This Surface Damage and Release Agreement (*Agreement”) is made and entered Into j‘.his Sth day of
May, 2014, by and between Anthony & Viola Burroughs ("Qwuer"), and Extraction Oll & Gas, LLC
{"Qpgrator”); sometimes referred to each ag 2 “Barty,” or collectively as the *Partigs.”

WITNESSETH:

For and In conslderation of the covenants and agreements contained hereln, andéfor other good
and valuable consideration, the recelpt and suffictency of which are hereby acknowledged, the Parties
agree as follows: ,

1. OWMNERSHIP. Owner Is the surface awner of certain lands located in! Weld County,
Colorado as more specifically described as follows ("Lands™): ]

Township 7 North, Range 65 West, 6" p.M, é
Section 14: SE/MNE/ANE/S, ERSEMNE/, NEMNE/MSEM, SIINE/4SE/A, SIZNWMSEI;#

Operator, and/or Its affillates, owns a working interest in valid leasss covering all or portions of the Lands
or lends pooled or induded in & spacing unit therewith or lands adjacent therefo (each a “Lease”
collectively, the “Leases™). Additiorally, Operator may have responsibilies under a Jolnt Qperating
Agreement ("JOA") with respect to the Lands, :

2. OPERA 1 GAS OPERATIONS OFf Operatordq'ﬁlr&stndrm or
Cause W be drilled oll and/or gas wells on its Leases {the “Wells™) within the area located on the Lands
depicted on Exhibit A" and the subsurface kcations of which may be under other lands then Owner's
Lands. In order for Operator to drill, construct, complete, produce, maintain, rework, ajxd operate the
wells and afl facilities associated therewith, Induding, but not limited to, access roads (“M&’L
pipelines, fiow lines, separators, tank batteries, eluctric lines and any other facilities or property necessary
far Operator to conduct operations on the Wells (each a “Fagility,” collectively, the “Eachities"), it Is
necessary that Operator enter and utilize a portion of the surfage of the Lands. The Operajor’s use of the
Lands shall be iimited to those Iocations on Exhibit A" spectfically identified for operation andfor kcation
of Wells, Access Roads and Facilities,

Owner hereby grants to Operator, its sucoessors and assigns, and each of thelr agents,
employees, contractors and subcontractors, the right, privilege and easement for the purpose of kcating
and surveying the Facililes, and for constructing, entrenching, operating, maintalning, repairing, aftering,
replacing and removing the Facilties and appurtenant fadilities, for the purposes spedfied herein, and
including the rights of Ingress to and egress from the Facilitfes across the Lands.

‘The Parties anter Into this Agreement to evidence thelr entire agreemant regardir{g the payment
of surface damages, entry, surface use, and any other matters relating to Operator's use of the Lands.

3. LOCATION.

AIIS _STIAH DX [} 19 Z L4 el ¢ '+ o A .
Matesial changes to the designated operating areas may be made by Qperator with the consent of
Owner, which shall not be unreasonably withheld, but will not unduly interfere with Owner's existing use
of the surface estate, Tt Is also understood and agreed that additional access road and flow lines located
outside of the designated oparaling areas may be neocessary for cperator's activities and In these

4, CONDUCT OF OPERATIONS. Operator’s operations on the Lands will] be conducted
pursuant to the terms of the Leases, this Agresment, the rules and regulations of the Colorado Off & Gas
Conservatlon Commission (“COGCC"), and applicable Colorado statutes and caselaw. |

5. TIMING OF OPERATIONS, Operatar shall not commence uperat!ms,; Rroduce ofl o
gas, or engage In drilling, re-working or dewatering operations on the Lands earfier than A?ril 1, 2015,

