Elizabeth Y. Spencer

HOLLAN D &LH!’\I(T‘u ‘ Of Counsel

Phone (303) 295-8367
Fax (303) 727-5847

EYSpencer@hollandhart.com
14328.0084

January 21, 2015

VIA EMAIL AND U.S. MAIL

Matthew Lepore matt.lepore(@state.co.us
Director

Colorado Oil & Gas Conservation

Commission

1120 Lincoln St, Suite 801

Denver, Colorado 80203

Re:  Request for Exception Location for Allison Unit Com 138H Well
Dear Director Lepore:

ConocoPhillips submits this letter to request an exception location under Colorado Oil
and Gas Conservation Commission (“COGCC”) Rule 318.c.

ConocoPhillips has proposed the drilling of the horizontal Allison Unit Com 138H Well
(“Well™), a portion of which will be located in Section 22, Township 32 North, Range 6 West,
N.M.P.M. (“Section 22”) as described on the plat attached as Exhibit 1. Order No. 112-6, as
amended by Order No. 112-61 to apply to the Fruitland formation, established, among other
things, a drilling unit comprised of the W'z and W% E% of Section 22 with 990 foot unit
boundary setbacks. ConocoPhillps seeks to locate the treated interval of the wellbore for the
Well no less than 675 feet from the northern boundary of the spacing unit comprised of the W'
and W', EY2 of Section 22.

Sections 15, Township 32 North, Range 6 West, N.M.P.M. (“Section 15”) is adjacent to
the northern boundary of Section 22. Order No. 112-190 established a 660 foot unit boundary
setback for Sections 15. Because ConocoPhillips is requesting a well location exception of
675 feet that is approximately reciprocal to the existing 660 foot boundary setback in this
adjacent unit, Conoco has not requested waivers from the owners in Section 15.

Pursuant to Rule 318.c., ConocoPhillips hereby requests your approval of the location of
the Well. Rule 318.c. provides that “[t]he Director may grant an operator's request for a well
location exception to the requirements of this rule or any order because of geologic,
environmental, topographic or archaeological conditions, irregular sections, a surface owner
request, or for other good cause shown.” Applicant requests this exception location to ensure
maximum efficient lateral length and optimal hydrocarbon recovery and notes that 660 unit
boundary setbacks are common in this area.
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In the alternative, should you choose not to approve this request for exception location,
ConocoPhillips requests that this request be placed on the next COGCC Hearing Agenda.

Thank you for your prompt attention to this matter and please do not hesitate to contact
me if you need additional information or have questions.

Sincepely,

. Spencer

f Counsel

Enclosures
cc: Chuck Creekmore
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WELL LOCATION AND ACREAGE DEDICATION PLAT

' APl Number "pPool Code “Pool Name

FRUITLAND COAL

* Property Code *Property Neme TWell Number
ALLISON UNIT COM 138H

TOGRID No. *Operator Name ¥ Elevation
BURLINGTON RESOURCES OIL & GAS COMPANY LP 6134

1 Surface Location
UL or ot no. | Seclion | Township | Rengo Tot Idu [ Feet from ihe North/South Line | Fpet from the Eant/West kne | County

C 8 32N [6W |LOT 3 176 NORTH 2615 WEST SAN JUAN
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UL or lot no. Section | Township | Range Lot Mdn | Feel from the North/South Une | Feel from the East/Weost line | County

D 22 32N |6 W 675 NORTH 990 WEST LA PLATA

i Dedicated Acres ¥ Joint or Infill Wonsolidation Code | ¥Order No.
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BURLINGTON RESOURCES OIL & GAS COMPANY LP
ALLISON UNIT COM 138H
176" FNL & 2615 FWL (SURFACE), SEC. 8, SAN JUAN COUNTY, N.M.
675 FNL & 990° FWL (BOTTOM HOLE) SEC. 22, LA PLATA COUNTY, COLO.
OF T-32-N, R—6-W, NM.P.M,
GROUND ELEVATION: 6133.9'
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NOTES

1. SURFACE BEARINGS AND DISTANCES ARE SHOWN.

2. NORTHING & EASTING COORDINATES ARE REFERENCED TO LOCALIZED
SYSTEM WITH THE SURFACE LOCATION DEFINED AS THE ORIGIN.

3. BEARINGS & DISTANCES SHOWN ARE BASED ON GPS OBSERVATIONS WITH
A LOCALIZED TRANSVERSE MERCATOR PROJECTION, PROJECTED TO
GROUND COORDINATES WITH THE ORIGIN AT THE WELL FLAG LOCATION.

LEGEND

SURFACE LOCATION
@ BOTTOM HOLE LOCATION
© 1965 B.L.M. BRASS CAP
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@ ALUMINUM CAP LS #17482
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~+ PRODUCTION INTERVAL START
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GEO. SURFACE VALUES Z
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NORTH 36.9996502° = q
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WEST 107.4619170° ]
1000’ 500’ 0 1000’ 2000'

244 & 245 ON THE NEW MEXICO / COLORADO STATE LINE.

SCALE- 1" = 1000’
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BUFIL!NGTI:IN
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BURLINGTON RESOURCES OIL & GAS COMPANY LP

DRILLER'S DIAGRAM FOR

ALLISON UNIT COM 138H
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FARMINGTON, NM 87499
OFFICE: (505) 334-0408

SURFACE: 176" F/NL & 2615’ F/WL, SEC. 8,
T. 32N, R. 6 W, N.M.P.M. SAN JUAN COUNTY, N. M.
BOTTOM HOLE: 675’ FINL & 990" F/WL, SEC. 22,

SCALE: 1"=1000"

JOB No. 10730

DATE: 05/12/14

T.32N,R. 6 W, N.M.P.M. LA PLATA COUNTY, COLO.

BY: H.5. OWG.#: 10730051 REV. DATE: 01712715
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