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Orsite Inspection Reauest Form
(Effective for APDs submitteg efier February 1§, 2005)
As the surfzce owner(s) where g propesed wel js being crilled. Iwe émlfere re
conduct an onsite inspection, Iwe did not execute & surtzce use o1 othey relevent zgreement 1eq

719-846-6227

tion Commission (COoGce

-

p.3

questing that the COGCC
arding the

use of the suffzce for the Picpesed well, lwe undersizng that good 7Eith consukztion with the operztor 2
required under COGCC Rule 306. is requirec 1o have occurred priof 1o mzking this request to the COGCC to

Conduct sn onsite inspection, nd that thie OnsiE inepection recuest must be

ten (10) businese ceys of the first dzy of the Rule 306. corsultetion,

Surfsce Owner Contact Informztion:
Name: 1 =27

S

Address;_Z 6 ¢ . L?d L BP s

4

Telephone No &%, < A 1 T >

Well Operztor end | ocztion Informztion:
Operstor: __ Pianep v

Well Name. Llrwicn o5 = -

Celi
> 5., “ U

PAS N Viwp

Location: 1325 [2(EN

Sehwazy

Ovzrie’Quzner SectionTowns hip- Renpe

County: " Ls Q;‘»’\'ﬁg

First date Rule 306, corsultation occurred:

Propecsed two (2) cztes for the COGCC orsite corsultztion (must be within thirty (30) cays of the -

riquest)

ng
1 dste 2 dete

Date

Ifwe would prefer 10 heve € Iepreseniztive of the £pproprizie Locsl Covernment (COGCC Local

Covernments| Designee) invited 10 ztieng the orsite inspection?

Briefly describe the uniesolved issues 1€'zied 1p the prcocsed well: (The oreite ine
PIOpeEny velue, future vee of ik

metters of surfece cwner compensztion,
contrzclugl issves between the cperzior zng the surlzce

yes & no

owner.)

'eceived by the COGCC within

pection shell not zodrese
€ property o1 zny privete Farty

G-

/ Signa; 1wre (e}

Plezse fex or first clzes mail thic re

Cete

quest for an onsite inspection to:

Colorzde Oil end Czs Cersenetion Commission
Atn: Fermit Supervieor )
1720 Lincoln Sueet, Suite £0Y Denver, CO £0203

FAX (303)

EG4-210¢C

Optither | HO 34
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719-846-6227

Date- 9 - 70
SO 12.33 TR
PIONEER
Pionegr Natyrg) Resources, 1401 4 7th eet, Sujte , D Oloradg 80202
One: ( 29881 78
L Surface €QUireg Consultyy; as Cation of ¢he
Proposeq Hsite a5 OClateq p, ductigy facilities as
well a5 Pipelineg and Fighg. a
0 Surface Wher yy Surfy quiremep, Set
rthin g Ie 30 Ice ap Rule 394 Sultatiog of th
AMmendeg CoGc €s ang ulatj
Surface Owner:
ilbert R Groves
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SURFACE DAMAGE RELEASE

STATE OF COLORADO

§
§
COUNTY OF LAS ANIMAS $

KNOW ALL MEN BY THESE PRESENTS:

THAT _Gilbert R. Groves , (Surface Owner), as indicated by the Tax Assessor's office in Las Animas
County, Colorado, in consideration of the payment by PIONEER NATURAL RESOURCES, USA, Inc. (Operator) to the
undersigned of the sum of _Five Thousand and 00/100 Dollars (85000.00) in hand paid, the receipt and sufficiency of which
is hereby acknowledged, hereby grants unto Operator, its agents, employees, contractors, invitees, licensees, representatives
and assigns, the right to enter upon and use a portion of the surface estate as hereinafter described, together with an access
route thereto for the unrestricted transportation of vehicles, materials, equipment, personnel and products to and from the drill
site location, Further permission is granted to the Operator to dispose produced water from the well in order to control dust on
lease roads.

Surface Owner further releases and discharges Operator, its agents, employees, contractors, invitees, licensees,
representatives and assigns, from any claim for injuries, losses or damages to the surface and to pasture, grazing or irrigated
lands which may be sustained in connection with moving in and out of the drillsite location and in connection with operations
conducted on the drillsite location for the drilling and completion of the following well(s):

Elmira 12-33 Tr and Elmira 12-33 Wells
See Exhibit "A" and Exhibit “B”, attached hereto.
T32S, R66W Section 33: SW/ANW/4
Las Animas County, Colorado

In the event others should claim an interest in the damage payments described above, we agree to be responsible to
them for their proportionate share of the damage payments, if any.

The rights, duties and privileges hereunder shall be binding upon and inure to the benefit of the parties hereto, their
respective heirs, successors and assigns. All financial terms of this agreement gre to be kept confidential by both parties.

IN WITNESS WHEREOF, this instrument is executed this W day of gz P;& jad b .-, 2008.

WITNESS: fg‘i“;&_ _

Gilbert R. Groves

3 3 -"‘a‘:“.—
S or

STATE OF __Colorado §
5 Nrm

COUNTY OF Las Animas

The foregoing instrument was acknowledged before me this ! g day of S £ Mw/ﬂjﬂ/ , 2008, by

Gilbert R. Groves.

Witness my hand and official seal the day and year last written above.

) FD u Nétary Public i j\f
My commission expires:



Exhitit "A® fo
Surface Domage Relerse

Elmira 12-33 Tr (Relocate)

Lot 31

218+

Lot 30

NOTE.

FOOTAGES GIVEN ARE ONLY ESTIMATES BASED ON
SUBDIVSION PLATS AND TIED TO EXISTING CONTROL
A FULL BOUNDARY SURVEY IS REQUIRED TO
DETERMINE TRUE SUBDIVISION LOT AND ROAD
LOCATIONS, DISTANCES AND AREA OR FOOTAGE
CALCULATIONS.

Lot 32
ELMIRA
12-33 ELMIRA
12-33TR
31+
Lot 33

GRAPHIC SCALE

1?0 E 73 TEO 3;0 600

( IN FEET )
1 inch =800" ft

D

SHIELDS SURVEY Ltd. CO.

Raton, New Mexico 87740
(505)445~ 1232




Exhibit "A" fo
Surface Demage Release

PIONEER NATURAL RESOURCES USA, INC.

LOCATION B - KV AND TR
WELLSITE/PRODUCTION EQUIPMENT LAYDUT

WELLNAME #01-01

NWSW Section 01, T32S-R67W Note: Mud &
. tow Pits will
Las Animas County, Colorado be converted
to untined
200" evaporation
pits for
produc tion
+ Mu? Blow
=l IS z
i -
175' n& Tr \lm-{cn ﬂo.
{2 Vc@d POSSINLE
POSSIBLE ACCLSS
ACCESS ROAD
R0AD !
135° IJ-_“E?‘:".;".‘:.““'
120° Wir/Gas Seperator
possIBLE POSSIBLE
ACCESS ACCESS
ROAD . ROAD
3
286 25
“w = “ F
~™ m
Note:
Approx. Scale 1°=350°
wWater Line 01/24/08

Gas Line = —cccececcemcmmccmccccmen-
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8 COLORADO WELL LOCATION i

OPERATOR: Pioneer Natural Resources

|WELL NAME: Elmira 12-33

SECTION 33 TOWNSHIP 32 S, RANGE 68 W _UOF THE 67TH PM, IN LAS ANIMAS COUNTY

ACTUAL FOOTAGE OF WELL LOCATIOM:

88 feet from the WESTine and 2451 feet from the NORTH tine.

GROUND ELEV, (NGVD2S):
7534

BASIS OF BEARING' GPS Observations [ BASIS OF ELEVATION GPS Observations

PpoP: 1.7

SURFACE USE: Timber

| DATE STAKED: September 13, 2007

LAT: N 37.21544° LONG: W 104.79273° (NAD27)

N 88°12'33" E, 2652’ (PLAT) ,~,

LAT: N37.21546° LONG: W 104.79328° (NADE3)
S 87°4209° E, 2696', (PLAT) @ ALUM CAP

STONE @r————o ERge
ﬂ‘ T ROCK It”

GRID

245T——

BEARINGS

*s 01°41'24° E, 2658’ (FIELD)
—l:
|

ALUM CAP

| LS #12160

LS #12160

S 00°46°30° E, 2672, (FIELD)

ALUM CAP /[y

LS #12160 ‘-7

Field Operator:R. Coberly

NOTICE:

SOME INFORMATION SHOWN HEREON IS BASED ON INFORMATION TAKEN FROM RECORD
INFORMATION, PREVIOUS SURVEYS, PLATS AND SURVEYS BY OTHER SURVEYORS, OR
COLLATORAL EVIDENCE AND MAY NOT REFLECT THAT WHICH MAY BE DISCLOSED BY A
COMPLETE BOUNDARY SURVEY. THIS SKETCH IS NOT TO BE RELIED UPON FOR THE
ESTABLISHMENT OF SURFACE BOUNDARIES, FENCES, BUILDINGS OR OTHER
FUTURE IMPROVEMENTS.

i hereby certify that this proposed well location shown was plotted from
field notes of a actual GIS survey and meets the requirements of Colorado
Statue 38-51-109.3 and was made by me or under my supervision, and
that the same is true and correct to the best of my knowledge and belief
and IS NOT A LAND SUR)[EY PLAT. ’

z
- € 7
v

S o .
‘ - .v”'(,r“,é' el ‘:-:?f‘.:-’:é # A‘A‘:’.ﬁ .
L et ‘,,MJ‘M%&&'

& .-October 17, 2007
Lee §ﬁ7elds, CO PLS #37960 Date Plattad

A

250 0 250500

(in fee?
1 inch =1000 ft.

1000 LEGEND:

= WELL LOCATION
= SURVEY MARKER (SEE DRAWING)
= CALCULATED POINT

{") = LOCATION FURNISHED BY PNRC.

ALL WELL LOCATIONS AND ELEVATIONS DERIVED FROM OBSERVED GPS DATA AND

NOTE:

DIFFERENTIALY CORRECTED TO CORS STATION PUEBLO 1 (PID #AJ6845) AND MEET
ANDIOR EXCEED COGCC RULE 303¢ AND RULE 215a-h.

NO VISIBLE IMPROVEMENTS WITHIN 200 FEET OF PROPOSED WELLHEAD UNLESS
NOTED OTHERWISE.

DISTANCES ARE MEASURED AT 90" (NINTY DEGREES) FROM SAID SECTION LINES TO
THE WELL LOCATION.

DESIRED PDOP MAY NOT BE OBTAINED DUE TO NATIVE CONDITIONS OF SITE.

Raton, New Mexico 87740
SHIELDS SURVEY Ltd. CO. (505)445—-1232 y




[ COLORADO WELL LOCATION )

Frhiblt "A" fo
Surfoce Damaye Belesse

OPERATOR: Pioneer Natural Resources

|weELL nvame: Elmira 12-33 TR (Relocate)

SECTION 33

TOWNSHIP 32 S, RANGE 66 W _OF THE 6TH PM, IN _LAS ANIMAS COUNTY

ACTUAL FOOTAGE OF WELL LOCATION:

133 feet from the WESTline and 2465 feet from the NORTH line.

GROUND ELEV. (NGVDEIx
7516

BASIS OF BEARING: GPS Observations I BASIS OF ELEVATION: GPS Observations

PDOP: 2.2

NOTICE:

SOME INFORMATION SHOWN HEREON IS BASED ON INFORMATION TAKEN FROM RECORD
INFORMATION, PREVIOUS SURVEYS, PLATS AND SURVEYS BY OTHER SURVEYORS, OR
COLLATORAL EVIDENCE AND MAY NOT REFLECT THAT WHICH MAY BE DISCLOSED BY A
COMPLETE BOUNDARY SURVEY, THIS SKETCH IS NOT TO BE RELIED UPON FOR THE
ESTABLISHMENT OF SURFACE BOUNDARIES, FENCES, BUILDINGS OR OTHER
FUTURE IMPROVEMENTS.

| hereby certify that this proposed well focation shown was
piotted from field notes of a actuai GIS survey and meets the
requirements of Colorado Statue 38-51-108.3 and was mode
by me or under my supervision, and that the same is true and
correct to the best of my knowledge and belief and IS NOT A

st AV
Js L. za:// Z_November 20, 2007

Lee eSﬁields. CO PLS #37960 Date Platted

SURFACE USE: Timber | pATE STAKED: November 19,2007 | LAT: N 37.21541° LONG: W 104.79258° (NAD27)
LAT: N37.21542° LONG: W 104.79312° (NAD83)
ALUM CAP N 88°27'15° E, 2662’, (PLAT) ,~, S 87°4209° E, 2696’, (PLAT ALUM, CAP
LS #12160 Q= == — o ® s w2160
STONE
al | |
-
z | I
a2 |
o | |
0N\ w0
e —— — — — - ——— = — —
g ~ | |
2 W
et
3 o | |
S & ] |
A = s |
() | |
2 _
ALUM CAP —_— |
LS #12160 \ | |
197’
2 | |
|
(W]
a | |
| |
™~
O
Ul e e e — — — s e — — —— ——— —— —
u | |
5
N
2 | |
0
5
[=]
; | |
ALUM CAP | |
LS #12160
250 0 250500 1000 LEGEND:
(in fee%} = WELL LOCATION
+ : 1 inch = 1000 ft. = SURVEY MARKER (SEE DRAWING)
Fleld Ljperator:R. Coberly 8 B

{7} = LOCATION FURNISHED BY PNRC.

NOTE:

ALL WELL LOCATIONS AND ELEVATIONS DERIWVED FROM OBSERVED GPS DATA AND
DIFFERENTIALY CORRECTED TO CORS STATION PUEBLQ 1 (PID #AJ8946) AND MEET
AND/OR EXCEED COGCC RULE 303¢ AND RULE 215a-h.

NO VISIBLE IMPROVEMENTS WITHIN 200 FEET OF PROPOSED WELLHEAD UNLESS
NOTED OTHERWISE.

DISTANCES ARE MEASURED AT 80" (NINTY DEGREES) FROM SAID SECTION LINES TO
THE WELL LOCATION,

DESIRED PDOP MAY NOT BE OBTAINED DUE TO NATIVE CONDITIONS OF SITE.

SHIELDS SURVE( Ltd. Co.""""’("sogj;’,,g’f’,";}’za’””

i’




EXHIBIT “B”

TO GILBERT R. GROVES SURFACE USE AGREEMENT
ELMIRA 12-33 AND ELMIRA 12-33 Tr WELLS
T32S, R66W Section 33: TRACT 32
ARROWHEAD RANCHETTES SUBDIVISION
Las Animas County, Colorado

Q I‘ {P‘ he following are additional provisions of the Surface Use Agreement dated

) , by and between Gilbert R. Groves (hereinafter “Owner™), and Pioneer

Natural Resources (hereinafter “Operator™), its affiliates, subsidiaries, successors, assigns,
employees, contractors, subcontractors and representatives covering certain lands located in
T32S, R66W Section 33: TRACT 32, ARROWHEAD RANCHETTES SUBDIVISION

10.

1.

Las Animas County, Colorado

Prior to Operator’s entering onto T32S, R66W Section 33: TRACT 32,
ARROWHEAD RANCHETTES SUBDIVISION (the “Property”) to drill the
ELMIRA 12-33 or ELMIRA 12-33 Tr Well (the “Wells™), Operator shall install a
gate at a location acceptable to Owner on Owner’s existing road to prevent
Operator’s employees and contractors from entering further onto Owner’s property
past the Wells.

Operator shall not broadcast water on Owner’s existing roads without Owner’s
written permission being granted. All produced water must be located within the
permitted reserve pits or piped or hauled off of the Property.

Any trees that Operator cuts down shall be cut into 16” lengths and placed adjacent to
Owner’s road for Owner to pick up. No trees are to be removed from the Property.
The reserve pit shall be fenced with 24” chicken-wire sufficient to keep small
animals out of reserve pit.

The wellsite shall be fenced with H-braces and a second gate, at Owner’s discretion,
shall be constructed on the road sufficient to prevent access to Owner’s house.
Barbed wire fence shall be extended in a southerly direction to the “Leake” fence line
and from the Well pad south along the east side of the existing road to Owner’s south
property line. Owner agrees to supply Operator with all barbed wire necessary for
said fencing. An H-brace shall be installed at the intersection of said fence with
Owner’s south property line, at Operator’s expense.

The private road from the entry gate to the existing home of Rodney Groves on the
Property, not exceeding five hundred feet (500) in length, shall be repaired, graded
and graveled with 4” of gravel. The area around Rodney Groves’ house and drive and
the existing road from Rodney Groves’ house to Owner’s house shall be reworked
with a maintainer and graded. Any boulders in the road shall be adequately buried.
Operator will remediate erosion on this road with the use of waterbars or any other
method at Operator’s discretion that is of similar cost to waterbars.

At a suitable location, Operator will dig a pit for a cistern at Owner’s house on
Property, not to exceed approximately ten feet by 20 feet (10°X20’).

If available, Operator will supply Owner with a small used wooden shed out of its
yard inventory. Owner will be responsible for transporting shed to his Property.
Operator will grade existing road to cistern located at the existing home of Rodney
Groves on Property, not to exceed approximately 100’ in length.

During drilling and fracing operations on Owner’s property, Owner, Rodney Groves
and Djai Groves shall be provided with two (2) hotel rooms at the La Quinta Inn or
the Quality Inn in Trinidad at Operator’s expense.

Once the well has sufficiently dewatered to permit an electrical pump to sufficiently
power the Wells, the Wells shall be electrified. A pole will be set up as near to
Owner’s existing house as San Isabel Electric Association will permit, at Operator’s



expense. It will be Owner’s responsibility at its own expense to connect power to the
existing house.

12. Owner and Operator recognize that the existing access road is also the access road to
Rodney Groves’ house. Operator will make a reasonable effort during its
construction activities to keep the road accessible evenings and weekdays from 12:00
p.m. to 1:00 p.m.

13, Operator agrees to cooperate fully with Owner to take over any abandoned gas well
and to complete the same as a water well once plugged by Operator. Any takeover
and conversion of a gas well to a water well shall be at Owner’s sole liability and
expense and shall be done in conformance with and subject to the rules and
regulations of all Federal, State and County agencies.

14. Notwithstanding anything contained herein to the contrary, Owner does not release
Operator from any damages, nor is Owner being compensated for, any damages that
are not customary damages that would have been incurred during operations that
would have been conducted by a prudent oil and gas operator under similar
circumstances.

15. Operator agrees to defend, indemnify and hold Owner harmless from any and all
third party claims, demands or judgments connected directly with Operator’s
operations on Owner’s Property.

16. The term of this Surface Use Agreement shall expire sixty (60) days after the
plugging and abandonment of the Wells.

Signed for identification this 155 _ day of SQID'\' 2008

/ Pioneer Natural Resources USA, Inc. d@é

Gilbert R. Groves By: Be% Brownson, Attorney in Fact



STATE OF DEPARTMENT OF NATURAL
COLORADO - RESOURCES
Bill Ritter, Jr., Governor
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: 3) 894-2100
N /GAS P i

CONSERVATION COMMISSION www.oil-gas.state.co.us

Memorandum

To: Elmira 12-33 TR Well Files
From: Steven Lindblom — Onsite Inspection Specialist

CC: Gilbert Groves — Surface Owner
Andy Boden — Pioneer Natural Resources
David Dillon - COGCC

Date: September 18, 2008

Re: Groves — Pioneer Natural Resources Onsite Inspection

This Memorandum summarizes discussions and developments regarding Pioneer Natural Resources (Pioneer)
wells Elmira 12-33 T and R wells that occurred during the Groves Onsite Inspection in Section 33, Township
328, Range 66W in Las Animas County at approximately 12 p.m. on September 3, 2008. Attendees included
staff of the Colorado Qil and Gas Conservation Commission (COGCC), representatives of Pioneer, and the
surface owners and their representative. A compiete list of attendees and contact information is included with this
Memorandum as Attachment 1.

After an introduction and overview of the Onsite Inspection policy, discussions focused on the proposed location
of the well sites, access road issues, surface impacts, and concerns regarding the impacts of the proposed
wells. It was noted at the start of the discussions that a subsequent meeting was planned between Pioneer and
the surface owner and that a Surface Use Agreement was likely to be reached.

PROPOSED LOCATION

Pioneer noted that the Elmira 12-33 wells were staked in a location that would minimize aesthetic impacts to the
existing surface owner’s uses and that the location would enable efficient drainage of the Raton and Vermejo
Formations. Flexibility regarding the well location was limited by the proximity to nearby property lines. The
access road and flow lines would follow an existing primitive road to a point near the proposed well pads, where
a short new road would be constructed. The well pads were proposed to overlap, with an orientation difference
of approximately 30 degrees.

CONCERNS REGARDING WELL LOCATIONS

The surface owners noted that the proposed location of the Elmira wells was acceptable, given the
circumstances, but were concerned about the extent of impacts. COGCC noted that re-orienting the pads
would result in reduced surface impacts and requested that Pioneer evaluate the possibility that the well pads
be aligned parallel to each other, rather than at an angle. COGCC also requested that Pioneer consider
reducing the spacing between the two wells.

CONCLUSION

COGCC concluded the meeting by requesting that Pioneer providing a diagram of a reoriented pad layout that
would reduce surface impacts, surveyed locations of well pad corners and borehole locations, calculations
demonstrating the expected drainage in the reservoirs, and an assessment of the possibility of reducing the
spacing between the two boreholes. Shortly after this Onsite Inspection, a Surface Use Agreement was
verbally agreed to between the two parties.



STATE OF DEPARTMENT OF NATURAL
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Bill Ritter, Jr., Governor
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CONSERVATION COMMISSION www.oil-gas.state.co.us

Attachment 1
Attendees and Contact Information

Name Representing Telephone Number
Andy Boden Pioneer (303) 675-2717

Chris Sanchez Pioneer (719) 8454328
Gilbert Groves Landowner (719) 846-1767
Rodney Groves Landowner (719) 846-1767
Jesse Manzaneras Landowner attorney (719) 8464447
Steven Lindblom COGCC (303) 894-2100 x 114



SURFACE DAMAGE RELEASE

STATE OF COLORADO §

COUNTY OF LAS ANIMAS g

KNOW ALL MEN BY THESE PRESENTS: SEE Haw> b7 pogiiien) 2o + 8
THAT _Gilbert R. Groves . (Surfagd’ Owner), as indicated by the Tax Assessor's office in Las Animas

