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-
Operator Name: CASTLETON COMMODITIES INTERNATIONAL "“

BAKER
Well Name: H STATE #2-36
= eme HUGHES

Date: July 9, 2014
Proposal No: 877251051B

JOB AT A GLANCE

Surface Treating Pressure (max)

injection step rate test 7 ] 7 N 17,69/-71 psi
Total Rate (max)

injection step rate test B 5.00 bpm

Estimated Pump Time (HH:MM)

injection step rate test 03:20
Total Pump Time: 03:20
Brine Water
injection step rate test 7 23,100 gals Location fluid
Total: 23,100 gals
Notes:
injection step rate test Take TMV to record rate and pressure and calculate bottom hole
pressure.
Report Printed on:  July 9, 2014 5:05 PM Gr4111S

Have more questions? You can find us at:
http://www.bakerhughes.com/products-and-services/pressure-pumping
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Operator Name: CASTLETON COMMODITIES
Well Name: H STATE #2-36 Belil('EGRHEs
Date: July 8, 2014

Proposal No: 877251051B
WELL DATA

RESERVOIR DATA

MD TVD Fracture Bgt;:)em »Bgt;loem Total Total Feet
Depth to Depth to Gradient ¢ 4 .o ' static Number Perforated

Slags Formation  “migdle Middle (psift) pragsure Tomp. ©f Pert
Perf. (ft) Perf. (ft) eyl i
2575 2575  1.00 2575 99 752 338

injection step rate Cutler
test

PERFORATED INTERVAL

DEPTH(ft Shots per Perf Total Perfs
Stage e ,( ,) B Foot Diameter
MEASURED TRUE VERTICAL (in)
injection step rate test 2,406 - 2,744 2,406 - 2,744 8 0.40 752
TUBULAR GEOMETRY
Pump
Stage Type Top Bottom .

injection step rate test Casmg 412" O.Ei).rr(4.0‘572" lD) 10.5# A | ‘ 0 2,780 fdb}ng

injection step rate test Tubing 2 7/8" O.D. (2.441".1D) 6.5 # 0 2,375 Tubing

Gr4119s

Report Printed on: July 9, 2014 5:05 PM
Have more questions? You can find us at:
http://www.bakerhughes.com/products-and-services/pressure-pumping
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Operator Name: CASTLETON COMMODITIES INTERNATIONAL ""

BAKER
IIN 5 H STATE #2-36
e e HUGHES

Date: July 9, 2014
Proposal No: 877251051B

FLUID SPECIFICATIONS

Brine Water: Location fluid

Stage Description

injection step rate test 23,100 Gallons
23,100 Gallons

Proppants

Report Printed on July 9, 2014 5:05 PM Gré127s

Have more questions? You can find us at:
http://www.bakerhughes.com/products-and-services/pressure-pumping
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Operator Name: CASTLETON COMMODITIES INTERNATIONAL ""

Well Name: H STATE #2-36 BAKER
Job Description: injection step rate test
Date: July 9, 2014 HUGHES

Proposal No: 877251051B

JOB AT A GLANCE

Surface Treating Pressure (max) 1,694 psi
Total Rate (max) 5.00 bpm
Estimated Pump Time (HH:MM) 03:20

Brine Water 23,100 gals Location fluid

Take TMV to record rate and pressure and calculate bottom hole pressure.

Report Printed on:  July 9. 2014 5:05 PM Gra111

Have more questions? You can find us at:
http://www.bakerhughes.com/products-and-services/pressure-pumping



|
Operator Name: CASTLETON COMMODITIES ""

Well Name: H STATE #2-36 BAKER
Job Description: injection step rate test HUGHES
Date: July 9, 2014

Proposal No: 877251051B

WELL DATA

RESERVOIR DATA

Formation Cutler
Formation Type Sandstone
Depth to Middle Perforation 2.575 ft
Fracture Gradient 1.00 psi/ft
Bottom Hole Fracture Pressure 2,575 psi
Bottom Hole Static Temperature 99 °F

PERFORATED INTERVAL

- DEPTH(ft) Shots per Foot| Perf Diameter | Total Perfs

MEASURED TRUE VERTICAL (in)

