OIL, GAS, CARBON DIOXIDE AND MINERAL LEASE 300K 4@ PAGE j_ﬁ

THIG AGREE MENT made this 6th , . March e 18 Betty L. Hahmn, a

married woman, dealing in her sole & separate propertiy, .
: 6233 Mt. Rainier - Las Vegas, Nevada 89110
. {Post Office Address}
-m:l.‘kdml-‘htheromarm!.mé mbll 011 Carpcratien . . o
Box 633, Midland, TX 79702 _—
cserstionof . Ten and No/100ths ———————x  Dotarsis 10-00

3
receipt of which is here ackmowledzed. and of the royaltses herein provided and of the sgreements of the lessee herein contsined. hereby grants. ieases and lews
lesaee the Iand coversd hereby for the purpose of investigating. exploring, prospecting. drilling mining Rwding pri-and-stap-man d ing

. sulphur. fissionabl iai and sl other minerals (whether oz not similar to those iomed ). Injecting ges. waters, uther fluids and air into subsurface strata,
" ishing and utilizi ilities for the di itiom of salt wster. laying pipe linea. storing oil. burlding roads. bridges. tanks, power lines. teiephone lines and any other structucea
and things thereon to produce. save. cake care of treat. process. store and transport said munerals and other products manufactured therefrom. and housing and ise CATING
for its employees. together with such rights end easements in said land necessary or useful in lessee's oil. gas and mineral operations on said land and adiscent land and with the
right of ingress and egress to and said land for such purposes across any -djacemnndcommhnd-oﬂesmbyuﬁeoleui-ﬁmro.daero:her-i-.mhadwwmd

hereby tincluding but not Limited to all of lessor’s future. remainder and reversionary rights therein). herein called “said land. 715 din Montezuma
. Coumty. _CE ]_'Eado and is described as follows

Township 38 North, Range 19 West, NMPM
Section 12: South part of Tract 50

and includes not only the land specifically described above but also ali fand. if any. contiguous to or adjoining said land and owned or claimed by lessor by limitatio~ prescription.
“possessicn. reversion or unrecarded instrument or as to which lessor has a preference right »f acquisition. For the purpose of calculating the reutal payments hereinafter provided

-, said land is estimated 1o P 95 L] 53 . scres. whether it actuslly comprises more or less.
2. Subject to the mht:‘:ovm herein contained. this lease shall remain in force for a term of ten {10} years from this date icallel “primary term” ) and as long thereafter
a8 oil, fismon: material or cther minersl is produced from seid land or land with which said land is pooled. .

3 royalties to be by lessee are.
ta) on oil and other liquid hydrocarbons saved at the well, cne-eighth of that produced and ssved from said land. same to e delivered at the wells or to the credit of lessor
in the pipeline to which the wells may be ed Lessor's i in either case shell bear its proportion of any exp for treating oil to make it marketable as crude. Lessee
may. st its eption. from time o time purchsse sny roysity oil or liquid hvdrocarbons, paying the market price therefor prevailing for the field where produced for oil or Hquid
B ‘of file kind snd guality on the date of purchese and lessee may sell any reyalty oil or liquid hyd: b in its p ion and pay lessor the price received by lesase
for such oil and/or liquid hydrocarbons computed at the well:
.{b)'on gas and camnghead gas produc from said land:
i1} when sold or wsed by lessee for the extraction of gasoline or other products therefrom. ons-eighth of the marke: value at the well of the gas so soid or used. provided
that the market valae shall not exceed the pet smount res’ized by lessee from the sale of fas and extracted products. includi 1i d id as {" net fized™
- being defined as proceeds received by lessee from the ssie kzss all cost and expenses incurred by lessee from the mouth of the ‘well through sale. excluding normal field separation
expense which lessee alone shall bear) In the event the gas is processed in & plant in wiich Jessee owns an interest. lessee may include as eapenseamortization of its investment
in pipeii the plant and its faciites plus a reasouabie rate of Teturn theteon The use by lessee of all or any part of the extracted products, includi line and resid:
gas for its own account shall for the p 7 hereci be d 3 = sale st the market price prevail.ng at the plant at the time of use by lessee. provided, however, if the price of
any product . line or gas is L any g 1 sgency. ket price of such product, gasoline or gas for the purposes of compating royalty on such product,
goaline w used by iessee shall not be in 2xcess of the price permitied by such regulations. Ii a refund of a portion of the proceeds derived from the sale of gas may be
i any order. rule or regulation of the Federsd Power Commission or other governmental agency having jurisdiction thereof. net t realized shall be calculated
nd/or ditionms certificated price for such gas which lessee receives. Lessee may hold without interest the portion of any proceeds subject
to possible refund until the amount of refund. if any. is d nod by finad ppealabie order of the Federai Power Commission or other governmental agency
121 wher: used by lessee for zny purpose other than the extraction of gascline or other products therefrom and those permitted by numbered paragraph 7 one-e:ghth of the
markel vatue at the mouth of the well of such gas or casinghead ges. provided. however. that Jessee shall in no ¢ 2nt be required to determine and change market value more
often than once every calendar year. Changes made shall be prospctive only. I the price of gas or casinghead gas is reg d by any governmental agency, the market value
forthe p of g Toyaity der shall mot be in excess of the price permitted by such regulations:
(¢! on fissionable material and all other mipevals mimed o marketed, one-tenth either in kind or value at the well or mine. at lesnee's election, except that ca sulphu: mined
keted the royalty shall be One Doller 181.00) per long ton and
on land pooled therewith. which well is capsble of producing vil or gas in paying quantities but such well is not being produced and
ise a8 provided herein. this lease shall not terminste, whether it be during or after ihe primary term {unless released by lessee) and it
gus in pay# itize is being produced from the ‘and covered by this lease. When the lease is continued in force in this manner,
i of such + wouid be enutied to receive royalty hereunder if the well were producing or deposit to their

