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Form 8h—(Producern) C IL AND GAS LEASE .‘!EZ‘""E,!

Kan.. Okla. & Colo. 1957 S

THIS AGREEMENT, Entered into this ther 220G day o November wil
smweenWilliam F, Clough, A/K/A W, F. Clough, individually and as Executor of
the Will of Leon William Clough, A/K/A L. W. Clough; and Iva H, Clough and
William F. Clough, A/K/A W, F. élough, Devisees under the Will of Leon
William Clough, Rifle, Colorado 81650 herelnatter called lessor,

and

Pq}.}ﬁ.ﬁi lo’rrg\%(ﬁ'seun d?n%gl of the sum o(tﬁn__LQOmllrl In hand paid and of the cove s and agreements hereinafter contained
to be performed by the lessee. has this day grapted. leased, and let and by Lhese presents does hereby grant, lease, and let exclusively unto the lessee the
hereinnafter described land, and with the right 1o unitize this lease or any part thereol with other o1l and s leases as to all or any part of the lands covered
thereby as hereinnfier provided. for the purpose of carrying on geological, geophysical and other exploratory work, including core driling. and the drilling, mintng,
and operating for, producing., snd suving all of Lthe oil, gas. casinghead gas, casinghead gasoline and all other gases and their respective constituent vapors,
and for constructing roads. laying pipe lines, building tanks, storing oll, bullding power stations. telephone lines and other structures thereon necessary or
convenient for the econnmicsl operstion of said land slone or conjointly with neighboring lands. to produce, save, taks care of, and manulacture all of such

¥ o5

hereinafter called lessee, does witnens:

substances, and for and '] ployees. said tract of land with any reversionary rights therein being situated in the County of Garfleld

state of_COlOrado . and described s follows:

SEE EXHIBIT "A' ATTACHED HERETO FOR DECRIPTION

and conl-inln'lO_LE)_i.l;r&. more or Jess.

2. 1L Is sgreed that this leaze shall remain in {ull force for a term al___t.en_(_lo.)__“yur- from this osle, and as long therealter as oll
or gas. or either of them. is produced from said iand tor from lands with which 3ald land is consolidated: or lhe premises are being developed or operaied.
3 In consideration of the premises the sald lessee covenunts and agrees: ‘
To deliver to the credit or lessor, {ree of cost. In the pipe line Lo which lessee may connect his wells, the equal one-eighth (¥ part of nll ofl

produced and saved from the lemsed premilses.

4. The lessee shall monthly pay lessor as royally on gas marketed from each well where gas only is found, one-eighth ila) of the proceeds if sold st the
well, or if marketed by lessee off the leased premises. then one-eighth 1'e) of its market value at the well The lessce shall pay the lessor: (s} one-eightl 1Vet,
of the proceeds received by the lessec from the sale of casinghesd gas. produced from any oil well; 1br one-eighth 1'¢1 of the value. at the mouth of the well,
computed at the prevalling market price, of the casinghead gas. produced from any oil well and used by lessee off the leased premises for any purpose or
used on the ledsed premises by the lessee for purposes other than the devel‘.o:mr:-n. and oplvrnllmln Lh(-lrl;,l xl.ossolrdah:‘lll:lvle :;;’ prl:'l‘elu:s u;yhls :vlwn‘ rrl:: ln:
expense of using gus IgOm &n 0 el on, said Jand [pr stoves -%d inside lights In_tl principa. we ocated ol € _leased pri 5 makin ow
rmeions thercts. 'BBEY BLYAEREA EYISTE "Tor “afimendrent o Paragraph 44,

Where gas [rom & well or wells, capable ot producing gas only. is not sold or used for & perind of one“year, I¥ssee shall pay cr tender as rovaity, an
amount equsal to the delay rental as provided in paragraph 15+ hereot paysble annuslly on the anniversary dute of this lease following the end of each such
year during which such gas is not sold or used. and while said royalty Is so paid or tendered Lhis lesse shall be held us a producing property under pars-
gtaph numbered two heteof.

5, It uperations tor the drilling of a well for o}l or gas are not commenced on sald land on or before the_ 22ndaay olﬁmmb_er_.. 19
thic lease shall terminate as to both parties, uniess the lessce shall un or before said date pay or tender to the leasor or for the lessor's credit In the

First Wational pank a_Rifle, Colorado 81650 . or its s. which Bank and it suc-

cessors are the lessor's agent and shail conlinue as Lhe depository of any and all sums payable under this lease regardiess of changes of ownership in said

Jand or In the oll and gas or in the rentals to sccrue hereunder. the sum of 1 D 03_1 qu Dollars, which shall op-
erate 85 a rental and cover the privilege of delerring the commencement of uperativns Tor drilling for a period of one year. In like manner and upon like
payments or tenders the commencement of operations for driliing may further be deferred [or like perinds successively. All payments or tenders may be made by
check or draft of lessee or any assignee thereol, malled or delivered on or before the rental paying date, either direct to lessor or assigns or to said depository
bank snd it ix understood and agreed Lhal the consideration first recited herein. the down payment, covers nol only the privilege granted Lo the date when
s Tirst rental is payable as aforesaid. but also the lessee’s optlon of extending that period =s aforessid and any and all other rights conferred. Lessee may
at any time execute und deliver to Lessor. or place of record. n release or relesases covering any portion or poriions of the above described premises and
thereby surrender thls lemse as to such portion or portions and be relieved of all obilgations as to the acreage surrendered, and Lheresfter the rentals
payable hereunder shall be reduced In the proportion Lhal the acreawe covered hereon (s reduced by sald release or releases

[ Should the first weit drilled on the above described land be a dry hole, then, and in that event, if 3 second well i5 not commenced on said land
within twelve months from expiration of the Iast rental period i1or which rental has heen paid, this lease shall terminale a5 to both parties, unless the
lessec on or before Lhe expirution of said tweive months shall resume the payment of rentals in the same smount and In the same manner as hereinbefore
prov:ded. And it Is agreed that upon the resumplion of Lhe payment of rentais. ss sbove provided, thal the last preceding paragraph hereof, governing the
payment of rentals and Lhe etfect thereof shail continue In force jusl as though there had been no Inlerruption In the rental payments.

1. It sald lessor owns n less interest in Lhe above described land than the entire and undivided fee simple estate therein. Lhen the royaities and rentals
herein provided shall be paid the lessor only in the proportion which hy Interest bears La (he whole and undivided tee. However. such rental shall be in-
creased at the next succeeding rentAl anpiversarv afler iny reversion occurs Lo cover the intrrest so ucquired.

8. The lessee shall have the right to use, free ol cost gws, 01l and water found on ssid Jund for 1ts uprretions thereon, except waler from the wells of
the lessor. When reguired by lessor. the lessee xhall bury its pipe lines below plow depth nnd shull pay for damage cauted Ly ils operations to growing crops
on said land. No we'l shall be drilled nearer than 200 leet Lo the house or barn now on sald premises withoul writien consent of the jessor. Lessee shall have
the right at wny time during, or after the expiration of. Lhis lease Lo remove all machinery. fixtures houses. bujldings and other atructures pisced on sald
premuses, Including the right to draw and remove all casing. Lessee agrees, upon Lhe completion of any test as a dry hole or upon the abandonment of any
producing well. {o restore the premises to Lheir original contour as near as practicable and to remove oll inalallations within a ressonable time,

. If the estate of either party hereto !s assignediand Lhe privilege of 1vsigning In whoie or in part is expressly allowed the covenants hereof ahsll extend
to the heirs, devisees, executors. adm.nistrators, successors, snd usssigns, bul no change of ownership in the land or In the rentais or roysities or sny sum
due under this lease shall be binding on the lessee until it has been furnisiied with either the original recorded Instrument of cConveyance or a duly certified
copy thereof or a certified copy ol the will of any deceased owner and of the probate Lhereof. or certifted copy of the p. 4 showing of
an administretor for the estate of any deceased owner. whichever is appropriate, together with all original recorded instruments of conveysnce or duly certi-
fied copies thereof necessary in showing s complete chain of title back to lessor to the full interest claimed, and all ad e pRy 3 Of rentals made here-
under before receipt of sald documents shall be binding on any direct or indirect assignee, grantee, devisee, administrator, executor, or heir of lessor.