6. COMPENSATION AMOUNT. Operator shall pay Owner the sum of (“
for each separate Well shawr: on Exhibit "A”. Payment shall be made prior to the conmmancament of
driling operations of each Well on the Lands. Additionally, prior to drilling on the Lands,Operator shall
pay Owner the sum oSSR (" Amount”) for all associabed Faclities ass Exhibit *A%, As
damages for pipeline rights-of-way, Operator shall pay to Owner the amount pel
disturbed outside of the driling and completion process, The Arount(s) set forth mmedlately abova shall
be deemed full and agreed consideration for all damages caused or created by reason of the reasonable
and customary ingress, egress, rights-of-way, drilling, completion, production and maintenance
operations associated with the Walls and Facilitles, Such damages will include, without limitation,
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damage to growing gops and crop land; the removal, tratsportation and care of any Iivesti::k; the re-
seeding, construction and use of access roads; and the preparation and use of the welisite preas;
notwithstanding the foregolng, Cperator shall remaln obllgated %o fullill alt of its obligations set forth in
Section 6 Immedilataly below at Operator's sole cost and expanse. Any subsequent major operations for
satd Wells (refrac, recompletfon, deepening, redrilling, etc.), except In case of emergency, Shall require
10 days priar notice to Ciwner. Operator shall pay Owner all actual damages causad by saitl subsequent

operations.
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Access Roads:

Operator wilf maintaln all Aocess Roads in good repair and condition,
Surfaca Restoration:

Upon permanent cessation of Cperatot’s operations on the Lands, all areas thergof eccupled or
utilized by Operator will be restored by Qperator to their original condition and contour as nearly as Is

reasonably practicable,

C. Other:

o Operator will Install wwatsmmemndsﬂtatmaybqnecesﬁwto

'mahlaln present drainage and infgation otherwise affected by Es operations on the

Lands.

() If by reason of the activities of the Operator, including, but; not limited to,
drilling, completing, equipping, and operating of the Wells, there Is da to persenal
propetty of the Owner, induding, but not Iimited to, irrigation wells, fences, cuiverts,
bridges, plpelines, ditches, or irrigation systems, and for which Owner|has not been
praviously compensated pursuent to Paragragh 3, Operator will repair or replace such
ttems after consultation with and to the reasonable satisfaction of the Owner, Owner will
notify Operator of any ftems damaged after the Wells construction anc} Operator will
repalr or replace such items after consultation with the Ovmer withlin 15 days of
oocurrenoa, P

(i}  Operator agrees that alt trash, refuse pipe, equipment, Iquirds, chemicals,
of other materials brought on the Lands that are not necessary for continued operations
of the Wells will be remaved and disposed awdy from the Lands no later than 30 days
after the completion of the Wells, No sirch items will be bumed or buried ch the Lands.

()  During driling operations the wel sites and any pits shz1ll be fenced if
requested by Owner, After completion of the Wells and in the evant of iproduction, af
production tanks shall be bermed, Additionally, the well sites shail be kepf fres and clear
of all noxious weeds, unsightly growth and trash either during drifing operations or after
complation and production, oo
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(v) Al guy line anchors for drillng and completion rigs shiti™be immediately
femoved after such work Is completed.

(V)  Operator agrees to fence off the perimeter of the m!rell sites with
temporary fencing If reasonably requested by Owner. Operator will also Tnstall cattle
guards andfor gates where ressonably necessary.

I

(i), Operator shall not install or utltas conventional pumping s simitar In
design or any fariation of “Horses Head” style pump facks, Operator shall be permitted to
install a hydraulic system simllar to what is depicted In the altached Exhibit *B” but in no
way shall the plunger exceed 20 feet in helght and the contro! box shall not exceed 8 fast
wide by 8 feet tall, If the Operator desires to utilize any other means of arFlﬁcfa! [ift, they
shall be required to consult with Owner as to the method and location.

(vill)  Operator shalt Install and maintain a temporary sight ancl sound barrier
between Owner's house on WCR 47 and the well/facliity during drilling oper;ah'ons.

DEFAULT AND RIGHT TQ CURE. In the event of alleged default by Cperator in the

payment of any of the sums hereinabove provided to be made, In obligations to be performed, or any
other terms, conditions or covenants of this Agreement, Owner wilf notify Operator, by" certified mall,
retum recelpt requested, of the alleged default. Operator will have 60 days from recelpt, of the written
netification in which to dispute or otherwise respond to the notification before Owner mav/‘. allege default,
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If Operator remedies the alleged default within 60 days of Owner's notice, or If the afleged default Is of &
nature thal cannot be remedied within 60 days, then If Operator commences the remedy, of the alleged
default within that 60 day period and diligently pursues such remedy, then no default shalf be deemed to
hava occurred.

Except as otherwise agreed in writing, no walver by Ovier of any breach by the Operator of any
of Its cbligations, agreements, or covenants hereunder will be deemed to be a waiver of any subsequent
or continulng breach of the seme, nor will any forbearance by Owner to seek a remedy for:any breach by
the Operator be deamed to be a waiver by Gwner of ils rights or remexiies with respect to such breach;
however in no event will Operater be liable for consequential damages.

9. INDEMNITY/RELEASE. Owner hereby releases and agrees to hold harfless Operator
from any and all Hability and further payment, other than what has been provided hereln, for damages on
the Lends which arise from, out of ¢ in connection with the Operator’s operations on the I:.ands, but only
as to those operations which are described n and permitted by this Agreement, and for those operations
which the Amount has been pald and received by Owner pursuant to this Agreement. Opefator agrees to
Indemnify and hold Owner harmless from any and all dalms, damages and causes of artlo arising out of
and caused by Operator's operations on the Lands that may be asserted by any of Operators agents,
employees, subcontractors, contraclors or persons entering upan the premises at the request of
Operator. Further, Operator shall Indernify Owner against any claims, damages, demands, liabiliies and
costs (including reasonable attomey’s fees) to the extent arising from or related to thei negligence or
misconduct of the Operator or Its employees, agents, contractors or Invitess; but not;to the extent
caused by Owner. ;
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10, WATVER OF 30-DAY NOTICE, Owner hereby walves the minimum 30-day, written notice
requirement for operations to begin and any other notice or consultation requirements of the COGCL,
Withaut waiving the foregoing, Operator agrees It will provide an infdal notice to Owner aRer it has
submitted a request for parmit to drill from the COGCC. Subject to this agreement, O\fmer agrees to
allow Operator to locate the Wells anywhere on the surface of the property, but limited to the lacations
Identifiad o) it A: by signing this agreement Owner spedifically agrees to the Jocation of the Wells
identified on ¢l walves any cbjections to such location. .
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Opeiator will camply with COGCC rules and regulations requiring that advance notice be provided
to Owner for subsequent operations on the Wells, including, but not limked to, reworking operations
thereto.

12. NOTICES. Notice by elther Party will be promptly given, orally if possible (with the
exception of the default notice described In Paragraph 7), with subsequent written mnﬂnn?ﬂon {optioral)
sent by United States mall, postage prepaid and addressed to either Party at the address as degignated
below; or to such other place as either Party may from time to time designate by notice to the other:

Owner Operator
Anthony & Viela Burroughs Extraction Ofl & Gas, LLC
39701 CR 47 1800 Sherman Street, Suite 500
Ault, C0 80610 Denver, CO 80203
Phone: 970-518-2603 Phone: 720-382-2693
Aftn: Matt Owens
13, BINDING EFFECY. The covenants and esnditions hereln contained and ell of the provisions

of this Agreement wiil Inure to the benefit of and will be binding upon the Parties hereto, | ir respective
heirs, representatives, suocessors or assigns. Owner agreas to contact any and all tenants of Lands or
any other third parties ulifizing the surface of the Lands that may be affected by Operator's activities on
the Lands. It will be Ownar’s sole responsibllity to advisa such third parties of the e:;'lsbanm of this
Agreement and Operator’s right to ubilize the surface of the Lands pursuant to this Agréement for the
payment of any consideration, if any, due such third party from Owner.

14. CONFIDENTIALYTY. The Parties agree to keen the terms and conditions of this Agreement
confidential and will not disclose such matters to any third party without the advance written consent of
the other, or if ardered to do so In a Tegal proceeding. While the specific terms hereof| are to remain
Confidential between the Parties, Operator or Owner may record a memorandum of this Agreement In
Weld County, Colorado.

15. ENTIRE AGREEMENT, This instrument contalns the entire agreament between the Parties
and may not be modified orally or in any ather manner other than by agreernent In writing signed by all
Patties or their respective suctessors or assigns,




16. JERMINATION, This Agreement vl terminate concurrently with the applicable oll and gas
tease(s) as they relate to Operator(s) and/or its affilates rights to expiore, drifl, and produce hydrocarbon

from the Lands or lands pooled therewith.

17. REASONAB MMODATION.

Owner acknowledges the right to use of the surface estete of the Lands by Operator as herein
desaribed ate expressly granted to Operator, its stcoessor, and assigns; therefore Owner further

acknowledges Operators use of the surface estate of the Lands as granted hereln to

perator shall

conetitute “reasonable accommodation” by Operator, its sucoessor, and assigns with raspect to Colorado

revised statute 34-60-127.

18. COUNTERPARTS. This Agreement may be executed by facsimile, in counterparts, each of

which will be consldered an original and enforceable agalnst efther Party,

19. GOVERNING LAW AND VENUE, This Agreement will be govemed by, tonstrued and

enforced in accordance with the laws of Colorade, Venue shall be deemed to be in
Colorado,

Weld County,

20, ATTORNEY'S FEES AND CQSTS. Tha Partles agres that the prevailing Party In any action
tesulting from a breach of this Agraement will be entitled to its reasonable attorneys’ fees and costs

Tncurved therein,

21. AUTHORITY OF SIGNATORIES. The signatorles below dedare, warrant land represent
that they have the authority to enter into this Agreement on behalf of thair respective principals, If any.

22, SUCCESSORS, This Agreement constibtes a covenant tunning with the Lands and will be

binding upon and inure to the benefit of, and be snforceable by, the Parties and th
SucCessors, afffifates, administrators, trustees, exeautors and assigns.

23. OTHER, - ..

OWNER ACKNOWLEDGES AND AGREES THAT OPERATOR HAS CONSHITED IN|

elr respective

GOUD FAITH

WITH OWNER AS TO ITS PROPOSED OPERATIONS IN ACCORDANGE WITH COGCC REQUIREMENTS, OR
HEREBY WAIVES SUCH REQUIREMENTS, OWNER EXPRESSLY WAIVES THE APPLICATION OF ANY

COBCC SETHACKS INCONSISTENT WITH THIS AGREEMENT,

A. Operator wiil provide Owner with the COGCC Form 2A ("0l and Gas Location
OGOA when submitted to the COGCC, and Operator will undertake to ensure tha
accurately reflects the proviglons of this Agreement,

ment") for
sald Form 2A

B. Owner agrees not fo object to the FonnZA,solongasftisoonsistentwmwsqueememandlf

consistent with this Agreement, Operator hereby walves any right granted by

CC nile to

comment on the Form 24, to request an extension of the comment period, to request an onsite

inspection pursuant to COGCC palicy, or to appeal the approval and issuance of the
any refated Form 2 (“Application for Permit o Drill™).

Form 2A, and

C. Owner shall not oppase Operator in any COGCC or othar gavernmental proceeding related to
Operator’s Operations, including, but not limited to, permitting, formation of driflng units, well

spacing, well density, pooling, driliing, completion, stimulation, re-stimulatio

h, workovers,

deepening and recompleting, provided that Operator’s position and contemplated undertekings in

siuch proceedings are consistent with this Agréement,

IN WITNESS WHEREQF, the Partles have set their hands, the day and vear first written above.

Extract] Gas, LLC Anthony & Viola Burroughs
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