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McCartney Engineering, LLC

Consulting Petroleum Engineers
4251 Kipling Street, Suite 575, Wheat Ridge, CO 80033-6801    (303)830-7208    Fax (303)830-7004

Email:    jack@mccartneyengineering.com
                 ron@mccartneyengineering.com

November 28, 2014
Ms. Leigh Bradshaw

Colorado Oil & Gas Conservation Commission

1120 Lincoln Street, Suite 801

Denver, CO 80203

Re:
Request for Extension of Time for MIT and P&A Operations, Whomble #8-31 and Simmons #5-19 Wells, Beecher Island Field

Dear Ms. Bradshaw,

Mountain Petroleum Corporation received a Warning Letter dated September 22, 2014 regarding a violation of COGCC rules and required corrective action.  The corrective action required Mountain Petroleum to either do a mechanical integrity test (“MIT”) or plug and abandon the following two wells:


Simmons #5-19

API 05-125-08006
SWSW 19-2S-42W Yuma County


Whomble #8-31

API -5-125-08125
SEMW 31-2S-43W Yuma County

These two wells had been shut-in approximately 3 years which triggered the required corrective action.

I was asked by Mountain Petroleum to review the completion and production history of these wells and recommend a course of action.  I contacted the area COGCC inspector, Mr. Brian Welsh, by telephone and by email on October 23, 2014 to discuss potential future operations on these wells including a request that the MIT requirement be waived if these wells were placed back on production.  Mr. Welsh consented to this request via a telephone conversation on or about October 24, 2014.  However, at the time, I was unaware that such a request regarding the MIT requirement could not be waived by the COGCC.
Pursuant to the verbal discussion with Mr. Welsh, I recommended that the accumulated water in the wellbores be cleaned out with a coil tubing unit, which was done by Mountain Petroleum’s field personnel.  On November 12th, Ms. Diana Burn informed me that returning to production is not accepted in lieu of the required testing.  Mountain Petroleum and I concur with Ms. Burn’s statement.

I provided further analysis on the respective well’s ability to produce sufficient quantities to justify the additional cost of conducting the required MITs.  My recommendation to Mountain Petroleum was to conduct a MIT on the Whomble #8-31 well, and plug and abandon the Simmons #5-19 well since it would be financially risky to perform the MIT work and then do the necessary work to return this well to production.  Form 6 is being prepared and will be submitted by Mountain Petroleum.
The operating agreement requires Mountain Petroleum to provide the non-operating partners 30 days notice of the plugging recommendation.  It is my understanding that this paperwork is proceeding.

On Monday, November 24th, Mr. Chris Pecar, the surface owner where these wells are located, called Mountain Petroleum and requested that they limit their activity on his land during the month of December because of deer season.  Evidently Mr. Pecar has guests coming in to hunt deer on his property.  Mountain Petroleum desires to honor Mr. Pecar’s request.

On November 25th, you requested via email that we secure a signed letter from Mr. Pecar which says he does own the land where the wells are located and as the surface owner has requested Mountain Petroleum cease operations during “x” dates.  I prepared a statement for Mr. Pecar’s signature reflecting his verbal conversation with Mountain Petroleum with specific instructions to modify or write his own letter if he did not agree with anything stated in the prepared statement.  Mr. Pecar signed the prepared statement, and added his email address and phone number.  A copy of this letter is attached.
Because of the notice required to the non-operating owner(s), and Mr. Pecar’s request to limit operations during the month of December, we respectfully request that the deadline to comply with the Warning Letter required actions be extended until January 31, 2015.  If a non-operating party in the Simmons well decides to take over this well in lieu of plugging, that should give them sufficient time to conduct the requested MIT.  If all agree to plug this well, then we anticipate that this can be accomplished before the end of January. For efficiency purposes, I have recommended that the plugging operation and MIT operation be conducted on consecutive days in January pending availability of required equipment.
Please contact either Mountain Petroleum or me regarding this request of an extension of time at your earliest convenience.

Thank you for your consideration of this request.

Yours truly,

McCartney Engineering, LLC

Consultant to Mountain Petroleum Corporation
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Jack A. McCartney

Manager

Attachment