10 It is hereby agreed that in the eveni this lease shall be asxigned as o a part or as Lo pParts of the above described land and the holder or owner
of any such psrt or parits shall make defauit in the psyment 3f the proportionate part ol the rent due from him or them. such default shall not operate to
defeat or affect this lease insofar as il covers A part of said land upon which the lessee or any usxignee hereo{ shall make due payment of said rentals /

11. Lessor trenreby i ——— Litle- d ees Lhat Lhe lessee, st its option, may pay and discharge in
whole or In part sny taxes, mortgages, or other liens existing. levied, or nssessed on or againsi Lhe sbove described lands and. in event |L exercises such option.
it shall be subrogated Lo the rights ol sny holder or holders thereol and may reimburse itsell by applying to Lhe discharge of any suth mortgage, Lax or other )?/ Q
~ .
X d

lien, any royalty or rentals accruing hereunder.

12. Notwithstanding anything in this lense contsined 1o the contrary, it is expressly agreed thal If lessee shall commence operations for driling at any
time while this lease is in force, this lesae shall remain in force and its terms shall continue 3o long s such operations are prosecuted snd, if production
results therefrom, then as long as production continues.

Il within the primary term of Lhis lease, production on the leased premises shaill cease from sny cause. this lease shall not terminate provided ope-
rations for the driliing of n weil xhall be commenced hefore or on the next ensuing rental paying date: or, provided lessee begins or resumes the payment of
rentals In the manner and amount hereinbefore provided. If. after the expiration of the primary term of this lease, production on the lemsed premises shall
cesse {rom any cause. Lhis lease shall not terminate provided lessee resumes operations for re-working or drilling & well within sixty 160: days from such
cessation and this lease shall remain In force during the prosecution of such operations and. if production results therefrom. then as long as production
continues.

13, Lessee 15 hereby expressiy granted the right and privilege iwhich Lessee niny exerclse st any time either before or after production has been
obialned upon this premises or any premises consolidsted herewith) to consolidate the gas lessehoid estate crested by the execulion and delivery of this leass.
or mny part or parts thereof, with any other gas leasehold estate or estates to form one or more gas opersting units of not to exceed approximately 640 acres
each. If auch operating unit or units i3 30 created by Lesase, Lessor agrees to accept and shall receive out of the gas production from esch such unit such
portion of the gas royalty a3 the number of meres out of this lease pinced In such unit bears to the total number of scfes included In such unit. The com-
mencement or completion of a well, or the continued operation or production of gas froem an existing well. on any portion of an operating unit shall be
construed and ed an the or 1 of a well, or the continued operation of. or production of gas from & well on each and all
of the lands within and comprising such opersting unit; provided. that the provisions of this paragraph shall not sifect the payment or non-payment of
delny rentals with respect Lo portions of this premises not Included ina unit, but this lesse as to such portions of this premises not included in & unit,
shall be deemed 0 be & arate lease. In the event portions of the above described lands are included in several units, each portion so included shall
constitute s separate lease. and the particulsr owner or owners of the lands under each separaie leass shall be solely entitled to the benelits of and be
subject Lo the obligations of lessor under esch separate lease. Lessee shsll execute in writlng and record in the conveyance records of the county ln which
the land herein leased is situsted an instrument identifying snd describing the consolidated acreage.

14 This lease snd all its terms, conditions and stipulalions shall extend to. and be binding on each of the partles who signa this lease. regardiess of
whether such lessor is named above and regardless of whether It Ix signed by mny of the cther partiea heretn named ua learorx.  Thix lease may be algned
In counterparts. eacth to have the same effect as Lhe original. )

IN WITNESS WHEREOF, we sign the day and ar st above written, N . .
e G 2o, P I LG Pl bimin F C g B
] william ¥, Clough 74 -William . clough. 7
Soc. SFe, £ yo) 34 SO Executor Of Hte Will Of -

va X Hlsanf Leon William Clough

Iva H, Clougry7

Sec. S, F oy —g0 - 333/
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Book 426 EXHIBIT "a"
Page 178

Attached to and made a part of that certain 0il And Gas Lease
dated November 22, 1971 between William F, Clough, A/K/A W, F,
Clough, individually and as Executor of the Will of Leon
William Clough, A/K/A L. W, Clough; and Iva H. Clough and
William F, Clough, A/K/A W, F, Clough, Devisees under the Will
of Leon William Clough, as Lessors, and William C, Garrett as
Lessee,

Township 6 South, Range 93 West of the 6th P. M,

Section 5: SW4NW4, N%S%k, SE%SWY4, SW;SEH

Section 6: SE4NEX

Section 7: Lots 1, 2, 3, EXWk, E4E}, WhNEY%, Nwk4SEX

Section 8: SW4NE%, NWY, 6 part of SW4 described in Book 207 at
Page 374 as follows: WX%SWY%, also a tract of land
containing 18,92 acres lying in the SW4% of Section
8, described as: Beg. at the South quarter Corner
of sald Section 8 and extending thence North 224
feet along the center line of said Section 8,
thence North 86 Degrees VWest 382 feet, thence North
24 Degrees 30 Minutes West 370 fett, thence North
76 Degrees 45 Minutes West 326 feet, thence North
33 Degrees 50 Minutes West 829 feet to the North
and South 40 acre line, thence South 1347 feet along
said 40 acre line to intersection of the South line
of said Section 8, thence East 1320 feet to the
place of beginning.

Section 17: NELNW)

Section 18: Lot 1, NW4NEY%, NERNwY

Township S5 South, Range 94 West of the 6th P. M,
Section 36: S%SE%

Township 6 South, Range 94 West of the 6th P, M,
Section 1: Lot 6, SWiNW), NW4;SW;

Section 2: Lots 1, 2, 3, 4, sSkNE%

Section 3: Lots 1, 4, SkNWY, NELSWY, NWXSEY
Section 10: NXSEX

Section 11: SiLNwY, NksSwy, Lot 3

Section 12: NEXSE%, SWLSEY

Section 13: NLNEY, shNwk

Section 15: lots 9 thru 16

Section 16: Lots 2, 3, 6, 7, 9, 10, 15, 16
Section 17: Lot 13

Section 18: W%SEY, SEXSEX

Section 20: SkNE%, whNwk, SWh, WhSEN, NE4SEY
Section 21: SW4NWy, NWiSwWy

Section 28: NELNEY

Page 1 of 3 Pages
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Book 426 ,
Page 180 EXHIBIT "A" CONTINUED

Township 7 South, Range 96 West of the 6th P. M,

Section 1l: SE%SWj

Section 12: 8 acres of NE4NWY4 lying West of the County
Road, SkN) less 47,62 acres and less 2 acres
conveyed to Popple, 25.88 acres in the NEXNwW4
lying Northeast of the County Road

Section SW%SE%

Section 54SEY

Section EXNWY, SW/NW/ WhSwWl, Lot 2

Section N%NEz{ Nna SE%NWh, NE4SWY, WhSwW4, Lots 1, 2

Section SE%SwWY, SkSEY

Section SE oE/

Section sWy SW4 EXEX

Section 33: SlNwi, Nw/sw& N4NEY%, Lots 2, 3, 4, 9, NEXNWk,
23 acres of Lot 1 described in Book 38, Page 328

Township 8 South, Range 96 West of the 6th P, M,
Section 4: Lot 4

Section 5: Lots 1, 2, 3, 4, 5, 11, 12, SW/NW4
Section 6: Lots 1, 8, NE%SEX, S%NEq SELNWY

’

CONTAINING 10,031,334 acres more or less

SIGNED FOR IDENRTIFICATION:

DN T C&««J

William F, Clough

) ) /
qyzhi )¥,4élamg?1z/

Iva H, Clough

62444/ézé243/vvx ;;'

William F, Clough, Executor Of’The
Will Of Leon ”illlam Clough
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Book 426

EXHIBIT "A" CONTINUED Page 179

Township 6 South, Range 94 West of the 6th P, M.
Section 21: NE%NEX
Section 22: NW%, NhNE)

Township 6 South, Range 93 West of the 6th P, M,
Section 18: Lot 2

Township 6 South, Range 94 West of the 6th P, M.

Section 13: N%SW%, SW4SWyx, SYNE%, Lots 1, 2, 3

Section 14: S4SEY

Section 20: SE%SEY

Section 21: SEY%, SkSW% less 26 acres lying South of the 014
Wilcox Canal, WiNEY%, NEL4SWl, SE4NWh

Section 22: WX%SWY%, NE%SW4% and that part of the NW4SEY%, SE%SwWk
and Lot 1 lying North of the D. & R. G, railroad
tracks, SE4NE%

Section 23: Lots 1, 3, 4, NwWhNEY, NLNWY

Section 24: Lot 4

Section 28: Lot 1 less 25 acres lying North of the County
Road, NWiNEY

Section 29: NYNE%, EMNW4, Lots 1, 2, 3, 4

Section 30: SE%NEX%, Lots 2, 3, 4, 5, 8

Township 6 South, Range 95 West of the 6th P. M.

Section 25: s%SW4, SLNEY, SELNWL, NELSWY, Lot 1 lesee 1.42
acres, Lots 2 & 3 (1.42 acres described in Book
78 at Page 30)

Section 26: SEY%SEL

Section 32: Ekswy, SE)

Section 33: SEL4SEY, Lots 1, 2, 3, N4SWk and N4%SEX lying South
of the 0ld Wilcox Canal

Section 34: Lots 1, 2, SHNE% less the NWhLSW4NEY, skswy, Nksk

Section 35: skhNwh, NWiNEY%, Lots 1, 3, 4, 8, and Nw4SWy less
41,76 acres lying South of railroad tracks.

Section 36: Lots 2, 3

Township 7 South, Range 95 West of the 6th P. M.

Section 3: Lot 1

Section 4: Lot 1

Section 5: Lots 1, 2, 3, 4, 5

Section 6: Lots 1, 2, 3, 7, SE%NWY, SkLNEY

Section 7: 30/100 of an acre in Lot 4 lying Northwest of

railroad tracks and South of Sampson Tract being
also in the SWhNWk
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L. . RIDER . .
Beppiing with the first annlverﬁﬁfy‘UHte of this lease next ensulng after Book U26
product lon is obtained for cach year this lease 1s continued in force by Page 181

production il the total royally paid by lessee for such year 15 less than
the sum equal to onc dollar ($1.00) per acre for each acre of which the
lease is in force at the beplrming of the particular year lessor shall be
paid the difference between the total royalties paid by 1essee for such
year and one dollar ($1.00) per acre. Upon the expiration of each such
year it shall be determined whether lessor 1s due any additional royalty
under the provisions hereo i
by the lease at the beginning of the particular year involved by on€ dollar
lties paid by lessee

($1.00) and subtracting from the product the total roya
for the year. Lessee shall pay lessor the difference within sixty (60) days

after the expiration of such year. Payment may be made in the same manner
as provided in this lease for the payment of delay rentals.

STIGNED FOR IDEL‘I’\‘IFICZ\TION:

%Wzﬁﬁ@gwy@

wiTliam F. Clough

William F. Clough, Lxecutor o# The
7111 Of Leon William Cilough
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