the time

i P 'y bank a3 inefter provided a surm squal o one-t of the amount of the annual rental payable in lieu of drilling operations during the primary term
on tae number of acres subject to this ieave at the time such psyment is made for each calendar month, or portion thereof. during which said well ia situated on said land. or on
land 3 m.“ﬁmhmmw.mtﬂamhm n!emdb:rlelﬂeens:o:hehndonwhichoczhehurim.mne.orfomnionin-hichdn-dl
& P of such sum shall be reade on or before the first day of the calendar month after expiration of ninety (921 days from the date the lease is not other-
wise on or before the first dey of each third calendar month for all accruals to each such date. Lessee's failure to pay or
tender or tc properly or limely psy or tender any such sum as royalty shall render lessee liable for the amount due but it shail not operate to terminate this iesse.

4. If perstions for drilliag sre not commenced on saidi jand or on land pooled therewith on or before one year from the date hereof. this lease shall terminate as to both parties

1,
unlecs on or before such date lessee shall pay ur tender tor meke 2 bona fide attempt to pay or tender! to lessor or to the credit of lessor in The‘ Ban{” Of
Nevada Civic Center Drive Bank st Las Vegas, Nevada 891i0

Ninety-Five and 53/100ths - Dollers

i iborein called “remtal”l. which shail cover the ‘- s:lege of defesting commencement of drilling operations for a period of twelve (12) months. In like
ily. the

L

the sum of

of wurilling operations may be further deferred for successive periods of :welv‘e 1121 months. esch éu.nng
: 4 hereinad A to

w and of royslty under Patagraph 3 on any well which
or delivered ' itled thereto or to said

royalty. If such bank an fadl another bank or for any resson fail cr refuse to accept rental or shut-in royaity, lessee
gkall not be'held in of remeal or shut-in royalty until thirty ¢30) days sfter the party or parties entitled thereto shail deliver to
a8 3 ble iwe such payment or tender. If iessee shall make a bona fide attempt on or before any pryment date to
3 i ¥ thereto. lessee’= records. of Lo @ party or parties who. prior to such «tiempted payment or deposit, have given
wi & pr 3 i 1o receive rental. and if such pa ment or deposit shall be ineffective or erroneous in any .
but shall be maintained in the sime ma if such or ineffecuive paymeit or deposit had been properly made. provi thet the
it be ccrrected within thirty (30 days after yemby lesses of written no.ice by such party or parties of such error accompanied

ailure to

proper payment or deposit of delay rental as to any interest in said land shall

=

time to pool or unitize this lease. the land covered 3 it or any part thereof with any other land,
any other misersls. The unit may include either oil or gas {including condensst2) or any other
¥ nereunder sheil not exceed forty 140} acres in suirface area plus a tolerance of ten percent (10%}

" and units pooled for gaslimcladi & not ix hundred forty (6400 scres in surface area plus & { ten 110%) theveof.

L] ol P
- i  Federal or State lsw. Exscutive order. rule. or regulation shall prescribe o tern for the develonment of the field or allocate a producing
2 ,m,'wd!.l,hn-ynt.bm-gﬂm-- dﬁﬂnndm-s:;hmmgodp..tmitwdaumyhmwsuch Hocation or allowable.
! Gmit designations in & county in which the sre ‘ocated. The unit shall become effecty ontheduumvidcdinthgdeﬁmnioaot.ifw,
provision. it becowse effective upom the wmmmdl&vwnwdhcuvelwﬂ!pwd%hm

15 mdl.berpr'_,“ndpﬁ.
keep the lease in furce during the remainder of
therrwith but lessee is then

or tender of cals or
of & and




in the event lessee dees so. it shall be subrogated to suck lien with the right to

impairment of lessee’s rights under the warranty in the even of failure of title. 2 = agresd
the royalties and rentals to be psid lesnor shall be reduced proportionately: should any
theless be binding upon the party or p-dmu ezecuting :: Faloe.

11. Lessee its/his successors and ssdigns may

other payments compuied in b ith shall th
immef}iately prior to such release.

12. Other provisions hereof notwithstanding, this lesse does not cover minerals other

and helium.

IN WITNESS WHEREOF, we sign the day and the year first sbove writtem.

T e

of ninety 180} days after such termi each and every — _‘
T this lease snall continue i full foree. 1f any peried of ‘om accors during the primary torsa, the time 3
10. Lessor hereby warrants and agr<s 1o the title to xaid land snd agrees that lesses. ot B3 option. 3 or ather lien upew seid lond and.,

one
gny time, and from time to Lime. emocute and deliver to lsssor or i the bank_ or file for record = releass or

reien.mo!zhislenu.uwnnypartm‘ulldu:‘dludorw,mda—ﬂmmdwmmm-ﬂMM E of all obligations the rolsssrd
land. mineral horizon. zone or formation. If this lesse is relessed as to all minerals, horizona. zones and lormations under a portion of seid land. the -—u.a';:.qw nd
d i d be rzduced i the prog that the jeased besrs to the acreage ‘was coversd by this lesss

than oil,

other liquid hydrocarbons (including sulphur components produced therewith), gas and their con=
stituent <lements. As used herein, the term "gas' mesns all gases (combustible and non-combus=-
tible), including, but not limited to, zl1l gasecus hydrocarboms, gaseous compounds, carbon dioxide

13. Beginning with the first arniversary date of this lease mnexr ensuing after production of
oil and/or gas is obtained, for each vear this lease is c.ntinued in force by productiom, if the
total royalty psid by Lessee for such year is less than & sum equal to one dollar {$1.00) per
acre for each acre on which the lease is in force at the beginning of the particular year, .
Lessor shall be paid the difference as additional royalty following expiration of each such year.
In consideration of such zdditional royalty, it shall be construed that such production during
the lease year for whicn such additional royslity is paid was in paving guentities, Payment, or
tender, may be made in the same manner =s provided in this lease for payment of delay remtals.

Betty /L. Uahn (SEEMSRSARE)

COLORADQO ACENOWLEDGMENT

STATE OF NEW MEXICO

STATE OF ......NEVADA ' )
ss.

County of Clark i

The foregoing insirument was acknowledged before me this. 7th day of April 15. 78 .ty

Betty L. Hahn, a married woman, Sealing in her sole & separate property.
Witness my hand and official seal. - —4?//, )
. . ) S
My Commission Expires [C -0 -y N gy
) Hotary Public.
C 2003 F

19 by - v
My Commission expires. . 19 Notary Public

CORPORATION ACKNOWLEDGMENT (New Mexice Short Form)

M

Daputy

- County

y Clork
Dot

¢ r@-d’ 1M
~JUN 2 6 1978

.+ GAS AND MINERAL LEASE

County of.
The foregoing instrument was acknowledged before me this day of — , 19
L by . President
i of a an ;
on behelf of said corporation. o
My Commission Expires: Notary Public
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