County, Colorado, in consideration of the pa y PIONEER NATURAL RESOURCES, USA, Inc. (Operator) to the
undersigned of the sum of _Five Thousand and 00/100 Dollars ($5000.00) in hand paid, the receipt and sufficiency of which
is hereby acknowledged, hereby grants unto Operator, its agents, employees, contractors, invitees, licensees, representatives
and assigns, the right to enter upon and use a portion of the surface estate as hereinafter described, together with an access
route thereto for the unrestricted transportation of vehicles, materials, equipment, personnel and products to and from the drill
site location. Further permission is granted to the Operator to dispose produced water from the well in order to control dust O:L/ 4= A/

lease roads. ﬂEHO)/z 71-7(5’ %ﬁ'f&iﬁu’)/ &E 5

Z0) QA2

Surface Owner further releases and discharges Operator, its agents, employees, contractors, invitees, licensees,
representatives and assigns, from any claim for injuries, losses or damages to the surface and to pasture, grazing or irrigated
lands which may be sustained in connection with moving in and out of the drillsite location and in connection with operations
conducted on the drillsite location for the drilling and completion of the following well(s): _

" Eimira 1233 Tr and Elmira 12-33 Wells
See Exhibit "A" and Exhbit “B”, attached hereto and incorporated herein by this reference.
T328, R66W Section 33: SW/4ANW/4

Las Animas County, Colorado

In the event others should claim an interest in the damage payments described above, we agree to be responsible to
them for their proportionate share of the damage payments, if any.

The rights, duties and privileges hereunder shall be binding upon and inure to the benefit of the parties hereto, their
respective heirs, successors and assigns. All financial terms of this agreement are to be kept confidential by both parties.

IN WITNESS WHEREOF, this instrument is executed this day of , 2008.

WITNESS:

Gilbert R. Groves

STATE OF ___Colorado §
§
COUNTY OF Las Animas §
The foregoing instrument was acknowiedged before me this day of , 2008, by

Gilbert R. Groves.

Witness my hand and official seal the day and year last written above.

Notary Public

My commission expires:



EXHIBIT “B”

TO GILBERT R. GROVES SURFACE USE AGREEMENT
ELMIRA 12-33 AND ELMIRA 12-33 Tr WELLS
T32S, R66W Section 33: TRACT 32
ARROWHEAD RANCHETTES SUBDIVISION
Las Animas County, Colorado

The following are additional provisions of the Surface Use Agreement dated
, by and between Gilbert R. Groves (hereinafter “Owner™), and Pioneer
Natural Resources (heremafter “Operator™), its affiliates, subsidiaries, successors, assigns,
employees, contractors, subcontractors and representatives covering certain lands located in
T32S, R66W Section 33: TRACT 32, ARROWHEAD RANCHETTES SUBDIVISION
Las Animas County, Colorado

@ Prior to Operator’s entering onto T32S, R66W Section 33: TRACT 32,

o« ARROWHEAD RANCHETTES SUBDIVISION (the “Property”) to drill the
ELMIRA 12-33 or ELMIRA 12-33 Tr Well (the “Wells”), Operator shall install a
gate at a location acceptable to Owner on Owner’s existing road to prevent
Operator’s employees and contractors from entering further onto Owner’s property

@ past the Wells. SZE Ha vl @i (1€ ﬂaﬂﬁﬁo ==

Operator shall not broadcast water on Owner’s existing roads without Owner’s
written permission being granted. All produced water must be located within the
permitted reserve pits or piped or hauled off of the Property.
@ o ){ Any trees that Operator cuts down shall be cut into 16” lengths and placed adjacent to
Owner’s road for Owner to pick up. No trees are to be removed from the Property.
@ o\ The reserve pit shall be fenced with 24” chicken-wire sufficient to keep small
animals out of reserve pit.
@ P L The wellsite shall be fenced with H-braces and a second gate, at Owner’s discretion,
shall be constructed on the road sufficient to prevent access to Owner’s house.
ol Barbed wire fence shall be extended in a southerly direction to the “Ahern” fence

line.

/6/ >The private road from the Wells which approaches existing home of Rodney Groves
on the Property, not exceeding five hundred feet (500°) in length, shall be repaired,

,Lt’graded and graveled with 4” of gravel. The area around the house and drive shall also
o0 gf(ﬁ‘( —3be graded. Any boulders in the road shall be adequately buried. Ot;:erator will

wmmmswmﬂ@madwmusc of waterbars-or-any-other mgthod-at
Operator’s discretion that is of similar cost to waterbars. S&Z ###? URiLEN 820 Teodd K

@ l( If practicable, Operator will dig a pit for a cistern at Owner’s house on Property, not
to exceed approximately ten feet by 20 feet (10°X20°).

@o K If available, Operator will supply Owner with a small used wooden shed out of its
yard inventory. Owner will be responsible for transporting shed to his Property.
~ Operator will grade existing road to cistern located at the existing home of Rodney

7 N33 l{‘ Groves on Property, not to exceed approximately in length.
v @ “ Once the well has sufficiently dewatered to permit an electrical pump to sufficiently
O™ power the Wells, the Wells shall be electrified. A pole will be set up as near to

Owner’s existing house as San Isabel Electric Association will permit, at Operator’s
expense. It will be Owner’s responsibility at its own expense to connect power to the
existing house.

@K Owner and Operator recognize that the existing access road is also the access road to
Rodney Groves’ house. Operator will make a reasonable effort during its
construction activities to keep the road accessible evenings and weekdays from 12:00

: p-m. to 1:00 p.m.
@ v& Notwithstanding anything contained herein to the contrary, Owner does not release

Operator from any damages, nor is Owner being compensated for, any damages that



are not customary damages that would have been incurred during operations that
would have been conducted by a prudent oil and gas operator under similar
circumstances.
@ 6( Operator agrees to defend, indemnify and hold Owner harmless from any and all
27~ third party claims, demands or judgments connected directly with Operator’s
; operations on Owner’s Property.
The term of this Surface Use Agreement shall expire sixty (60) days after the
©R  plugging and abandonment of the Wells.

Signed for identification this day of ,200

Gilbert R. Groves
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Exhiblt "A" 1o
Right-of-Way fareantent
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ARROWHEAD RANCHETTES IS ONLY A DIGITIZED MAP
AND IS NOT A RECORDED SUBDIVISION IN LAS ANIMAS
COUNTY.

Lot 30

2596’

Elmira 12-33

N (Arrowhead Rapchettes)

i e

@Y Bracag Pipe

. . "
« Yy ELMIRA i et Pee
et 1233 MIRA  [Ot32
. T (W :
S W) 555 1R /707
= J/ POB \
% Poare

HI}/ ai‘ dre A9

®
.
@
Q £
Ks
<
-R/\
® %
Lot 33 @ =~
1630’

EOL

NOTE:

FOOTAGES GIVEN ARE ONLY ESTIMATES BASED ON
SUBDIVSION PLATS AND TIED TO EXISTING CONTROL. A
FULL BOUNDARY SURVEY IS REQUIRED TO DETERMINE TRUE
SUBDIVISION LOT AND ROAD LOCATIONS, DISTANCES AND
AREA OR FOOTAGE CALCULATIONS.
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PIONEER

HATLRAL RESQUACES LIEA T

United Parcel Service: 1ZF47A340197617692

Gilbert R. Groves
15550 Arrowhead LN
Weston, CO 81091-9722

RE: Notice of operations for the Elmira 12-33 and Elmira 12-33 TR
T32S, R66W Section 33: SW/ANW/4
Las Animas County, Colorado

Dear Mr. Groves:

As you are undoubtedly aware, you were originally noticed on the drilling of one of the subject wells by

Pioneer over 3 years ago on June 15, 2005. After subsequent notices also being sent in January 13, 2006,
June 4, 2007 and July 24, 2007, you agreed to meet with Pioneer's field coordinator, Chris Sanchez, and

you subsequently completed a field consultation on the Elmira 12-33 TR, located on the same pad as the
Elmira 12-33 Well.

Since that consultation, Pioneer has been actively working with you to accomodate your multiple
concessions in regards to both of the subject wells, specifically pertaining to the pad, road and various
other requests of yours for additional excavation, dirtwork and amenities at other locations on your and
your son Rodney's propetty.

[ personally drove to Trinidad and met with you, accompanied by Chris Sanchez, on January 29, 2008,
March 27, 2008, May 2, 2008 and June 27, 2008 and we also met on site with your son Rodney and his
wife, Djai, on January 30th, at your request. Besides all these personal visits to discuss terms with you
and your family, phone calls were made on January 30, 2008, May 13, 2008, May 20, 2008, June 13,
2008, June 16, 2008, July 3rd, July 8, 2008 and July 14, 2008. In our last meeting on June 27th there in
Trinidad, you stated that the only issue remaining on the table was the term of the agreement. I agreed
that the term of the Surface Damage Release Agreement would be tied to the life of the oil and gas lease,
to which you consented. I then added that change and presented the Agreements back to you for signing
and return. You then mailed back the unsigned Agreements with comments that you now wanted more
gravel and grading and substantially more fencing. When I called you about the changes on June 8, 2008,
I stated that Pioneer could not perform additional work on your site without your waiving the damage
payments, to which you replied in your phone message the following week we could move ahead. When 1
returned your call to confirm your instructions, I was then told that you could no longer work with me and
Pioneer, that our deal was off and that I had to sort this out with your son Rodney again.

I made phone calls to Rodney on July 14, 2008, July 16, 2008 and July 22, 2008 and was told that Rodney
would confer with you and that I would receive a fax on or before July 25, 2008 with any additional terms
that you were requesting on top of the substantial terms that had already been agreed to by Pioneer,
subject to your signing a Surface Damage Release. I agreed to consider any minor additional reasonable
terms, but as of this date, no new terms have been presented.

13071 17TH STREET, SUITE 1200 - DENVER, COLORADO 80202 - MAIN {303) 298-8100 - FAX (303) 298-7800



Regretably, we feel that we have far exceeded our obligation for "good faith consultation with the Surface
Owner" that the State statutes provide and must now move on with our drilling plans for the above-
referenced wells, absent any surface use agreement or release.

This letter shall serve as notice that Pioneer Natural Resources USA, Inc. intends to conduct drilling, road
and/or pipeline operations on and near your property located in T32S, R66W Section 33: Tract 32 of
Arrowhead Ranchettes on or after 30 days from the date of this letter.

There may be large truck and construction traffic in the area at this time.

We have enclosed another copy of the SDR and ROW Agreements in case you misplaced the last ones.
Please execute the SDR and ROW agreement and have your signature acknowledged by a Notary Public,
then return one copy to Pioneer Natural Resources USA, Inc. at your earliest convenience, in the enclosed
envelope. Please be advised, we cannot pay you for damages until we receive the signed agreements in
our office.

We appreciate your patience, and should you have any questions or concerns regarding our operations,
please call Chris Sanchez in Trinidad at 719-859-6579. If you have questions regarding the Surface
Damage or Right-of-Way Agreement please call Andy Boden in Denver at 303-675-2717 or 800-553-
1645.

Thank you for your consideration and cooperation in this regard.

Sincerely,
PIO/NEER NA RESOURCES USA, INC.

A[ﬂ% Vtrn

Senior Landman
AB/jp

CC: Steven Lindblom
Steven.lindblom@state.co.us




FORM

: /
> State of Colorado NFoieiioo @T T I- //
Rev 12105 Oil and Gas Conservation Commission > o> v

1120 Lincoln Strest, Suite 801, Denver, Colorado 80203 Phone: (303)894-2100 Fax:(303)894-21 “l“ ‘ I‘ “ ‘ I l E C E ‘ V E D

..

APPLICATION FOR PERMIT TO:

1. m Drill, D Despen, E] Re-enter, D Recomplete and Operate DEC 2 0 0']

2. TYPE OF WELL Refiling Plugging Bond Surety ID#
o] eas coaen[y/]  OTHER: Sidetrack |
SINGLE ZONE MULTIPLE ZONES| | COMMINGLE ZONES Complete tha

—— Attachment Checklist
3. Name of Operator: Pioneer Natural Resources USA Inc. 4, COGCC Operator Number: 10084 OP _jcosee
5. Address: 1401 17th Street, Ste 1200 APD Orig & 1 Copy /
City: Denver State: CO Zip: 80202 Form 2A v

6. Contact Name: Georgina Guzman Phone: (303) 675-2611 Fax: (303) 294-1275 Well location plat ‘/

7. WellName: Elmira Well Number; 12-33 Tr Topo map /

8.  Unit Name (if appl): Cottontail Pass Unit - S Unit Number: COC 59968X -~ Mineral lease map \/

9, Proposed Total Measured Depth: 2160 Surface agrmt/Surety

/ WELL LOCATION INFORMATION 30 Day notics latter | o

10. arar, SW/NW Sec: 33 Twp:_32S Rng. 66W Meridian:  6th PM Deviated Drilling Plan

Latitude:  37.21542 Longitude: -104.79312 BT e LT
FELFWL Va Request
Footage AtSurface: | 2465 | m (133 1w Exception Loc Waivers

11. Field Name: _Purgatoire River ) Field Number: 70830 H2S Contingancy Plan

12. Ground Elevation: 7516 7 13.County: Las Animas Federal Drilling Permit

14. GPS Data:

Date of Measurement: 11/19/2007  pDOP Reading: 2.2 Instrument Operator's Name: R- Coberly

15. Ifwellis: D Directional D Horizontal (highly deviated), submit deviated drilling plan. Bottomhole Sec Twp Rng:

FNLFSL FEUFWL FNLFSL FEUFWL

Foolage At Top of Prod Zone: | | 1 [[]atBottom Hole: /] O I ]

16. Islocation in a high density area (Rue 6030)? [ JYes [/ ] No

17. Distance to the nearest building, public road, above ground utifity or railroad: 850

18. Distance to Nearest Property Line: 218 19. Distance:to nearest well permitted/compieted in the same formation:

20. LEASE, SPACING AND POOLING INFORMATION

Objective Formation(s) Formation Code Spacing Order Number (s) Unit Acreage Assigned to Well pnit - /4, elc.)
Raton RTON NA *

M ——
ele

21. Mineral Ownership: Fee State Federal Indian Lease# 6/ =t b

22. Surface Ownership: Fee State Federal Indian S l /

23. Is the Surface Owner also the Mineral Owner? | Yes No Surface Surety ID# 'J >

23a. If 23 is Yes: Is the Surface Owner(s) signature on the lease? Yes DNO \) é

23.1123isNo:  [_JSurface Owners Agreement Attached or $25,000 Blanket Suface Bond 2,00

24. Using standard QirQtr, Sec, Twp, Rng format enter entire mineral lease description upon which this proposed wellsite is locate. ﬁ ~0

See Attached -

25. Distance to Nearest Mineral Lease Line: 218 26. TotalAcresinLease: 262855 p&

DRILLING PLANS AND PROCEDURES

21. IsH2S anticipated? [ JYes [(/]No  IfYes, attach contingency plan.

28. Will salt sections be encountered duing drilling? [ ves [ ?7 No

29. Will sait (>15,000 ppm TDS Cl) or oil based muds be used during drilling? Yes v |No

30. if questions 27 or 28 are yes, is this location in a sensitive area (Rule 903)? Yes No f28, 29 or 30 are "Yes

31. Mud disposal: Offsite D Onsite

Method: landFarming [ JlendSpreading [ ] DisposalFaciity [ /] Other. N/A

NOTE: The use of an earthen pit for Recompletion fluids requires a pit permit (Rule 905b.) If air/gas drilling, notify local fire officials.

String Size of Hole Size of Casing Weight Per Foot Setting Depth Sacks Cement | Cement Bottuin Cement Top
Surface 11n. 8-5/8 in 24.0 ppf 640 134 640 Surface
Production | 7-7/8 in 5-1/2 in 15.5 2160 320 2160 Surface
Conductor {12 3/4in 12 3/4in 33.38 6 N/A N/A Hammered in
E,"-» -u- = ‘- T j'-"f-.w.'ﬂe T T A - StageTod

32. BOPEquipmentType:  [__] Annular Preventor [ ] DoubleRam /] Rotating Head ] None
33. Comments Surface casing excpetion required for 640' COGCC requires surface casing to be 920' this would bypass ~36% of
Net Raton Coal. Deepest water well is 4420' awav.

34. Initial Rule 306 Consultation took place on (date) _ 9/12/2007  ,was waived, or is not required. Provide supporting documentation if consultation
has been waived or if good faith effort did not result in consultation.
PERMIT SUBMITTED TO COGCC PRIOR TO COMPLIANCE WITH RULE 306 CONSULTATION SHALL BE RETURNED UNAPPROVED.
| hereby cerify that a complete permit package has been sent to the applicable Local Government Designes(s), and all statements made in this form are,
to the begtof

Signed:

Print Name: 3€0rgina Guzman

Title: En 'neering Date: ( Email:

Based on the information provided herein, this Application for Permit-to-Drill complies with COGCC Rules and applicable orders and is hereby approved.