2,406 - 2,744 2,406 - 2,744 8 0.40 752
Total Number of Perforations 752
Total Feet Perforated 338 ft

TUBULAR GEOMETRY Top Bottom
Casing 41/2"0.D. (4.052".1.D) 105 # 0 2,780
Tubing 27/8"0.D. (2.441".1.D) 6.5# 0 2,375
End of Tubing 2. 3754t
Pump Via Tubing
Report Printed on: July 9, 2014 5:05 PM Gr4119

Have more questions? You can find us at:
http://www.bakerhughes.com/products-and-services/pressure-pumping
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Operator Name: CASTLETON COMMODITIES INTERNATIONAL AL
Well Name: H STATE #2-36 BAKER

Job Description: injection step rate test
Date: July 9, 2014 HUGHES
Proposal No: 877251051B

FLUID SPECIFICATIONS

Brine Water: Location fluid
23,100 Gallons

Report Printed on: July 9, 2014 5:05 PM Gr4127

Have more questions? You can find us at:
http://www.bakerhughes.com/products-and-services/pressure-pumping



r’
Operator Name: CASTLETON COMMODITIES INTERNATIONAL Foaw

Well Name: H STATE #2-36 B AKER
Job Description: injection step rate test
Date: July 9, 2014 HUGHES

Proposal No: 877251051B

STEP RATE TEST SCHEDULE

INPUT PARAMETERS

TVD Depth (Mid Perforation) 2,575 ft
MD Depth (Mid Perforation) 2,575 ft
Perforations Number 752
Perforation Diameter 0.400 in
Bottom Hole Frac Pressure 2,575 psi
Bottom Hole Static Temperature 99 °F
Top Bottom
Casing 41/2"0.D. (4.052"1.D.) 10.5# 0 2,780
Tubing 27/8"0.D. (2.441"1.D.) 6.5# 0 2375
CALCULATED RATES, PRESSURES & HHP REQUIREMENTS
Maximum Minimum Average
Surface Treating Pressure (psi) 1,694 1,452 1,549
Slurry Rate (bpm) 5.0 0.5 2.8
Slurry Hydraulic Horsepower 208 18 105
PROCEDURE
Fluid Diverting Agents 7
Type Volume [Conc. Type Stage Cum Cum
Stage (gal) |(pda) (volume) (lbs) (b.s.)
1 | Location fluid 420
2 | Location fluid 840
3 | Location fluid 1260
4 |Location fluid 1680
5 | Location fluid 2100
6 | Location fluid 2520
7 | Location fluid 2940
8 |Location fluid 3360
9 | Location fluid 3780
10 | Location fluid 4200
Total | 23100]

Report Printed on: July 9, 2014 5:05 PM Gré141

Have more questions? You can find us at:
http://www.bakerhughes.com/products-and-services/pressure-pumping



Operator Name:

CASTLETON COMMODITIES INTERNATIONAL

A

Well Name: H STATE #:2—36t - BAKER
Job Description: injection step rate tes
Date: July 9, 2014 HUGHES
Proposal No:  877251051B
Step Rate Test SCHEDULE
TREATMENT SCHEDULE
Surface | ~ Rates - Volume Stage
Treating | Slurry Clean Divertor |  Slurry ~ Fluid | Pump
Pressure | (bpm)  Fluid Rate | Stage Cum. Stage Cum. Time
Stage  (psi) (bpm)  (Ib/min) | (bbls) (bbls) (bbls) (bbls) |hh:mm:ss
1 1452 0.5 0.5 10.0 10.0 10.0 10.0] 00:20:00
2 1461 1.0 1.0 20.0 30.0 20.0 30.0| 00:20:00
3 1476 1.5 1.5 30.0 60.0 30.0 60.0] 00:20:00
4 1495 2.0 2.0 40.0 100.0 40.0 100.0| 00:20:00
5 1519 2.5 2.5 50.0 150.0 50.0 150.0] 00:20:00
6 1546 3.0 3.0 60.0 210.0 60.0 210.0] 00:20:00
T 1877 3.5 3.5 70.0 280.0 70.0 280.0] 00:20:00
8 1613 4.0 4.0 80.0 360.0 80.0 360.0] 00:20:00
9 1651 4.5 4.5 90.0 450.0 90.0 450.0| 00:20:00
10 1694 5.0 5.0 100.0 550.0 100.0 550.0] 00:20:00

Total Pump Time: | 03:20:00 |

Report Printed on

July 9, 2014 5:05 PM

Have more questions? You can find us at:
http://www.bakerhughes.com/products-and-services/pressure-pumping

Gré141



Operator: CASTLETON COMMODITIES INTERNATIONAL "i‘

Well Name: H STATE #2-36
Job Description: injection step rate test BAKER
Date: July 9, 2014 HUGHES

Proposal No: 877251051B

PRICE ESTIMATE

Service Charges

QTY UNIT PRODUCT DESCRIPTION UNIT GROSS DISC NET
PRICE AMOUNT (%) AMOUNT
1ea Personnel Per Diem Chrg - Acid Svc ~ 210.00 210.00 0.0 210.00
4 day Remote Location Crew Expense/Man 390.00 1,560.00 60.0 624.00
Service Charges Subtotal: $1,770.00 $834.00
Equipment
QTY UNIT PRODUCT DESCRIPTION UNIT GROSS DISC NET
PRICE AMOUNT (%) AMOUNT
4 pump/hr Fuel per pump charge - acid 70.25 281.00 0.0 281.00
1 2hrs Acid Pump, 0- 2500 psi - Slurry 5,150.00 5,150.00 60.0 2,060.00
2 hrs Acid Pump,  0- 2500 psi, after init 820.00 1,640.00 60.0 656.00
1 job Data Acquisition, Frac/Acid-Enhanced =~ 10,250.00 10,250.00 60.0 4,100.00
640 miles Mileage, Heavy Vehicle 11.85 7,584.00 60.0 3,033.60
320 miles Mileage, Auto, Pick-Up or Treating Van 6.70 2,144.00 60.0 857.60
Equipment Subtotal: $27,049.00 $10,988.20
TOTAL: $28,819.00 $11,822.20

Customer will be charged for all 'SPECIAL PROPPANTS' delivered to location, whether they are pumped or not. All proppants
other than standard grade frac sand are considered 'SPECIAL PROPPANTS".

The technical data contained in this proposal is based on the best information available at the time of writing and is subject to
further analysis and testing. The pricing data contained in this proposal are estimates only and may vary depending on the
work actually performed. Pricing does not include federal, state and local taxes or royalties.

This quotation is based on Baker Hughes being awarded the work on a first call basis and within thirty (30) days of the
proposal date. These prices will be subject to review if the work is done after thirty (30) days from the proposal date, or on a

second or third call basis.

Report Printed on: July 9, 2014 5:05 PM Gr4161

Have more questions? You can find us at:http://www.bakerhughes.com/products-and-services/pressure-pumping
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BAKER
CONDITIONS HUGHES

The services and products will be provided under the attached Baker Hughes Incorporated
Worldwide Terms and Conditions. By requesting that Baker Hughes provide the services and
products described herein, Customer accepts all of the terms and conditions of this proposal,
including the attached Baker Hughes Incorporated Worldwide Terms and Conditions. In the event
that Customer and Baker Hughes have executed a Master Services Agreement covering the
services and products to be provided, such Master Services Agreement shall govern in place of
the Baker Hughes Worldwide Terms and Conditions.

Report Printed on:  JUL-09-14 04:05 Gra175



| INDEMNIFIED AND/OR RELEASED

ey

NOTE: THIS AGREEMENT CONTAINS PROVISIONS THAT INDEMNIFY AND/OR RELEASE THE

PARTY FROM THE CONSEQUENCES OF ITS OWN NEGLIGENCE |
AND OTHERLEGAL FAULT. &

TERMS AND CONDITIONS

HUGHES

Orders for rental equipment (“Equipment”), services ("Services”), and the supply or sale of products, chemicals, or
equipment ("Products”) to be provided by Baker Hughes Incorporated through its direct or indirect subsidiaries (in each
case such subsidiary is referred to herein as "BHI" and shall be severally liable for all obligations of BHI herein arising
from or related to the order) to its customers (each a "Customer") are subject to acceptance by BHI, and any orders so
accepted will be governed by the terms and conditions stated herein and any additional terms proposed or agreed to in
writing by an authorized representative of BHI (these terms and and any such additional terms ly
referred to herein as the "Agreement”)

