor - DNR, Holly <holly.taylor@state.co.us>

Fwd: SRC Markham Production Facility

1 message

Treitz - DNR, Rebecca <rebecca.treitz@state.co.us> Fri, Dec 4, 2015 at 11:24 AM
To: Holly Taylor - DNR <holly.taylor@state.co.us>

-—-—-- Forwarded message --—-——-

From: Erin Ekblad <eekblad@syrginfo.com>

Date: Thu, Dec 3, 2015 at 10:44 AM

Subject: RE: SRC Markham Production Facility

To: "Treitz - DNR, Rebecca" <rebecca.treitz@state.co.us>

Cc: Craig Rasmuson <crasmuson@syrginfo.com>, Brandon Lorenz <blorenz@syrginfo.com>

Hi Rebecca,

| received confirmation that we should cancel the Markham permits from COGCC queue today.

If you need anything else from me for this, let me know.

(9 SYNERGY
Erin Ekblad

Manager of Regulatory Affairs
Synergy Resources Corporation
1625 Broadway, Suite 500
Denver, CO 80202
720.616.4319 (direct)
303.550.2375 (cell)
720.616.4301 (fax)



eekblad@syrginfo.com

This message, including any attachments, is intended only for the use of the individual(s) to which it is
addressed and may contain information that is privileged/confidential. Any other distribution, copying or
disclosure is strictly prohibited. If you are not the intended recipient or have received this message in error,
please notify us immediately by reply e-mail and permanently delete this message including any
attachments, without reading it or making a copy. Thank you.

From: Treitz - DNR, Rebecca [mailto:rebecca.treitz@state.co.us]
Sent: Wednesday, December 02, 2015 3:18 PM

To: Erin Ekblad <eekblad@syrginfo.com>

Subject: Re: SRC Markham Production Facility

Erin,

Thank you for the information. | know we are well past the 10 days from this email correspondence. Please let
me know Synergy's plans for this location.

Best Regards,

Rebecca

On Thu, Oct 1, 2015 at 2:49 PM, Erin Ekblad <eekblad@syrginfo.com> wrote:

Good afternoon Rebecca

As per requested of Synergy Resources Corporation, | would like to formally provide you with the information
that was stated on behalf of Synergy Resources regarding the SRC Markham Production Facility so that you
have this in an email documentation format.

With the SRC Markham Production Facility, we are in communication with the neighbors in the surrounding
area. | attached the Production Facility Plat for this location to this email to point out that Synergy Resources
recognizes we are 410’ feet from Building and 505’ feet from Building Unit as per labeled on the attached
Production Facility with the current plan.

Our first plan that we would like to state in writing here is that within the next 10 business days, we plan to
speak with the neighbor, Mr. Markham about moving along the Production Facility and Pad for this location
into his section, which would be Section 15. So far, these discussions have not gone over in a favorable
direction for us, but Synergy Resources has been establishing and maintaining a relationship with Mr.
Markham so we will see if we can move everything into his location. A representative from Synergy
Resources will be meeting with Mr. Markham within these 10 business days to see if he has changed his



mind.

Within ten business days from today, | plan to provide you with an update on whether or not we are moving
everything into Mr. Markham’s section. If we are not moving everything into Mr. Markham’s section, our
second plan is to shift the current Production Facility (and Pad) 60 to 80 feet West to avoid the home and
remain in compliance from the Building/Building Unit, based on drawing attached.

To answer your question above on why not other locations to the West and South with flowlines as to why it is
not feasible, the West side is closer to the foothills which means the formations are higher because of the
foothills being located nearby this does not allow Synergy Resources to drill from West to East. There is also
a huge Fault from Section 16 and 9 which does not allow Synergy Resources to go South to North to drill.

I am marking my calendar to follow back up with you in 10 business days after Synergy’s meeting with Mr.
Markham occurs, which would October 15, 2015. At such time, | hope to be providing you with our plans, so
we know how to handle everything moving forward.

Thank you so very much for your patience, and understanding on this SRC Markham Production Facility
location. Synergy Resources plans to remain in compliance by following all guidelines so that we not only
have the COGCC'’s understanding, but that we also are working on our relationship development side with our
surrounding neighbors too. Going forward when we receive new plat packages, we will be watching out and
looking for items like this where homes are located too close to the Production Facilities and pads, and create
new options and innovative ways to drill these locations and place Production Facilities while remaining
compliant of the requirements.

Thank you,
Erin
6 SYNERGY
_ RESOURCES CORPORATION
Erin Ekblad

Manager of Regulatory Affairs
Synergy Resources Corporation
1625 Broadway, Suite 300
Denver, CO 80202

720.616.4319 (direct)
303.550.2375 (cell)

720.616.4301 (fax)

eekblad@syrginfo.com



This message, including any attachments, is intended only for the use of the individual(s) to which it is addressed and may contain
information that is privileged/confidential. Any other distribution, copying or disclosure is strictly prohibited. If you are not the intended
recipient or have received this message in error, please notify us immediately by reply e-mail and permanently delete this message
including any attachments, without reading it or making a copy. Thank you.

Rebecca Treitz

Oil and Gas Location Assessment Specialist

P 303.894.2100 x5173 | F 303.894.2109 |

1120 Lincoln Street, Suite 801, Denver, CO 80203

Rebecca.Treitz@state.co.us | www.colorado.gov/cogcc

Rebecca Treitz

Oil and Gas Location Assessment Specialist

P 303.894.2100 x5173 | F 303.894.2109 |

1120 Lincoln Street, Suite 801, Denver, CO 80203
Rebecca.Treitz@state.co.us | www.colorado.gov/cogcc