COGCC Approved: givztor of COGCC Dats:

Permit Number: Expiration Date:

API NUMBER CONDITIONS OF APPROVAL, IF ANY:

05-

a

~ATPVER \«?u\{

E\—E:’L - _5t9



oo MNONIIN
2 State o1 volol
Rev 12105 Oifland Gas Conservation L 22068858
11201 Suite 801, Denver, Colorado 80203 Phone: (303)894-2100 Fax:(303)894-2109
PPLICATION FOR PERMIT TO:
1. [Z]ow [ Joefpen,  [_JReenter Recomplete and Operate COGCC
" \
2. TYPE OF WELL Refiling Plugging Bond Surety ID#
on[ ] eas CO4LBED OTHER: Sidetrack
SINGLE ZONE MULTIPLE ZONES]™ ] COMMINGLE ZONES Complels the
=Sl Attachment Checklist
3. Name of Operator: Pioneer Natural Resources USA Inc. 4. COGCC Operator Number: 10084 OP |cosce
5. Address: 1401 17th Street, Ste 1200 APD Orig & 1 Copy Y
City: Denver State: CO Zip: 80202 Form 2A /
6. Contact Name: Georgina Guzman Phone: (303) 675-2611 Fax: (303) 294-1275 Well focation plat v
7. WellName: Elmira Well Number: 12-33 Topo map v
8.  Unit Name (if appl):_Cottontail Pass Unit Unit Number: COC 59968A Mineral lease map ,/
9. Proposed Total Measured Depth: 2530 Surface agrmt/Surety
WELL LOCATION INFORMATION 30 Day notice letter v
10. arar SW/NW sec: 33 Twp: 32S Rng: _66W Meridian:  6th PM Deviated Driling Plan
Latude:  37.21546 Longitude: -104.79328 SR LR
i — TFEURWL Request
Footage At Surface: | 2451 IE] [88 | [w] Excaption Loc Waivers
11. FieldName: _Purgatoire River Field Number: 70830 H2S Contingency Plan
12. Ground Elevation: 7534 13.county: Las Animas Federal Drilling Permit
14. GPS Data:
Date of Measurement: 9/13/2007  pDOP Reading: 1.7 Instrument Operator's Name: F- Coberly
15. Ifwellis: D Directional D Horizontal {highly deviated), submit deviated drilling plan. Bottomhole Sec Twp Rng:
FNUFSL FELFWL FNUFSL FELIFWL
Footage At Top of Prod Zone: | ] 1 ] [ JmBotomboe: [ 1 [] | .
16. Is location in a high density area (Rule 6030)? [ Yes No
17. Distance to the nearest building, public road, above ground ufility or railroad: 850

See Attached

18. Distance to Nearest Property Line: 176 19. Distance to nearest well permitted/completed in the same formation: 1939
20. LEASE, SPACING AND POOLING INFORMATION
Objective Formation(s) Formation Code Spacing Order Number (s) Unit Acreage Assigned to Well Unit Configuration (N/2, SE/4, etc.)
Raton/Vermejo RT-VJ NA A
21. Mineral Ownership: Fee State | Federal | Indian Lease#
22. Surface Ownership: Fee State Federal Indian
23. |s the Surface Owner also the Mineral Owner? | l [Yes I No Surface Surety ID#
23a. If 23 is Yes: Is the Surface Owner(s) signature on the lease? V4 | Yes No
23,1123k No:  [__]Surtace Owners Agresment Atiched or [ [#25,000 Blanket SufaceBond [ 52,000 Surface Bond [_95,000 Surface Bond

24. Using standard QirQtr, Sec, Twp, Rng format enter entire mineral lease description upon which this proposed wellsite is located (attach separate sheet/map if you prefer):

25. Distance to Nearest Mineral Lease Line: Total Acres in Lease:

176 A f 26. 32.28

" DRILLING PLANS AND PROCEDURES

27. 1s H2S anticipated? If Yes, attach contingency plan.
28. Will salt sections be encountered duing drilling? Yes No
29. Will salt {>15,000 ppm TDS Cl) or oil based muds be used during drilling?
30
31

D Yes m No

Yes No

Yes

4

. If questions 27 or 28 are yes, Is this location in a sensitive area (Rule 903)?
I | Onsite

. Mud disposal: Offsite

No 128, 29 or 30 are "Yes" a pit permit may be required.

Method: Land Farming D Land Spreading D Disposal Facility m Other. N/A
NOTE: The use of an earthen pit for Recomplation fluids requires a pit permit (Rule 905b.) If air/gas drilling, notify local fire officials.

String Size of Hole Size of Casing Weight Per Foot Setting Dapth Sacks Cement | Cement Bottom Cement Top
Surface 11in. 8-5/8 in 24.0 ppf 650 136 650 Surface
Production | 7-7/8 in 5-1/2 in 15.5 2530 375 2530 Surface
Conductor {12 3/4in 12 3/4 in 33.38 6 N/A N/A Hammered in

& Stage Tool
32. BOP EquipmentType: ] Annular Preventor [ Double Ram [/ Rotating Head [ ] None

33. Comments Surface casing exception needed for 650'. COGCC requires surface casing to be set at 970' this would bypass ~40%

of Net Coal (~22') Deepest water well is 4476' awav.

34. Initial Rule 306 Consultation took place on (date) __9/12/2007
has been waived or if good faith effort did not result in consultation.

Georgina Guzman

‘was waived, or is not required. Provide supporting documentation if consultation

PERMIT SUBMITTED TO COGCC PRIOR TO COMPLIANCE WITH RULE 306 CONSULTATION SHALL BE RETURNED UNAPPROVED.
| hereby certify that a complete permit package has been sent to the applicable Local Govemment Designee(s), and all statements made in this form are,

Print Namg;:
Date: f& 2 I { (ZZ Email:

Based on the information provided herein, this Application for Permit-to-Drill complies with COGCC Rules and applicable orders and is hereby approved.

COGCC Approved: Director of COGCC
Permit Number: :_2‘!!”82 451
API NUMBER CONDITION PPROVAL, IF ANY:

05-

Expiration Date:

Date:




