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OIL AND GAS LEASE
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In addition to the Lessoe shall have the right to unitize, pool or combine all or any part of the sbove described lands as ¢ one or mare of the formations

yﬂm.dlmmmmm%hlm or luwﬂlhmbymﬂmwim
o %t or of such plan

such fuiluro {s the result of the exercise of govemmental euthority, war, lack of market, act of God, strike, fire, explosion, flood, or eny other csuse or force majeure
the control of Lessec. If Lesseo shall be prevented during the last six (6) months of the primary term heroof, or during eny exteasion hereof under
1, drilling @ well beveunder by the onder of any constituted suthority having jurisdiction thereover, or if Lessee should be unable during sald period to
drill & well hereunder due to equipment necessary in the driliing thereof not being svailable en scoount of sty cause beyond the control of Lessee, the primasy term of
this lease shail coatinue wntil six (6) months after said order is suspended end/or ssid equipment is svailable.
1S. tf Lessco bs allegedly ta definlt of any of the terms of this Sease it shall not be docmed to automatically terminate &3 10 the wholc or sny part, Lessor siall give
mmmuwwwwmwummmw%mhnunwuaamﬂm defiult
e deseribed,

il

IN WITNESS WHEREOF, this instrument is exccuted 23 of the date first sbove written.

Jue whotts

Sue Wheeler

m——

X
staTEOF J4
) . ACKNOWLEDGMENT—INDIVIDUAL

COUNTY OF ) o
The foregolng instrument was acknowledged before me this | | day o Sa@H— 2012 by Sue Wheeter.

WITNESS hand and official seal.
My Commission Explres: _2: 0=} ~ " ° . B
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ADDENDUM, to Oil and Gas Lease dated this 5™ day of September, 2012, between Sue Wheeler referred to as Lessor, and Apolio
Operating, LLC, Denver, CO, as Lessee.

This Addendum is a part of that certain Paid-Up oil and gas lease identified above by date and
parties covering the real estate described on Attached Exhibit "A" to said lease which is all
situated in Cheyenne County, Colorado,

To the extent as if the provisions hereof had originally been written In said lease. In the event of
conflict between the lease provisions and the provigions provided in this Addendum, the
provisions of this Addendum shall be binding.

It is expressly agreed that the lease shall not cover any minerals except oil and gas and their
constituent products.

1. All power lines and pipelines shall be buried below 36 inches in depth. Lessor reserves the right to designate all routes of ingress
and egress, Prior to the construction of any roads, pipelines, tank battery installations, or installation of other equipment on the leased
:lr:“n:g Lessee shall consutlt and agroe with the surfiace owner and/or the tenant as to the location and direction of the same. No well
drilled nearer than 200 feet from any barn, windmill, existing waterline or any other structure on the leased premises without the prior
written consent of Lessor.

2. Lessee hereby agrees to pay for eny and all damages occasioned by its operation hereunder,
including crop and grass damage caused by its cperations, including pipelines installed on or
removed from the premises. Lessee shall pay Lessor a reasonable amount but not less then GRS and not

MWWMWdrillsanyhorimntalwelunwhkheasc.addlﬁomldamguwillbe
pegotiated prior to drilling, It intention of the parties to cause as little interference with farming cperations on said land as
possible. All damages shall bo due and payable on or before three (3) months after the same occur. The Lessee agrees to remove and
save the top soil from all excavations upon the Lesscr's land and to replace {t on the top of the soil surfuce being restored. Upon
completion of Lessee's operations on each well, Lessee agrees to restore the premises to as pearly as practical the same condition they

were prior to the commencement of aperation hereunder. Al trash and debris shalil be removed before the surface of the premises is
restored. No deadmen or other anchors shall be [eft on the property after drilling whether completed a3 a producing well or dry hole.

3. By acceptance of this lgase,l..uspeoovmtsmdnmthatitwill fully comply with all

statutes and all rules and regulations of all governmental agencies, including the Colorzdo Oil and Gas Conservation Commission.
Lessee further agrees to indemnify, save, protect, and hold Lessor harmless from any environmental damsge or contamination caused,
contributed to, or permitted by Leasee, its successors and assigns. This covenant and indemnity agreement shall survive the
termination, expiration or release of this lease.

4. Any abstracting or title examination expenses on such tract for drilling operations by Lessee under the terms of this lease shall be
pald by the Lessee.

5. All reference to water in the Lease shall be deleted. Lessee shall specifically not have any right
to use fresh water from the above described premises for the purpose of water flooding or injection
in any water flooding program in which the leased premises may, for any reason, be pooled or
unitized. Use of any water located on the above described leasehold estate shall be made only after
receipt of express written consent from Lessor.

6. The installation of any salt water disposal equipment by Lessee in the operation of the lease
shall be subject to the written approval of Lessor. Lessee shall not be permitted ¢o use any well
drilled on the leased premises as a salt water disposal well without the written consent of Lessor
and without compensating Lessor for the use thereof.

7. Reference in Paragraph 1 of the lease to 180 days is modified to read 90 days.

8. In the event there is no production in paying quantities found by any operations undertaken by
Lessee during the primary term of the lease and there is an abandonment of said lease, the Lessce
shall £ill all pits, ponds, remove all structures and reasonably restore the premises to the condition
existingatthelimﬂheleaselsexeumdwithlnﬁueeo)momhsaﬂuthemclmbnofme
exploration or drilling.

9. Lesses shall have two (2) years berein called “shut-in period”, from the date of completion of 8
gas well in which to make pipeline connections from production ar marketing of gas. During the
shut-in period, it shall be considered that gas Is being produced from the leased premises in paying
quantities so long as Lessee is paying Lessor a payment in the amount of $5.00 per year per net
mineral acre in lieu of royalty” and not "as a shut-in royalty” as noted in the lease. Lessee does
not have the right to shut-in for more than a two (2) consecutive year period unless an additional
tength of ahut-in is agreed to in advance in writing by Lessor.

10. lthemmlymwwiﬁmdhgmﬁhhsmdwmmmmmhelmbeh
fommdeffmm(:)ymbcyondtbepdmuywm.monunhulmlmtoﬂ:eo!lmdguﬁshulnnllmeamd
fomeﬁomof!helaudmlmahndmiﬂmdﬂmwtﬂnwbkhmIOO'ormmbelowﬂndeepeumopmemtedbywmorltn
hoﬁunnlequiva!eut.buseeshallbeobligmedmﬁleofmctdh\thecmtyeo\mhouuhwhidmwlusedpnmlmmlocmda
releaseofthe!easobelowmmesorfomaﬁomwiﬂﬁnsiﬂy(@)dnysfo!lowﬁtgwﬁﬁendmmd&meot;withsaiddemmdbdng
madeaﬁalhepﬁmrymoremionpedodhmhrefandwabove.ltlsﬁnﬂmsyeedthatatﬂwsmedme.Luseeshallbe
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obligated to also file of record in the county courthouse in which the leased premises are located a release of all of that portion of the
leased surface acreage not included in any 10 acre unit (or the smallest allowed by the COGCC) immediately surrounding any
producing oi! well or in any 640 acre unit for any producing gas well and if such release is not filed within sixty (60) days following
written demand thereof by Lessor, Lessee shall be liable for damages and attorney’s fees, if any, incurred by Lessor in cbtaining such
release.

11. Lessee agrees to maintain any well site, storage tank location, or any other area used in its
lease operations reasonably free of weeds, but without the use of salt or chemical substances in
such weed control.

12. No right is granted to the Lessee to erect on any part of the leased premises any

plant or facility for gasoline extraction or for the processing of gas or petroliferous substances,
except tho normal and necessary heater treater and separator customarily used, Lessee
specifically agrees to build any meter houses, separators, keater treaters and storsge tanks, used
for the purpose of producing and saving any oil and gas upon the above described lands adjacent
to any county, state roed or highway adjoining the above described premises which shall not
interfere with Lessor’s use of the surface for farming and ranching purposes.

13. There shall be no oil road surfaces or hard surfacing of any access roads
without the written consent of Lessor.

14, Lessee, without the prior written consent of Lessor or COGCC, shall have no right or
power to pool or unitize all or any part of the leased lands with any other tract or tracts, whigh consent shall not be unreasonably
withheld, :
. . + ) .
15. Notwithstanding anything to the contrary in this lease, all portions of this Lease, not
included in a unit created by any govemmental authority and not producing or upon which
drilling operations have not commenced, shall be released at the expiration of the primary term
of this Lease. Should the unit, as established by the governmental authority, be changed after
the expiration of the primary term, all portions of this Lease not included in the newly
prescribed governmental authority formed unit shall be released.

16. It is agreed between the Lessor and Lessee that, notwithstanding any language herein to the
contrary, all oil, gas or other proceeds accruing to the Lessor under this Lease or by state law
shall be without deduction for the cost of producing, gathering, storing, separating, treating,
dehydrating, compressing, processing, transporting and marketing the oil, gas and other
products produced hereunder to transform the product into merketable form; however, any
costs which result in enhancing the value of the marketable ofl, gas or other products to receive
a better price may be deducted from Lessor’s share of production so long as they are based on
actual cost of enhancements. However, in no event shall Lessor receive a price that is less than,
or more than, the price received by Lessee.

17, Bach storage tank on the Leased Premises shall be protected by an carthen embankment of
such size, height and width as to adequately contain all substances which could be placed in
such tank and prevent any such substances from escaping to other portions of the Leased
Premises.

18. Lessee, and each subsequent assignee of Lesseo or Lessee's assigns, shall (upon written
request) furnish Lessor with a recorded copy of each assignment instrument wherein all or any
portion of this lease is assigned to third party.

19. This lease end Addendum, and all of its terms, conditions and stipulations shall extend to
and be binding on all of the heirs, administrators, executors, trustees, successors and assigns of
Lessor and Lessee.

IN WITNESS WHEREOF, 1 signed the day and year first above written.
SIGNED FOR IDENTIFICATION:




