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THIS AGREEMENT. SrI,.rod "". , ... ,.. 22nd day .1 November .10 II 
... w •• nWilliam F. Clough, A/K/A Ii. F. Clough, individually and as Executor of 
the Will of Leon Wilham Clough A/K/A L. W. Clough: and Iva H. Clough and 
William F. Clough, A/K/A W. F. 6lough, Devisees under the Will of Leon 
William Clough, Rl.fle, Colorado 81650 hm'na" ... all.d 'm ••. 
nndwillailll C Garrett ]800 F;rst Nationa' Bank Bldg. , herelnarter called 1."let, dot's witnt'''!I; 

l?Clrt.Jr.-.fo,- ro1'rnf~!%on."lt~~9n~or the sum Oft.e.n & more.ollan In hnd paid Io1nd of the eonnanh and aluemenll herein_rtf'( conh.ln<-d 

~~r:~n~~~O~~::r':is tr.en~~·:~ci :~\'h t~l: ~:~t .::nU\~llz~t~~~~'I:.nS~ ~~t :n~d p!~t \hhet·:f!O~re.:~t~tsot~Ot~' O~ltr:~! :!:nl~·.;::·:i ~:d.I:I!~r 1!:~I:s~:~'i o~n:~e 1raendl!~~~~r:~J 
thC!rebv Il~ hrreln1lfln provided. for 1he purpo.~ 01 cnrrylnl on leolOIPc .. 1. aeophyslcal and other u:ploratl)ry work. Indudlnll core drllhn •. and the dTllllna. mlnln •. 
n"d oper"Unll ror. produrlnl. and 1Il"'lnl all 01 the 011. ,"5. clI.Slnlhead I .... cnlnlhead I",,"ollnr "nd all other Inu .. nd their rellpecli"'e conlltltuent vapon •. 
and for con~tructlnl roads. I"ylnl pipe IIn~', b\lIldlnR unks. storlnl all, bulldln. powrr statlonll, telrphone Unes and other structures thereon neccll~"ry or 
convenient (or the econnmlcal o~rallon of , .. Id I .. nd alone or conjOintly with nl!'la:hborlnlt landll. to produce ••• ve. t .. lr.~ care aI, and manulacture all of MICh 

lI.ubltlAnel!IIo, and lor houSln, and boarcUn, emploJ'nl, uld tract 01 land with any reversionary rllhts therein belnl Iituated In the County of Garfield 
8'a,<.1 Colorado , and described 1.1 follOWI: 

SEE EXHIDIT "A" A'i'TACHED HERETO FOR D.8CRIl'TION 

a.ld contalnln}-a , 0 31 ·a~~, m~re or le.Oj., 

2. Il I. alreed that thll I .... e ahan remain In full lore. for a term of T I:Ii n (J 0 ) yean from thll "aU'. and a. lonl thereafter 1.1 011 
or ,1.1. or either of them, II produced fronl Mid land lor from lands With which said land IS con!!olldatedl or the premlsf'!! are belnl developed or operated. 

J. In conSideration of the premllet the laid lune COVenlilnU and a,rees: 
To dellnr to the eredlL uf lealor, free of COlt. In the pipe line lo which leSlIn ma.y eonnKt 1"111 weilll. the equal one-ei,hth I VII part. or flll all 

prod'Jced and "aved (rom the leased pnmtlU. 

t, The 1.llIPe Ihall monthly p.y lusor .1 royalty on ,as marketfil from each well wh~re Ita!! only II found, one-ellhth 11,.1 of the p.roceeds tt sold at the 

:td:j,:r p~~c";:;:e:::el~~de:;e~ho:fl::15~C!e~rs:! ~~eem~:~:. ~~~:5~~:h~I::t:a~.' '~r:Jul!:d n}~~~ta~;I~~1 a':l'~re, :,el!n;_~~I~~s:C;I:~~: r~: '~~leU;~":~rt'h; a ~oo:t~-e;T~~~ ~~:I;: 
computf'd at thl' prevaHlne: market price. or 'hf' cUlnRhead ,as. produced from any 011 well .. nd used by IUlee aU the leued premises for any purpose or 
used on \.1"11' le."l!'d premlu:. by the lessee ror purpo:o;,.!! other than thl' dl'vr~opmf'nl and operallon thNO[ L,.ssor "h .. 11 have the prlvlle!te at his own risk and 

~~~~~~~I:~~u~~~~~:~ I~eeny lit l:&cneddan~:rrc1~r5 ardrldealMmenn~rrfenltal tWoll1> ~taar aol1as~4r:mlses by makin, his own 
Wbere lall from a "ell or wells. capable 01 producIRI ,n only. II not .old or used for a perl"d of onel'ear. ~lSee shall pay cr tender a, royalty. an 

amount rqual to the delay rental a. provided In p.ra,raph ,~, hereol pa)lble annuaUr on the .nnlverllary dlde ot thll lease (ollowlnl the end or eac:-' I\lch 
year durlna which such II.. I. nClI IOld or used. and while said royalt, Is so paid or te ndered thla If'&Se shan be held lU a productnl property under para· 
Ita ph numbered two hereof. 

5, I( uperatlons lor the drlliln. 01 a well for 011 or ,U an' not commelierd on .'I~ld land on or before the_22n.dday of November .1,22 
thl'l Itase shall termln .. te MS to both parlin, unless Uv Insee IIhaJl (on or before ,~ald date payor lender to the lellor or [or the lenor's credit In the 

First National Bank a' Rifle, Colorado 81650 .•• '" .u ......... wh,.h Bank and '" ,u.-
crasors .re the lusor's alOent and shall conlinue as th .. depOSItory of any and all sums p.yablr UT.der this leaH re,ardleN of chan,n of ownership In said 

land or In the all .nd ,as or In the rentalF- to accrur hereunder. th,r sum of 10 03 J • 34 DoUan. which shan op­
erAle .. s a rental and cover the prlyllele of deferring the commencement ot uperatluna fOr drlllln, for a period 01 one year. In like n" .. nner and upon like 
payments or tenders the commencemrnt 01 OPf'ratlon~ ror drlllln« may rurther be dderred for like periods successively. All payments or tenders may be made by 
check or drart of lusee or an,. assllnee therl"<lf, mailed or dellvf'red on or bl'fore thr rental paYlnll datI', either direct to Inaor or asslpu or to said depository 
bank and It III und .. utood and agreed thal the conslder .. tlon first ff'Clled hl'feln. the down pa"mrnt, covrrs not onlv th .. prlvllele Ir .. ntrd 10 the date when 
uid 'tlrst fental 15 payable as aforeSaid. but also the lessee's option 01 elttrndlng that p4!'rlod as dorrli.id and any :Iond all other rllhts conlerred. Lea.ee may 
at any time execute ILnd dellvf'r to lAssor. Of pi Iocr of rl'cord. " release or releases covl'rlnl Lny portIon or porlions or the above described premises &nd 
thereby surrender this lean as '0 such portion or portion!! and be tf'1If'vf'd of all obllgatlOIl!! as 10 thr a<:na,e surrendered, and thrrearter the rent.ah 
payable hereundrr shall be reduced In the proportion 1ha1 the acreh.e covrrf'd hf'reon ts reducf'd by said relea". or releases 

e, Should the Ural well drilled on the abovf' desctlbed land br a dry hair. th ... n. and In that event. If a second well II not commenced on aald land 
within twelve months Irom expiratIOn of the I&-.. t rental pl'tlod J'or .... ·hICh fl'ntal has hrt'n paid, 11"11:0; If'ur shall terminate u to both parties, unlna the 
les,.cl" on or beforr the explrlitlon 01 said tWfdve month!! !!han rellume the payment ot rental!! In the same Imount and In the same m .. nner as hereinbefore 
pro\ ·ded. And It I!! Rgreed that upon the resumption of 1hr payment of rentaill. a5 abov~ prOVided. that the la.t precrdlnr paralr.ph htreo(. 10Vernlnit the 
payment of rentals and the el'feC't thereof shall contlnut In fortf' Just all thoua:h thrrl' had bf'rn no Inlt'rruptlon In the rental p"ymentl. 

7. tc said leMor owns a Irss Interf'i'lt In thr "boYf' descrlb"d land than the en tare ilnd undlvldrd fee slmplf' est .. te therein. then the roy.ltlea and rentall 
herein provided ShRIl be paid lhf' leMor only In thl' propor1lon which hi Intf'rf'!!t bf'fl.t!I tn (hI" wholr and undivided lee. However. such rmtal shan be In· 
creased at thf' nf'xt Iluccredlnll' rrnt,,1 annlv~r.o;arv aUer I.ny rrv~r!llon occurs to COVf'r the '"t"r~!!l :0;0 ncqulrHl. 

8. The 1f'~."iIPf'! shal\ h .. ve the tI~ht to u ... r. Irf'f' 01 co~t Rill!>, 011 Monet .... atf'r round on !"Iud Iillld (or It .. up .. riltlon~ therron, except w.ter trom the wella 01 
the Jusor. When rrqulred by IUllor. thf' I"~~I''' .~hnll bur~' Il" plpf' 11I\f'~ bf'lo ..... (Jlow df'pth Ilnd .~hllil pay tor dama,r cauted t.y Its oper .. tlons to ,rowlnr crop. 
on said Innd. No wf'~1 shall be drilled n.arer th .. n 200 feel to the houM' or barn now on s:lld premlsel< without .... rlttrn connnt of the IrSior. Ll!"ssee shall have 
the right at .ny time durin., or "ftpr the explralion of. this lea::of' lo rf'movf' all machlnl'ry. flll:luro!"- houses. bulldln,l and ot.her atructuru plac~ on 1.ld 
premises. Includlnlt the nlht to draw and removf' all caslnlt. Less.ee a.rerS, upon 1hr completion of any lest as a dry holt' or upon the abandonment 01 an, 
produclnR well. to U'slnrf' the p""mll<f's to their orlRlnaJ contour ali, near as practicable Mnd to remov~.n InllLllnalions wUhln a realonable Ume. 

t. 11 the ntate of either party ltereto Is assllned.and the prlvilelte of l"sllnlnl In whole or," part Is u,prusly allowed the coyenanh hereof Ihan extend 
to the heltl, deylnu. t'xecutora. adm,nlltraLOra. luccealora, and assllns, but no chanle of ownershiP in the land or In Lhe rentall or royalun or any lum 
due under this Itase shan be blndlnl on the lelSee until It has been furnl"lled with either the orilinal recorded Inltrumen! of conyeyanee or a duly certlrted 
copy thereof or a certified copy of the will of any decnsed o'lliner and of the probate thereof. or certified copy of the p • .)ceedlnll Ibowln, appointment of 
an administrator for the estate of an, dec.ased owner. whlchl'vl'r Is appropriate, tOCf'thrr with all orilinal r.cordltd Inllrumenta of conveyance or duly certi­
fied COPIU thereof necessary In showlnl I complete chain of title back to lnsor to the full Intereal claimed. Ind an advanCe paymentl or rentala mad. here .. 
under before receipt of Said documents shall be blndinlt on any dlrf'ct or Indirect asillnee, Irallll'l', devisee, admlnlstr.tor, executor, or heir of leaaor. 

10 It is hereby alref'd that In the event thiS leuf' shall be u:oolrnf'd as to a part or as to put. o[ the Ilbovf' described land and the holder or owoner 
01 any such part or part!\ sh.1I make def .. ult In the payment ,I the proportlon.te part 01 the rent duf' from him or then}. luch ddault shall not OPerate to 
ddeat or arrecl thIs lease Insorar as It covers a part of !IIlld land upon which the les.~f'f' or any MlI~I.Of'f' hereof shall make due payment of .!laId rentAl1l \ . ~/ 

11. Lenor 1'1 .. ) apr PH ..... «d" 4 ... III" I 1 : C I I l J .... alUel that th. tellee. at ita option, may pay and elilcharie I,,\.)J·\ 
whole or In plrt any taxes, mort,alfs, Of other liens ulslinl, levied, or ".Ul's.ed on or a_alnst the above dncnbed I"ndl "nd. In event It exrrclsel luch option. f\.7 I) 
:~e~~a~~yber:::I~~I~tredre~t:l~e .~~r~tl~:(h:~!unhdO~~,er or holders thereof and may tl!'lmburse Itself by applYln, to the dlscharle of any sueh morllale. tax or other ~;J. ~ 

12. Notwlthstandlnl anythlnl In I.hls Inse contalnrd to the contrary. It II expreilly alreed that If lessee shal\ commence operatlonl tor drUlln, at .ny 
time while this lean II In force. thll leaa. ahan remain In force and It I terms shall continue '0 Jonl al IUCh oper .. tlons are prolecuted and, U production 
resultl therefrom. then 101 lonl al production contlnu". 

