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OIL AND GAS LEASE
THIS AGREEMENT, Entered into thisthe _12th day of _Febrgary ,2001___  between R __E. Whiting & Sons, a
partuership; John L. Whiting a married man dealing in his sole and separate property. 100 Whiting R Whitews

heveinafter called lessor, Sunnyside Production
Company LLC . P. O. Box 426, Collbran. CQ. 81624 hereinafter called lessce, does witness:

. That lessor, for and in consideration of the sum of Ten & More Dollars in hand paid and of the covenanis and agreements hereinafter contained to be
performed by the lessee, has this day granted, leased, and let and by these presents does hereby grant, lease, and let exclusively unto the lessee the hersinafier described land,
and with the right to unitize this lease or any part thereof with other oil and gas leases as to all or any part of the lands covered thereby as hereinafer provided, for the purpose
of camrying on geological, geophysical and other exploratory work, including core drilling, and the drilling, mining, and operating for, producing and saving all of the oil, gas,
casinghead gas, casinghead gasoline and all other gases and their respective constituent vapors, and for constructing roads, laying pipe lines, building tanks, storing oil,
buildng power stations, telephone lines and other structures thereon necessary or covenicnt for the economical operation of said land aldne or conjointly with neighboring
lands, to produce, save, take care of, and manufacture all of such substances, and for housing and boarding employees, said trat of land with any reversionary rights therein
being sitnated in the County of Mesa State of Colorado ~~ - ; '
and described as follows: .

REFER TO ATPACHED EXHIBIT “A” FOR DESCRIPTION OF LANDS AND ADDITIONAL PROVISIONS
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‘arid cout}h‘ihg 1648.33 acres, more of less. This lease shall specifically include coalbed gas and occluded gas from coal seams,

2 e agce'd{batﬂiis lease shall remain in full force for a term of __7_years from this date, and as long thercafter as oil or gas, or ¢ither of them, is produced
from said land (or from lands with which said Iand is consolidated) or the premises are being déveloped or operated. : - :
3. In consideration of the premises the said lessee covenants and agrees:
‘1" To deliver to the credit of lessor, free of cost, in the pipeline to which lessee may connect his wells, the equal one-cighth (1/8} part of alt oil produced and
saved from the leased premises.
™ To pay lessor on gas and casinghead gas produced from said land (1) when sold by leasee, one-eighth of the net proceeds derived from such sale or (2)
when used by lessee off said land or in the manufacture of gasoline or other products, the market value, at the mouth of the well, on one-sighth of such gas and
wmgleadgas,lemor’shﬂued,ineilhercase,wbeurme-eignhofthemdmmﬁxg,dd:ydmthgmddhawisekadingmdagps«mh@w&d gas to
render it marketable or usable and one-eighth oftheooaofg,ntheringandtrmsponmgmdngasmdmingleadgasfromthemomh of the well to the point of sale
[Lgil .
3" Topay Lessor for gas produced from any oil well and used off the premises or in the manufacture.of gasoling or any other product a royalty on one-eighth
{1/8) of the procesds, at the mouth of the well, payable monthly at the prevailing market rate.
4. Where gas from a well or wells, capable of producing gas ouly, is not sold or used for » period of one year, lessee shall pay or tender as royalty, an amount
equal to the delay rental as provided in paragraph (5) hereof, payable annually on the anniversary date of this lease following the énd of each such year during which such gas
isnot sotd or used, and while said royalty is so paid or tendered this lease shall be held as a producing property unider paragraph numbered two hereof,

5. If operations for the drilling of a well for oil or gas are not commenced on said land on or beforethe  12th day of __ February , 2002 ,
this lease shall terminate as to both parties, unless the lesses shall on or before said date pay or tendet to the lessor or for the lessor’s credit in the
Palisades National Bank at _305 South Main, Palisade. CO. 81526 , or its successors, which Bank and its sucoessors are the lessor’s

ageni and shall continute as the depository of any and all sums payable under this lease regardless of changes of ownership in said fand or in the cil and gas or in the rentals to

accrue hereunder, the sum of_One Thousand Six Hundred Forty Eight & 33/100 Dollars, which shall operate as a rental and cover the privilege of deferring
the commencement of operations for drilling for a period of one year. In like manner and upon like payments or tenders the commencement of operations for drilling may
further be deferred for like periods successively. All payments or tenders may be made by check or draft of lessee or any assignee thereof, mailed or delivered on or before the
rental paying date, either direct to lessor or assigns or 1o said depository bank, and it is understood and agreed that the consideration first recited herein, the down payment,
covers not only the privilege granted to the date when said first rental is payable as aforesaid, but also the lessee’s option of extending that period as aforesaid and any and all
other rights conferred. Lessee may at any time execute and deliver to Lessor, or place of record, a release or releases covering any portion or portions of the above dascribed
premises and thereby surrénder this lease as 1o such portion or portions and be relieved of all obligations as to the acreage surrendered, and thereafter the rentals payable
hereunder shall be reduced in the propostion that the acreage cavered hereon is reduced by said release or releases.