1. PAYMENT TERMS

Unless alt pay terms are specified or approved by the BHI Credit Department, all charges billed by BHI must
be paid within thirty (30) days of the date of invoice. For invoices unpaid after thirty (30) days, at BHI's option, discounts
from list price may be revoked and interest may be charged at the rate of ten percent (10%) per annum unless such rate
contravenes local law in which case the interest will accrue at the maximum rate allowed by law. Operating, production
or well di that prevent f y operation of Equipment, Services or Products do not relieve Customer of its
payment responsibility

2. CANCELLATION AND RETURNS

Products: Orders for Products that are subject to cancellation after acceptance by BHI, but before delivery, will be
subject to a restocking charge of at least twenty-five percent (25%), pius any packing and transportation costs incurred
before delivery. Products specially built or manufactured to Customer or orders for | quantites
manufactured specially for Customer, may not be cancelled

Products may be returned for credit only with pricr written authorization from BHI. Such Products must be unused, in
reusable condition, and with original unopened containers. Credit will be issued for the quantity returned at the original
purchase price, less a restocking charge of at least twenty-five percent (25%) and any actual packing and transportation
costs incurred by BHI. No credit will be given for shipping charges incurred by Customer

Equipment/Services: In the event Customer cancels an order for Services, Customer shall be liable for all costs incurred
by BHI in the mobilization/demobilization refated thereto, and any other reasonable costs incurred by BHt incident to such
cancellation. In the event Customer cancels an order for Equipment, Customer shall be liable for any transportation
costs incurred by BHI in the mobi i ilization of the Equip t In addition, a restocking charge of at least
twenty-five percent (25%) of the original Equipment order may be applied at BHI's sole discretion.

3. THIRD-PARTY CHARGES, TAXES

Customer shall pay all third-party charges, in compliance with BHI's current price list, and any sales, use, rental or other
taxes that may be applicable to transactions hereunder. Customer shall pay all applicable customs, excise, import and
other duties unless otherwise agreed to in writing by an authorized representative of BHI. Customer shall provide
necessary import licenses and extensions thereof.

4. RISK OF LOSS AND TITLE, CONSIGNMENT. STORAGE

Unless otherwise agreed to in writing between BHI and Customer: (i) for Product sales within the United States of
America, title and risk of loss shall pass to Customer as soon as the Products depart BHI's point of origin; and (ii)for
Product sales outside the United States of America, INCOTERM 2010 "CPT" shall apply with the following exception:
TITLE AND RISK OF LOSS REMAIN WITH BHI UNTIL THE PRODUCTS REACH THE PORT OF ENTRY. For
Products provided on consignment, the risk of loss shall pass to Customer as soon as the Products depart BHI's point of
origin; however, the titie shall remain with BHI until the Product is used by Customer

In the event BHI agrees to store Products after tile passes to Customer, the risk of loss shall remain with Customer. If
any such Products remain on BHI's premises for more than two (2) years from the date initially placed in storage, title
shall revert back to BHI, and BHI may resell or scrap any such Products with no liability to Customer for any proceeds
generated therefrom

5. LIABILITIES RELEASES AND INDEMNIFICATION:

A. In this Agreement (i) "BHI Indemnitees” means BHI, its parent, subsidiary and affiliated or related companies; its
subcontractors at any tier: and the officers, directors, employees, consultants, and agents of all of the foregoing; (ii)
"Claims” means all claims, demands, causes of action, liabilities, 5, fines, ies, awards, losses,
costs, expenses (includi without fi ys' fees and costs of litigation) of any kind or character arising out
of, or related to, the performance of or subject matter of this Agreement; (iii) "Consequential Damages” means any
indirect, special, punitive, lary or conseq | or losses (whether foreseeable or not at the date of this
Agreement) under i law and d: ges for lost pr lost revenue, lost product, lost profit, lost business,
lost business opportunities, or charges for rig time, regardless of whether the same would be considered direct, indirect,
special, punitive, exemplary or consequential damages or losses under applicable law; (iv) “Customer Indemnitees”
means Customer, its parent, subsidiary and affiliated or related jes; its co-l 3 s, partners, joint
operators and joint venturers; its client or customer if it is not the end user of the Equipment, Services, or Products; its
other contractors at any tier; and the officers, directors, employees, consultants, and agents of all of the foregoing; (v)
“Cuttings and Waste" means any drill cuttings and associated muds, waste or materials from the well arising from or
processed pursuant to this Agreement; and (vi) "Tools” means Equipment and any of BHI Indemnitees' instruments,
equipment, or tools.

duct

B. BHI SHALL RELEASE, INDEMNIFY, DEFEND AND HOLD CUSTOMER INDEMNITEES HARMLESS FROM AND
AGAINST ANY AND ALL CLAIMS ARISING OUT OF OR RELATED TO (1) PERSONAL OR BODILY INJURY, ILLNESS,
SICKNESS, DISEASE OR DEATH OF ANY MEMBER OF BHI INDEMNITEES, AND (Il) LOSS, DAMAGE OR
DESTRUCTION OF REAL OR PERSONAL PROPERTY, WHETHER OWNED, LEASED, OR CHARTERED, CF ANY
MEMBER OF BHI INDEMNITEES.

C. CUSTOMER SHALL RELEASE, INDEMNIFY, DEFEND AND HOLD EHI INDEMNITEES HARMLESS FROM AND
AGAINST ANY AND ALL CLAIMS ARISING OUT OF OR RELATED TO (I) PERSONAL OR BODILY INJURY, ILLNESS,
SICKNESS, DISEASE OR DEATH OF ANY MEMBER OF CUSTOMER INDEMNITEES, AND (Il) LOSS, DAMAGE OR
DESTRUCTION OF REAL OR PERSONAL PROPERTY, WHETHER OWNED, LEASED, OR CHARTERED, OF ANY
MEMBER OF CUSTOMER INDEMNITEES

D. SHOULD TOOLS BECOME LOST OR DAMAGED IN THE WELL OR HOLE WHEN PERFORMING OR
ATTEMPTING TO PERFORM THE SERVICES HEREUNDER, IT IS UNDERSTOOD THAT CUSTOMER SHALL MAKE
EVERY EFFORT TO RECOVER THE LOST OR DAMAGED TOOLS AT ITS SOLE COST. CUSTOMER SHALL
ASSUME THE ENTIRE RESPONSIBILITY FOR FISHING OPERATIONS IN THE RECOVERY OR ATTEMPTED
RECOVERY OF ANY SUCH LOST OR DAMAGED TOOLS. NONE OF BHI'S EMPLOYEES ARE AUTHORIZED TO
DO ANYTHING WHATSOEVER, NOR SHALL ANY OF BHI'S EMPLOYEES BE REQUIRED BY CUSTOMER TO DO
ANYTHING, OTHER THAN CONSULT IN AN ADVISORY CAPACITY WITH CUSTOMER IN CONNECTION WITH
SUCH FISHING OPERATIONS

Rev. 1 January

Report Printed on JUL-08-14 04.05

Worldwide

NOTWITHSTANDING PARAGRAPH B. ABOVE, SHOULD CUSTOMER FAIL TO RECOVER SUCH TOOLS
LOST IN THE WELL, OR SHOULD SUCH TOOLS BECOME DAMAGED IN THE WELL, OR DAMAGED
DURING RECOVERY, CUSTOMER SHALL REIMBURSE BHI FOR THE COST OF REPAIRING ANY TOOLS
SO DAMAGED, OR THE REPLACEMENT VALUE OF ANY SUCH TOOLS THAT ARE LOST OR NOT
REPAIRABLE.

FURTHER, NOTWITHSTANDING PARAGRAPH B. ABOVE, ALL RISKS ASSOCIATED WITH LOSS OF OR
DAMAGE TO TOOLS WHILE IN THE CUSTODY OR CONTROL OF CUSTOMER OR DURING
TRANSPORTATION ARRANGED BY OR CONTROLLED BY CUSTOMER, SHALL BE BORNE BY
CUSTOMER

E. NOTWITHSTANDING ANYTHING CONTAINED IN THIS AGREEMENT TO THE CONTRARY, CUSTOMER
SHALL RELEASE, INDEMNIFY, DEFEND AND HOLD BHI! INDEMNITEES HARMLESS FROM AND AGAINST
ANY AND ALL CLAIMS ASSERTED BY OR IN FAVOR OF ANY PERSON, PARTY, OR ENTITY (INCLUDING
BHI INDEMNITEES) ARISING OUT OF OR RELATED TO: (/) LOSS OF OR DAMAGE TO ANY WELL OR
HOLE (INCLUDING BUT NOT LIMITED TO THE COSTS OF RE-DRILL AND SIDETRACK), (Il) BLOWOUT,
FIRE, EXPLOSION, CRATERING OR ANY UNCONTROLLED WELL CONDITION (INCLUDING BUT NOT
LIMITED TO THE COSTS TO CONTROL A WILD WELL AND THE REMOVAL OF DEBRIS), (lil) DAMAGE TO
ANY RESERVOIR, GEOLOGICAL FORMATION OR UNDERGROUND STRATA OR THE LOSS OF OIL,
WATER OR GAS THEREFROM, (IV) THE USE OF BHI INDEMNITEES' RADIOACTIVE TOOLS OR ANY
CONTAMINATION RESULTING THEREFROM (INCLUDING BUT NOT LIMITED TO RETRIEVAL OR
CONTAINMENT AND CLEAN-UP), (V) POLLUTION OR CONTAMINATION OF ANY KIND INCLUDING BUT
NOT LIMITED TO THE COST OF CONTROL, REMOVAL, CLEAN-UP AND REMEDIATION, OR (V1) DAMAGE
TO, OR ESCAPE OF ANY SUBSTANCE FROM, ANY PIPELINE, VESSEL, OR STORAGE OR PRODUCTION
FACILITY

F. CUSTOMER ACKNOWLEDGES THAT CUTTINGS AND WASTE REMAIN CUSTOMER'S
RESPONSIBILITY. CUSTOMER SHALL RELEASE, INDEMNIFY, DEFEND AND HOLD BHI INDEMNITEES
HARMLESS FROM AND AGAINST ANY AND ALL CLAIMS, ASSERTED BY OR IN FAVOR OF ANY PERSON
OR ENTITY ARISING OUT OF OR RELATED TO THE TRANSPORTATION, STORAGE, TREATMENT,
DISPOSAL OR HANDLING OF CUTTINGS AND WASTE, INCLUDING, WITHOUT LIMITATION,
CONTAMINATION OF, OR ADVERSE EFFECTS ON THE ENVIRONMENT OR ANY FORM OF PROPERTY,
OR ANY VIOLATION OR ALLEGED VIOLATION OF STATUTES, ORDINANCES, LAWS, ORDERS, RULES
AND REGULATIONS (INCLUDING, WITHOUT LIMITATION, ALL CLAIMS UNDER THE COMPREHENSIVE
ENVIRONMENTAL RESPONSE, COMPENSATION, AND LIABILITY ACT ("CERCLA"), 42 U.S.C. §§ 9601 ET
SEQ., OR OTHER APPLICABLE STATUTES OR REGULATIONS)

G. CUSTOMER SHALL RELEASE, DEFEND, INDEMNIFY AND HOLD BHI INDEMNITEES HARMLESS FROM
AND AGAINST ANY CLAIMS FOR CONSEQUENTIAL DAMAGES ASSERTED BY OR IN FAVOR OF ANY
MEMBER OF CUSTOMER INDEMNITEES. BHI SHALL RELEASE, DEFEND, INDEMNIFY AND HOLD
CUSTOMER INDEMNITEES HARMLESS FROM AND AGAINST ANY CLAIMS FOR CONSEQUENTIAL
DAMAGES ASSERTED BY OR IN FAVOR OF ANY MEMBER OF BHI INDEMNITEES

H. In the event this agreement is subject to the indemnity or release limitations in Chapter 127 of the Texas Civil
Practices and Remedies Code (or any successor statute), and so long as such limitations are in force, each party
covenants and agrees to support the mutual ity and release obli in Paragraphs B. and
C. above by carrying equal amounts of insurance (or qualified self-insurance) in an amount not less than U.S
$5,000,000.00 for the benefit of the other party as indemnitee

|. THE EXCLUSIONS OF LIABILITY, RELEASES AND INDEMNITIES SET FORTH IN PARAGRAPHS B.
THROUGH G. OF THIS ARTICLE 5, AND ARTICLES 6 AND 10, SHALL APPLY TO ANY CLAIM(S) WITHOUT
REGARD TO THE CAUSE(S) THEREOF INCLUDING BUT NOT LIMITED TO PRE-EXISTING CONDITIONS,
WHETHER SUCH CONDITIONS BE PATENT OR LATENT, THE UNSEAWORTHINESS OF ANY VESSEL OR
VESSELS, IMPERFECTION OF MATERIAL, DEFECT OR FAILURE OF PRODUCTS OR EQUIPMENT,
BREACH OF REPRESENTATION OR WARRANTY (EXPRESS OR IMPLIED), ULTRAHAZARDOUS
ACTIVITY, STRICT LIABILITY, TORT, BREACH OF CONTRACT, BREACH OF DUTY (STATUTORY OR
OTHERWISE), BREACH OF ANY SAFETY REQUIREMENT OR REGULATION, OR THE NEGLIGENCE,
GROSS NEGLIGENCE, WILLFUL MISCONDUCT, OR OTHER LEGAL FAULT OR RESPONSIBILITY OF ANY
PERSON, PARTY, OR ENTITY (INCLUDING THE INDEMNIFIED OR RELEASED PARTY), WHETHER SUCH
FORM OF NEGLIGENCE BE SOLE, JOINT OR CONCURRENT, ACTIVE OR PASSIVE.

J. REDRESS UNDER THE INDEMNITY PROVISIONS SET FORTH IN THIS ARTICLE 5 SHALL BE THE
EXCLUSIVE REMEDIES AVAILABLE TO THE PARTIES HERETO FOR THE CLAIMS COVERED BY SUCH
PROVISIONS

6 DIRECTIONAL DRILLING

Customer shall furnish BHI with a well location plan (certified by Customer as correct) setting out the surface
location of the well, the lease, license, or property boundary lines, and the bottom hole location of Customer's
directionally drilled well. If, in the course of drilling the well, it becomes evident to BHI that the certified plan is in
error, BHI shall notify Customer of the error, and Customer shall be responsible to regulate all directional drilling
factors so that Customer's well bottom hole location will be situated on Customer's property, license, or leasehold
at total depth of the well being drilled. CUSTOMER SHALL RELEASE, DEFEND, INDEMNIFY AND HOLD BHI
INDEMNITEES HARMLESS FROM AND AGAINST ANY CLAIMS ARISING OUT OF, OR RELATED TO,
SUBSURFACE TRESPASS ARISING OUT OF DIRECTIONAL DRILLING OPERATIONS OR OTHER
OPERATIONS PERFORMED BY BHI INDEMNITEES OR CUSTOMER INDEMNITEES.

7. CUSTOMER WARRANTY/BINDING AUTHORITY

If Customer is not the sole owner of the mineral interests, the well or the field, Customer's request for Services,
Equipment or Products shall constitute Customer’s warranty that Customer is the duly constituted agent of each
and every owner and has full authority to represent the interests of the same with respect to all decisions taken
throughout the provision of any Services, Equipment or Products hereunder. CUSTOMER SHALL RELEASE,
DEFEND, INDEMNIFY AND HOLD BHI INDEMNITEES HARMLESS FROM AND AGAINST ALL CLAIMS
RESULTING FROM THE ALLEGATION BY ANY PERSON OR ENTITY THAT CUSTOMER HAS
MISREPRESENTED OR LACKED SUFFICIENT AUTHORITY TO REPRESENT SUCH PERSON OR ENTITY
AS WARRANTED BY CUSTOMER IN THIS ARTICLE.

8. ACCESS TO WELL AND WELL SITE STORAGE
With respect to onshore and offshore operations, Customer shall provide at its expense adequate means of
transportation required for Tools, Products and BHI personnel to gain access to or retum from a well site, and
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