11 within the primary term of thl. leaM, .production on the lealMd pnmlH' Ihall (leale Irom any Cl.UIe, thl. lea .. Ihan not tnmlnate provided ope. 
raLlon' for the drllllni of a well "haJl be commenced bel'on or on the neXt. enllulnl rental p.ylnl d .. te: or. proylded le .... e bertnl or r ... umn the payment of 
rentals In the m .. nner .nd amount hereinbefore provided. If, Arter the e:lplntton of the primary Ll!"rm of nUl leaH. prOduchon on the leased preml"l Ihall 
ce&le from a.ny caUSe. this lease Ihail not tumlnate provided leaa" ruumes operatlonl ror re-worklnl or drlllln, a well within Itxty 1801 daYI (rom luch 
cellSatlon and this lease "hali remain In force durin, the proaecutJon 01 luch oper.l.lonl and, If production re.ulta th.refrom. then aa lon, as production 
continues 

13. IAllee Is hereby nprelaly Iran ted the rllht and prlvllele I which Lt .... _ nlay exerclu at an7 lim. either berate or alter producUon h.a been 
obtained upon lhla preml.1 or .n, premtlel cOfUOlidat.1td herewith. t.o conlOlidate the II.. leasehold uta" creat" by th, .. xecutlon and deliverY of thla .e .... 
or any part or pull th.ereof, with any other , .. I.aaehold elt.te or n'atell to form on. or more II.I open Un, unltl of not. to exceed .pproxlmately '-to _ern 
each. If .uch opf'raUnl unit or unlh tl 10 creat.d b, Le ... e, Lessor alteea to acupt. and shall receive out 01 the I'" production from .ach auch unit luch 
port.lon of th ... ''''' royalty ... the nun,ber of .enl out of thla leaM plated In luch unit bean to the total number of acrel Included In luch unit. The com­
mencement or compleUon of a _ell. or the ClC)ntlnued operation or pr~ucUon of PI frOm an exUltlnl well, on any pnrtlon of IU\ oprrlUn, unit 11"11.11 b<I! 
eonltrued and considered a" the commencement or completion of a well, or the continued operation of, or production of laa tram a _.11 on each .nd an 
of the tlnds wllhln and comprtslnc luch operaUnl unit; proylded. that the proVlllonA of thll para,.raph than not al'fect the payment or non-payment of 
delaY rentall _Ith Ulpeel to portions ot thll premll" not. Included In. unit, but this Ie ...... to luch portlonl or this premllel not Included In a unit. 
ahan !Je dume4 to be a .. parat. I..... In .the event portion I of the above described landa are InclUded in several unltl, each portion So Ineluded Ihan 
conlUtute .. IIrp"r&t~ le.I., and th. particular owner or own ere of the la"d, under each aeparAte lea .. Ih.n be IOlIly entltl.d to the bendUa of and be 
lubJeot a.o the obltlaUonl of 1"IOr under each separate lean. Leallee ,hall execute In .rlUn .... nd record In the eonyeyanee rKorda of the count, In which 
the Jand hl!'reln leaNd I. 'Ituattd ilion Instrument IdentlfYln, and ducrlblnl the conlolJdated aerea,e. 

14. Thli le .... and .n 11.. t.rms. condltlona and stlpulaLlon, shall extend to, and be blndlnl on each of the partin who ·.Iens this l.aH, r ... rdl ... or 
:h:'~~ ..... ;:~~.-:':h ':0 n:~t~~'m:n"~'::tl~r.dl:,:: ::~,~:a~~her It I~ al~ed by .ny of the ether partlell h .. reln nRmed a. ICItROrA. Thla In"e mI., be "'rnf"d 

Civ~T:\~ 
\'lilliaro F. Clough, 

Executor Of Hte Will Of 
Leon 1,'lilliam Clough 
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E X H I BIT "An 

Attached to and made a part of that certain Oil And Gas Lease 
dated November 22, 1971 between William F. Clough, A/K/A w. F. 
