From: Leigh Bradshaw - DNR

To: "magpieoil@yahoo.com"

Subject: NOAVs

Date: Thursday, April 02, 2015 6:12:00 PM
Mr. Warner,

Colorado Oil and Gas Conservation Commission (COGCC) Staff is issuing Notices of
Alleged Violation (NOAV) dated April 2, 2015 for the following wells:

LITTLE BEAVER UNIT #53 (API: 121-06178), PROCTOR-SKAER 1-A (API: 069-06159), and
FAHK-GARRETT 3 (API: 001-06011).

Magpie Operating, Inc. reported these wells as Shut-In for over 24 months without
providing proof they have passed a Mechanical Integrity Test.

These wells are in violation of rule 326.b:
RULE 326.b.
For the purpose of this rule, a mechanical integrity test of a well is a test to determine if there is a significant leak
in the well’s casing, tubing, or mechanical isolation device, or if there is significant fluid movement into an
underground source of drinking water through vertical channels adjacent to the wellbore.

b. Shut-in Wells - All shut-in wells shall pass a mechanical integrity test.

(1) A mechanical integrity test shall be performed on each shut-in well within two years of the

initial shut-in date.

(2) Subsequently, a mechanical integrity test shall be performed on each shut-in well
on 5 year intervals from the date the initial mechanical integrity test was
performed, as long as the well remains shut-in.

(3) The mechanical integrity test for a shut-in well shall be performed after: isolating the wellbore with a bridge
plug or similar approved isolating device set 100 feet or less above the highest open perforation. The pressure
test shall be with liquid or gas at an initial, stabilized surface pressure of not less than 300 psi surface pressure or
any equivalent test or combination of tests approved by the Director.

These NOAVs will be sent via certified mail to your attention at 2707 S. County Rd 11,
Loveland, CO 80537.

Please confirm you are the correct contact and this is the correct address and if it is
not, please provide the appropriate alternative on or before COB on 4/6/2015.

Thank you, Leigh

Leigh Bradshaw
Engineering Technician
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