6. Should the first well drilled on the above desaribed land be a dry hole, then, and in that event, if s second well is not commenced on said land within twelve
months from expiration of the last rental period for which rental has been paid, this lease shall terminste as to both parties, unless the tessee on or before the expiration of said
twelve months shall resume the payment of rentals in the. same amount and in the same manner s hereinbefore provided. And # is agreed that upen the resumption of the
payment of rentals, us above provided, that the last preceding paragraph hereof, governing the payment of rentals and the effect thereof shall continue in foroe just as though
there had been no interruption in the rental pa .

7. If said lessor owns a. less interest in the above described land than the entire and undivided fee simple estate therein, then the royalties and rentals herein
provided shall be paid the lassor only in the proportion which his interest bears to the whole and undivided fee. However, such rental shall be increased at the next succeeding
rental amniversary after any reversion ocours to cover the interest so acquired.

8. The lessce shall have the right to use, free of cost, gas, oil and water found on said land for its operations thereon, except water from the wells of the lessor.
When required by lessor, the lessee shall bury its pipe lines below plow depth and shall pay for damage caused by its operations to growing crops on said lind. No well shall
be drilled nearer than 200 feet to the house or bam now on said premises without written consant of the lessor. Lessee shall have the right at any time during, or after the
expiration of this Jease to remove all machinery, fistures, houses, buildings and other strudures placed on said premises, including the right to draw and remove all casing,
Lessee agrees, upon the completion of any test as a dry hole or upen the abandonment of any producing well, to restore the premises to their original contour as near as
practicable and to remove all instaliations within a reasonable time. o

. 9. Ifthe estate of cither party hereto is assigned (and the privilege of assigning in whol or in part is expressly allowed), the covenants hereof shall extend to the
heirs, devisees, executors, administrators, successors, and assigns, but no change of ownership in the land or in the rentals or royalties or any sum due under this lease shall be
binding on the lessee until it has been furnished with ehhatheoriginalrecordedinstnmmtofamveymcemadlﬂycaﬁﬁedmpymmforacaﬁﬁedmpy of the will of any
deceased gwner and of the probate thereof, or certified copy of the proceedings showing appointmert of an administrator for the estate of any deceased owner, whichever is
appropriate, together with all original recorded instruments of conveyance or duly certified copies thereof necessary in showing a complete chain of title back to lessor to the
firl] interest claimed, and all advmcepaymansofrmlsmdehaamdabd‘mreceiptofsaiddoammahallbebhld.ingon any direct or indirect assignee, grantee, devisee,
administrator, executor, or heir of lessor. ) ‘ )

10. I is hereby agreed that in the event this lease shall be assigned & to a part or a3 to parts of the above described land and the holder or owner of any sych part
or parts shall make default in the payment of the proportionate part of the rent due from him or them, such default shall not operate to defeat or affect this lease insofar as it
covers a part of said land upon which the lessee or any assignee hereof shall make due payment of said retals. ‘

11, Lessor hereby warrants and agrees to defend the title to the land herein described and agrees that the lessee, at its option, may pay and discharge in whole or in
part any taxes, mortgages, or other liens existing, levied, or assessed on or against the above described lands and, in event it exercises such option, it shafl be subrogated to the
rights of any holder or holders thereof and may reimburse itseif by applying o the discharge of any such mortgage, tax or other lien, any royalty or rantals accruing herennder.

12. Notwithstanding anything in this Jease contained to the contrary, it is expressly agreed that if lessee shall commence operations for drilling at any time while
this lease is in force, this lease shall remain in force and its terms shall continue so long as such operations are prosecuted and, if’ production resuits therefrom, then as jong as
production continues. .

If within the primary term of this lease, production on the leased premises shall cease from any cause, this lease shall not terminate provided operations for the
drilling of a welt shall be commenced before or on the next ensuing rentsl paying date; or, provided lessee begins or resumes the payment of rentals in the manner and amount
hereinbefore provided. If, aftey the expiration of the primary tetm of this lease, production on the leased premises shall cease from any cause, this lease shall not terminate
provided lessee resumes operations for re-working or drilling a well within ninety (90) days from such cessation and this lease shall remain in force during the prosecution of
such operations and, if production results thereform, then as long as production continies.
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oo 13.Iaseé,atitsopﬁm,‘ishu'ebyg'vmmedgumdpowantmyﬁmemdﬁ'mntimetotimasarectmingrign,eia‘habefqe,pg,aﬂaprodimiw,asmaﬂar
any part of the land described herein and 88 to any one or. more of the formations hereunder, to pool or unitize the leasehold estate end the mineral estate covered by this lease
with other land, lease or leases in the immediate vichityformeprodud.imofoilandgas,orsepmdyfmlhepmdwtimofehhﬁ-,whmhLmsee’ajudgmmtitisnecasa:y
or advisable to do o, and irrespective of whether authority similar to this exists with respect to such other land, lease or leases. Likewise, units previously farmed to inciude
fmmationgnolpmhw‘mgeilorgas,mayberefmmedtoexdudemdmm-produchgfmaﬁms.Thefmmingnrrefmmhgof_anym'tduﬂbcammliﬂedbylm
sxccuting and filing of record 3 deafarstion of such unitization or reformations, which declaration shall describe the unit. Any unit may include land upon which a well has
thesefore been completed or upon which operations for drilling have theretofore been commenced. Produsction, dritling or reworking operations for 8 well shut in for want of
am.urketanywheramalmitwhidlhdudqsallorapaﬁnfthisiease_mubctreatedasifilwereprodueﬁm,driﬂhgorm«khgopemﬁmsforaweﬂdwthfor,'wamOfa
market under this lease, Inlieuofthemyahjmelwwhaehewinspedﬁed,imludhgm-hgnswyahies,lmmallmcﬁvempmdudimﬁmnthemitmpwledmyamﬁs
oaly on the portion of such production allocated Lo this lease; such allocation shall be that propertion of the unit production that the total number of surface acres covered by
this lease and included in the unit bears to the total number of surface acres in such unit. In addition to the foregoing, Lesace shail have the right to unitize, pool, or combine
alIormypmafthoabovedesa-ibedlandsastomeormoreofthefmnaﬁmalhemmda-wﬂhdherlmdshthesmmgmeralnenbyuﬂeriﬁghﬁoaeoopwaﬁvedrmjtplm
ddwdw«wamappmdbymygovmlamhﬂymmmmmﬁme,wﬁhﬁkcappmv:Ltomodify,dimgeoﬂaminawmy.md\planorweanmt
and, i such event, the terms, conditions and provisions of this lease shall be deemed modified to conform to the terme, conditions, and provisions of such_ approved
cooperative of unit pian of dovelopment or operation and, particularly, all drilling and development requirements of this lease, express or implied, shall be satisfied by
compliance with the drilling and development requirements of such plan or agreement, and this lease shall not terminate or expire during the life of such plan or agreement.
In the event that said sbove described lands or any part thereof, shall hereafter be qperated under any such cooperative or unit plan of development or operation whereby the
produaionthaeﬁoniuﬂomtdtodiﬂ'uaﬂpoﬁkmoﬂhelmdwvaedbynidplm,mmtheproduaicqallocutedtomypmiwlartraaoﬂmdwwhiﬁitis.al_loedndand
nat (o any other tract of land, and the royakty payments to be made hereunder to Lessor shall be based upon production only as 5o allocsted. Lessor shall formally express
Lessor’s consent to any cooperative or unit pian of development or operation adopted by Lessee and approved by any govemmental agency by executing the same upon
request of Lessee. . . '

14, This lease and a1l its termas, conditions and stipulations shall extend to, and be binding on each of the parties who signs this lease, regardiess. of whether
such lessor is named above and regardless of whether it is signed by any of the other partics herein named s lessors. This lease may be signed in cownterpans, each to have
the same effect es the original.

_ IN WITNESS WHEREOF, we sign the day and year first above written.

 Witness: R. E. Whiti ' a Partnership

L. Whiting, Partnév i | ,
s _ . 5% 537-39~3577
sTATE OF __ Colorado ‘ ) - , e
‘ o B ' ) 58 Oldshoms, Kansas, New Mexico, Wyoming, Montans, Colorndo, Utah
COUNTY OF _M ) ' Nebrasks, North Dakiota, South Dakots
. . - ‘ ACKNOWLEDGMENT - INDIVIDUAL
: &
BEFORE ME, the undersigned, a Notary Public, in and for said County and State, on this /2 =

day of /:t/lld-ﬁ)e}/ l w8/ ,bmailyappeured JohnL.Whill__.i__lg' amoﬁkEﬂQﬂnggm

and John L. Whiting Individually

o P - , to me knowti to be the identical person , described in and who executed the within and
fi 'gﬁma*ﬁngﬁdadmowlnd@dmmeﬂm he duly executed the same ss his free and
vm.aﬁmdde&lfqtﬂummdpurpmmmwfmh.

x X4 _ - ;
x ;'IN&&%&\)‘?EE&HF, Thave hereunto set my hand and affixed my notarial seal the day and year last above written.

MG ~2/-0 2 | | -
M*m = Pl Bx{l\ s Notary Public: W
A ‘ . . o v

cnav

“ fft ..... ._-..-'\"QQ‘ ’ ' Address: ﬂ/ r IDX ‘/—zé
0 oM ' ‘ :
Loreer | | (ollbrny o5, 1620,
'STATE OF ' ) ' o : :
, ¥  ACKNOWLEDGMENT -INDIVIDUAL
COUNTY OF ‘ ) ‘ '
BRFORE ME, the undersigned, a Notary Public, in and for said County and State, on this - day of , 2001,

personally appeared ___» to me known to be the identical person, described in and who executed the within and foregomg instrument of writing and
acknowledged to me that duly executed the same as free and voluntary act and deed for purposes therein set forth. ) Lo

IN WITNESS, WHEREOF, I have hereunto set my hand and affirmed my notarial seal the day and year last above written.

My Commission Expires

Notary Public
Address:
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EXHIBIT “A”

Attached to and made a part of Oil & Gas Lease dated February 12, 2001 by and between R. E. Whiting
and Sons, a Parmership; John L. Whiting a married man dealing in his sole and separate property, as
Lessors and Sunnyside Production Company LLC, as Lessee.

DESCRIPTION OF LANDS
Township 12 South, Range 97 West, 6" P. M.

Section 33: Lots 11, 12, 14 and 15 in Tract 47 of the re-survey of Section 33, Except a tract or parcel of
1and located in Lots 11 and 15 of Tract 47 conveyed to the Grand Junction Giri Scout Council, a Colorado
Corporation, by deed recorded in Book 585, Page 526 of the public records of Mesa County, Colorado.

Township 13 South, Range 97 West, 6" P. M.
Section 18: Lots 3 and 4
Section 19: Lot 1

Township 13 South. Range 98 West. 6" P. M.
Section 1: SW1/4SW1/4, Lot 1

Section 13: E1/2SE1/4

Section 24: N1/2NE1/4, NE1/4NW1/4

Township 2 South, Range 2 East, Ute Meridian

Section 23: SE1/45W1/4, S1/2SE1/4

Section 24: SW1/4SW1/4

Section 25: W1/2NW1/4, that part of the N1/2SW1/4, SW1/45W1/4 lying North and West of Lands End
Road.

Section 26: E1/2NE1/4, E1/28W1/4, that part of the SE1/4 lying North and West of Lands End Road.

Section 27;: SW1/4NE1/4, W1/2SE1/4, SE1/45W1/4

Section 35: NE1/4ANW1/4, that part of the N1/2NE1/4 lying North and West of Lands End Road.

Section 35: That part of the NW1/4SE1/4 lying North of Purdy Mesa Road as described in Warranty Deed
Dated December 20, 1994 recorded in Book 2118, Page 170.

Section 35: That part of $1/2SE1/4 lying South of Kannah Creek Road and that part of Lots 1 & 2 Section
2, Township 3 South, Range 2 East lying North of Kannah Creek as described in Wasrranty
Deed dated June 28, 1993, recorded in Book 1988, Page 300.

Section 35: That part of the SE1/4 Section 35 and the NW1/45W1/4 Section 36 as described in Quit Qlaim
Deed dated December 20, 2000 recorded in Book 2783, Page 505.

Section 35: That part of the SE1/4NW1/4 as described in Warranty Deeds dated March 25, 1999, recorded
In Book 2575, Pages 991 and 993.

Section 35: That part of the SE1/4SE1/4 Section 35 and NE1/4NE1/4 Section 2, Township 3 South, Range
4 Fast as described in Deed dated September 9, 1981, recorded in Book 1332, Page 655.

ADDITIONAL PROVISIONS

1. It is understood and agreed that the location of all wells, roads, pipelines and surface facilities shall
be mutually agreed to by Lessor and Lessee.

SIGNED FOR IDENTIFICATION




