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Lindsay and Jake

If DOE samples are both below screening levels, | think its OK to report Olsson
results as anomalous. In the report include an explanation for this conclusion; DOE
results below SLs, not detected in Olsson water sample, gas sampling historic results
etc; The report delivery can be postponed until DOE repeat analyses are available.

Jake, please submit an extension request for the report delivery via Form-4. Make
sure to give yourself enough time to have lab results and conduct a thorough data
review as | prefer not to grant multiple extensions.

Regards
On Tue, Oct 13, 2015 at 4:02 PM, Lindsay Sanders <lsanders@Itenv.com> wrote:

Mr. Spencer,

As a follow-up, | wanted to ask if Caerus actually needs to resample BM 26-33C at
all, or is the DOE’s “clean” sample collected on 6/23/15, plus their planned
resampling effort on Thursday is enough to prove that Caerus’ exceeding sample is
an anomaly? | will need an answer on this fairly quickly if I am going to cancel the
re-sampling effort, so I'll follow-up with a phone call in the morning if 1 don’t hear
back by then.

Thank you,

Lindsay Sanders

Project Engineer

303) 501-3416 cell
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Subject: Caerus Project Rulison Sampling Update & Reporting Question

Good afternoon Mr. Spencer,

I am writing on behalf of Caerus Oil & Gas. | assist Caerus with Project Rulison
compliance. On June 23, 2015, Olsson Associates collected produced gas and
produced water samples from Caerus production wells Rulison Federal 19-41C (the
closest producing well in Sector 2, Tier I1), Battlement Mesa 26-33B (the closest
producing well in Sector 10, Tier 1), and Battlement Mesa 26-33C (the closest
producing well in Sector 9, Tier 1) per the production sampling schedule outlined in
the Sampling & Analysis Plan (SAP). The Department of Energy (DOE) also
collected gas and water samples from Battlement Mesa 26-33B and Battlement
Mesa 26-33C on June 23, 2015, as part of their long-term surveillance program.

Olsson received the final laboratory results from Isotech for the June sampling
event in mid-August and began drafting the Quarterly Monitoring Report due to
the COGCC. During the data review, it was determined that Isotech reported
tritium in the Battlement Mesa 26-33C gas sample at 16.3 £ 2.2 TU. This result is
above the SAP screening level tritium in gas, but it is below the SAP action level
for tritium in gas. Tritium was reportedly not detected in the Battlement Mesa 26-
33C produced water sample collected by Olsson. Olsson asked Isotech to re-count
the sample using the water of combustion from the original gas sample and the re-
count results actually indicated higher concentrations, so we were not able to
determine that a lab reporting error had occurred. Isotech also checked the history
of the gas sampling tank and determined that it was used once before, but that
the submitted sample “was dead”, so they don'’t believe that cross-contamination
occurred. Knowing that these wells were also sampled by the DOE on June 23,
2015, Olsson requested the results from the DOE. Tritium was not detected in
either the gas or water sampled collected by the DOE on June 23, 2015.

We believe that the gas concentration in exceedance of the screening level is an
anomaly and that our sample may have been contaminated somehow by lab
instrumentation. To confirm this, Olsson is returning to resample the gas at
Battlement Mesa 26-33C this Thursday, October 15, 2015. The DOE is also
planning to sample the well again on that day. As you know, it takes over a month
to get the results back from the lab. 1 am wondering if you would like us to

submit the 2"9 Quarter Monitoring Report now in order to be compliant
with the SAP reporting schedule (we could submit a report addendum
presenting the re-sampling results when available), or if you would
rather we wait for the re-sampling results and include all of the data

into one quarterly report? If we wait for the re-sampling data, the 2" Quarter
Monitoring Report will likely be submitted to you near the end of the year.





Caerus appreciates your time and consideration on this matter.
Sincerely,

Lindsay Sanders

Project Engineer
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