Clough, individually and as Executor of the Will of Leon 
\~illiam Clough, A/K/A L. W. Clough; and Iva H. Clough and 
~'i'illiam F. Clough, A/K/A W. F. Clough, Devisees under the 100ill 
of Leon ,'lilliam Clough, as Lessors, and William C. Garrett as 
Lessee. 

Townshi 
Section 
Section 
Section 
Section 

Section 
Section 

South Ran e 93 ''lest of the 6th P. H. 
SW~NW'4, N S , SE 4SW-~, S\·I-~SE>.i 
SE\NE!4 
Lots 1, 2, 3, E~W~, E~E~, W~NE~, NI'I\SE\ 
SW\NE\, NW~, part of Sw\ described in Book 207 at 
Page 374 as follows: W~S\'1~4, also a tract of land 
containing 18.92 acres lying in the SIY\ of Section 
8, described as: Beg. at the South quarter Corner 
of said Section 8 and extending thence North 224 
feet along the center line of said Section 8, 
thence North 86 Degrees West 382 feet, thence North 
24 Degrees 30 Hinutes 'dest 370 fett, thence North 
76 Degrees 45 Minutes West 326 feet, thence North 
33 Degrees 50 Minutes West 829 feet to the North 
and South 40 acre line, thence South 1347 feet along 
said 40 acre line to intersection of the South line 
of said Section 8, thence East 1320 feet to the 
place of beginning. 

17: NE~:iN\~!4 
18: Lot 1, Nlv;~NE\, NE\NW!! 

Township 5 South, Range 94 Hest of the 6th P. H. 
Section 36: S~SE~ 

Township 6 South, Range 94 West of the 6th P. M. 
Section 1: Lot 6, S\oI~N~'l!~, NW!"SI'1!f, 
Section 2: Lots 1, 2, 3, 4, S~NV4 
Section 3: Lots 1, 4, S~NW>", NE!.Sl'l>", Nwl.;jSE\ 
Section 10: N~SE~ 
Section 11: S~NI'i;4, N~S"ll..i, Lot 3 
Section 12: NE\SE~, SW~SE~ 
Section 13: N~NE\, S~NN11 
Section 15: Lots 9 thru 16 
Section 16: Lots 2, 3, 6, 7, 9, 10, 15, 16 
Section 17: Lot 13 
Section 18: W~SE\, SE~SE~ 
Section 20: S~lm!~, W~N"i'1~, SH!" \"~SE!4, NE;4SE!~ 
Section 21: SI\,;.\NI'I!", N\oI~4S101\ 
Section 28: NE~NE~ 
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Book 426 
Page 180 EXHIBIT "A" CONTINUED 

Township 7 South, Range 96 West of the 6th P. M. 
Section 1: SEijSW~ 
Section 12: 8 acres of NE!a-NW~ lying Nest of the County 

Road, S~N~ less 47.62 acres and less 2 acres 
conveyed to Popple, 25.88 acres in the NE~NN~ 
lying Northeast of the County Road 

Section 14: S\f!.;SE!.4 
Section 22: S~SE~ 
Section 23: E~NW~, SW~NW~, W~SW!4, Lot 2 
Section 27: N~NE!~ SW!4NE~, SE!4NW~, NE~S~'l~, ;'l~SW!4, Lots 1, 2 
Section 28: SE~SN' S~SE~ 
Section 31: SE~SE~' 
Section 32: SW!4SI'l~, E~E~ 
Section 33: S~NW!4, NW!.tSW~, N~NE!4, Lots 2, 3, 4, 9, NE~NW!.t, 

23 acres of Lot 1 described in Book 38, Page 328 

Township 8 South, Range 96 West of the 6th P. M. 
Section 4: Lot 4 
Section 5: Lots 1, 2, 3, 4, 5, 11, 12, SN!,;NW~ 
Section 6: Lots 1, 8, NE;4SE~, S~NE~4, sE!-:im'l;~ 

CONTAINING 10,031.34 acres more or less 

SIGNED FOR IDENTIFIC~TION: 

1V.d~r.~d 
IHlliam F. Clough Y 

Iva H. Clough 

~~T'~ William F. Clough, ExecutOri5T1le 
vlil1 Of Leon 1,illiam Clough 
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EXHIBIT "A" CONTINUED 

Township 6 South, Range 94 West of the 6th P. M. 
Section 21: NE~NE~ 
Section 22: NN~, N~NE~ 

Township 6 South. Range 93 West of the 6th P. M. 
Section 18: Lot 2 

Townshi 6 South Ran e 94 
N SW~, SN;aSW", 
S~SE!,; 
SEl-4SE~ 

of the 6th P. M. 
, Lots 1, 2, 3 

Book '-!-26 
Page 179 

Section 
Section 
Section 
Section SE~, S~SW\ less 26 acres lying South of the Old 

Wilcox Canal, W~NE\, NE~SW~, SE\NW\ . 
Section 22: W~SW\, NE!4SI'/"!.r and that part of the Nr.-I~SE~, SE~4S\V!4 

Section 23: 
Section 24: 
Section 28: 

and Lot 1 lying North of the D. & R. G. railroad 
tracks, SE;4NE\. 
Lots 1, 3, 4, NI.,;"NE\, N~m1;4 
Lot 4 
Lot 1 less 25 acres lying North of the County 
Ro ad NW!4NE~ 

Section 29: N~NE~{ E~m-;r!4, Lots 1, 2, 3, 4 
Section 30: SE\NE~, Lots 2, 3, 4, 5, 8 

Townshi 6 South RAn e 95 West of the 6th P. M. 
Section 25: So-zSW'4, S NE;a, SE'4t."'VI>:i, NE;aSN"., Lot 1 lesee 1.42 

Section 26: 
Section 32: 
Section 33: 

Section 34: 
Section 35: 

Section 36: 

acres, Lots 2 & 3 (1.42 acres described in Book 
78 at Page 30) 
SE~iSE;.; 
E~SH~f, SE\ 
SE\SE!., Lots l, 2, 3, N~S'dl-4 and N!~SE~4 lying South 
of the Old Wilcox Canal 
Lots 1, 2, S~NI~~4 less the N:'I!,,;S)-l~NE\, S~SN~.j, N~S~ 
S~N\'/"!;f, NH!,NE!..;', Lots 1, 3, 4, 8, and NN~S\'l~ less 
41.76 acres lying South of railroad tracks. 
Lots 2, 3 

Township 7 South. Range 95 West of the 6th P. M. 
Section 3: Lot 1 
Section 4: Lot 1 
Section 5: Lots 1, 2, 3, 4, 5 
Section 6: Lots 1, 2, 3, 7, SE~NW}4, S~NE\ 
Section 7: 30/100 of an acre in Lot 4 lying Northwest of 

railroad tracks and South of Sampson Tract being 
also in the S\·'~.\Nl·I;;; 
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RIDER 
13cl';innit1!': vli.\;ll tile fi.r~;t a:1nLvcr:~te of this lease next ensuing after Book 426 
product i.on i:; obtained for cJ.ch year this lease is continued in force by Page 1Sl 
production .1. r thc total royalty p:J.id by lessee for such year is less than 
the ~)Uln equal to one dollar ($1. 00) per acre for each acre of which the 
lease i:3 in force at the bec;inninij of the particul3I' yeOI' lessor shall be 
paid the cli.fference between the total royalties paid by lessee for such 
year ;md one dollar ($1. 00) per acre, upon the expirat ion of each such 
year it shall be detennined whether lessor is due any additional royalty 
under the provisions hereof by multiplying the total number of acres covered 
by the le&se at the beGinntng of the particular year involved by one dollar 
($1.00) and subtracting from the product the total royalties paid by lessee 
for the year. Lessee shall pay lessor the difference within sixty (60) daYS 
after the expiration of such year. payment may be made in the same manner 
as provided in this lease for the payment of delay rentals. 

SIGNED FOR IDE~TIFICATION: 

1-u~TI~ 
William F. Clough 

1f::,~h~J;1}::?!-
\;ill Of Leon j';illiam Clough 
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