
0 0

AGREEMENT FOR COMPATIBLE DEVELOPMENT

THIS AGREEMENT FOR COMPATIBLE DEVELOPMENT is made and entered into this
14th day of November, 2000, among UNION PACIFIC RESOURCES COMPANY, a Delaware
corporation ("UPRC"), and UNION PACIFIC LAND RESOURCES CORPORATION, a Nebraska
corporation ("UPLRC"), both with an address for business of P.O. Box 1330, Houston, Texas 77251-
1330 and referred to hereinafter alone or together, as appropriate, as the "UP Entities" and
DACONO PROPERTIES, LLC, a Colorado limited liability company, with an address for business
of 2500 Arapahoe, Suite 220, Boulder, Colorado 80302 ("Developer").

RECITALS

A. Chuck Bellock Construction, Inc. ("Bellock") and UPLRC have entered into an Offer
to Purchase and Agreement of Sale ("Sales Agreement") that covers the sale by UPLRC to Bellock
of portions of the surface estate and certain mineral interests in Weld County, Colorado, for the
property that is described in Exhibit "A" hereto (the "Property").

B. Bellock has assigned all of its interests in the Sales Agreement to Developer.

C. Developer intends to purchase the Property in order to develop the surface in the
future.

D. The UP Entities, or either of them, own and will reserve to themselves the oil and gas
estate for the Property in any deed or deeds issued pursuant to the Sales Agreement.

E. The UP Entities, as owners of the oil and gas estate, or other companies or entities
pursuant to oil and gas leases or other agreements or assignments, have the right to explore for and
develop the oil and gas under the Property.

F. Oil and gas well sites and production sites and access roads and pipelines currently
are located on the Property.

G. Current Colorado Oil and Gas Conservation Commission ("COGCC") rules and

regulations would allow the owners and/or lessees of the oil and gas for the Property to locate
drillsites, one each in approximately the center of each quarter section and one in the center of each

quarter quarter section.

H. The parties enter into this Agreement for Compatible Development ("Agreement")
to provide for the coexistence and joint development of the surface estate and the oil and gas estate

and to delineate the process with which the parties shall comply with respect to the development of

the two estates.
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NOW, THEREFOR.E, in consideration of the covenants and the mutual promises set forth
in the Sales Agreement and in this Agreement, including the representations set forth in the recitals,
the parties agree as follows:

1. THIS AGREEMENT SUPERCEDES EARLIER AGREEMENT.

This Agreement supercedes and replaces in its entirety the Agreement for Compatible
Development dated August 5, 1999 among UPLRC, UPRC, and Bellock.

2. DEFINITIONS.

(a) Application for Development includes a proposed subdivision plat, a planned
unit development, a special use permit application, an application for a preliminary or final plat or
plan, or any other designation for a surface development application used by a local jurisdiction, and
any annexation request and any application for zoning or rezoning.

(b) Oil and Gas Interest Owners include the UP Entities and the lessees identified
in oil and gas leases which have been recorded in the land records of Weld County, Colorado, or the
assignees of recorded oil and gas leases where a notice of the assignment has been recorded in the
land records of Weld County, Colorado and any other person or entity which a UP Entity identifies
in writing to Developer as having an interest in the Property.

(c) Oil and Gas Well-Operator means any individual or entity which operates an

oil and gas well or other oil and gas facility on a Production Site or Well Site and whose identity,
address, and phone number is displayed on a sign situated at the Well Site or Production Site.

(d) Applicable Oil and Gas-Interest Owners refers to those Oil and Gas Interest

Owners who have an interest in the parcel of property that is the subject of an Application for

Development.

(e) Oil and Gas includes all oil, gas and associated liquid hydrocarbons, coal gas,
coalbed methane, nitrogen, carbon dioxide, helium and all other natural gases.

(f) Production Site means that area surrounding proposed or existing production

pits or other accessory equipment required in oil and gas production, at which may also be located

tanks and tank batteries, exclusive of transmission and gathering pipelines.

(g) Proposed Production Site or Well Site means a site that is set aside as a future
location pursuant to Section 4.

(h) Surface Use Agreement means a surface use agreement referred to herein to

be entered into between Developer and the applicable Oil and Gas Interest Owners.
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(i) Well Site means that area surrounding a proposed or existing well or wells
and accessory structures and equipment necessary for drilling, completion, recompletion, workover,
development and production activities.

3. EXISTING WELL SITE AND PRODUCTION SITE LOCATIONS. T he following
terms shall apply to all Well Sites and Production Sites that are in existence at the time Developer
files an Application for Development:

(a) Lot lines for surface development shall be platted no closer than 200 feet from
wellheads and from oil and gas facilities, including tank batteries, meter stations and separators, or
any greater distance as is required by local regulations.

(b) Oil and Gas Interest Owners may continue to use their historic access to
existing Well Sites and Production Sites and other oil and gas facilities and their historic easements
for pipelines; provided, however, Developer and the operator of a Well Site or Production Site or
pipeline may mutually agree upon alternate access routes and pipeline easements, all costs and
expenses of relocations to be borne by Developer.

(c) Developer shall give advance notice to and meet at the site with
representatives of the Oil and Gas Well Operator or the affected Oil and Gas Interest Owners to

locate existing pipelines and to coordinate proposed surface construction activities with current and

prospective oil and gas operations.

4. PRQPQSED WELL SITE AND PRODUCTION SITE LOCATIONS. The following
terms shall apply to proposed Production Sites and Well Sites:

(a) Prior to the approval of an Application for Development, other than for
annexation and rezoning requests, Developer shall use its best efforts to meet with the applicable Oil
and Gas Interest Owners to agree upon the number and location of future Well Site and Production
Site locations to be installed on the Property. In the event an agreement is reached, the parties shall
enter into a Surface Use Agreement specific to the parcel to be developed. In the event Developer
and the applicable Oil and Gas Interest Owners cannot reach an agreement upon the number and
location of future Well Sites and Production Sites or on the terms of a Surface Use Agreement,
Developer shall, in connection with its Application for Development, include proposed Production
Sites and Well Sites in the center of each quarter section and in the center of each quarter quarter
section that conform to the locations identified in COGCC Rule 318A.a ( 1) and (2), a copy of which
is attached to this Agreement as Exhibit B; provided, however, the size of the Well Sites and
Production Sites shall conform to the description in Subsection 4.(b)(i).

(b) In locating Well Sites and Production Sites, access and pipeline easements,
the parties shall include in the Surface Use Agreement, or if no Surface Use Agreement is entered
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into, Developer shall, in providing for such proposed Production Sites and Well Sites, provide at a
minimum, as follows:

(i) Each location shall include at least enough acreage to equal either
approximately a square of four acres or a circle with a diameter of 467 feet, which acreage
shall be reserved exclusively for oil and gas operations, so that surface property lines may
abut, but may not be included within such acreage.

(ii) More than one well with attendant facilities may be located at both
existing and proposed Well Sites and Production Sites subject to COGCC rules and
regulations.

(iii) Routes to access each Well Site And Production Site and the
location of pipeline easements shall be identified.

(iv) Subject to clause 4(b)(i), sufficient setbacks between buildings.
building units and lot lines and Well Sites and Production Sites or wellheads and production
facilities shall be provided to allow the Oil and Gas Interest Owners to comp[y with local
setback regulations to drill a well and to conduct subsequent oil and gas operations.

5. IMPACT MITIGATION. Developer shall bear all costs to install such noise and
visual impact mitigation measures it desires or the local jurisdiction or Weld County requires at or
around existing and proposed Well Sites and Production Sites which are in excess of or in addition
to those measures which are required by COGCC regulations for areas which are not high density;
provided, however, the operator of the Well Site or Production Site shall have reasonable discretion
to veto or protest the types and location of impact mitigation measures in order to allow for safe oil
and gas operations. To the extent required by law or regulation, the UP Entities shall bear the cost
of other impact mitigation measures, including environmental or ha7zrdous materials cleanup,
remediation or mitigation for any of its operations on the Property.

6. ACCESS AND PIPELINE EASF.MENT'S. All existing and future access roads and
pipeline easements shall comply, at a minimum, as follow:

(a) Roads used for access shall be at least thirty (30) feet in width .

(b) Developer shall keep access that is jointly used by both surface occupants
and the public and the Oil and Gas Interest Owners in good condition and repair once Developer

has commenced development of the applicable parcel and until they are dedicated to a local

jurisdiction. With respect to any roads that are jointly used by both the surface owner and the
UP entities which are damaged as a result of actions or use by the UP entities or Developer, the

cost of such repair of such damage shall be paid by the party causing the damage.
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(c) Neither the UP Entities nor Developer shall unreasonably interfere with
the use by the other of access roads.

(d) A] I pipeline easements shall be fifty (50) feet in width during construction,

and thirty (30) feet in width during operations, transportation and maintenance activities.

Developer shall grant the pipeline easements (for production from the property and other lands)

to the Oil and Gas Interest Owners at the time they request them. It is the intention of the parties

that pipeline easements be located in the most reasonably direct routes and, to the extent

practicable, within dedicated rights-of-way and open space areas.

(e) Oil and Gas Interest Owners may install one or more pipelines within the
easements.

7. PLAT AND LOCAL APPLICATIONS. Developer shall identify on plats and in
Applications for Development (other than for annexation and rezoning requests) the locations
and size of all existing and proposed Well Sites and Production Sites and other oil and gas
facilities and existing and future access roads and pipeline easements, as well as the setbacks
between existing and proposed Well Sites and Production Sites and planned and existing lot
lines. Developer shall record a plat or other Application for Development which reflects the
foregoing in the office of the Clerk and Recorder of Weld County after it is approved by the local
jurisdiction.

8. NOTICE OF HEARINGS. Developer shall provide to each applicable Oil and
Gas Interest Owner and Oil and Gas Well Operators written notice fifteen ( 15) days before each
hearing on an Application for Development which affects such Oil and Gas Interest Owner's
property.

9. WAIVER OF CERTAIN REQUIREMENTS AN OBJECTIONS. Developer

hereby waives state and local setback regulations and other requirements that are inconsistent
with this Agreement or a Surface Use Agreement and also agrees to not object in any forum to

the use by Oil and Gas Interest Owners of the surface of the Property consistent with this
Agreement or a Surface Use Agreement. At the request of an Oil and Gas Interest Owner,

Developer shall provide such other written approvals and waivers which are reasonably
requested and consistent with this Agreement or an applicable Surface Use Agreement,

including, but not limited to, all approvals and waivers to drill a well or to conduct oil and gas
operations on the Property because of any law or regulation, including any local ordinance and

regulations of the COGCC and including, for example, waivers to the setback requirements in the
current COGCC Rule 603, if applicable, or any successor state or local setback regulation and to

any state setback requirement from a surface property line or for an exception location request.
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10. COMPLIANCE WITH RULES AND REGULATIONS. Except as may be
otherwise provided in Section 9, Developer and the UP Entities agree to comply with all valid
and applicable federal, state and local regulations that pertain to the development of the surface
estate and the exploration and development of Oil and Gas on the Property. The UP Entities
shall make reasonable efforts to persuade Oil and Gas Interest Owners to enter into Surface Use
Agreements with Developer.

11. NO OBJECTION TO DEVELQPMENT. The UP Entities agree that they will not
object to a request by Developer to annex, rezone, plat or replat all or any portion of the Property
to the extent such request is consistent with the use by the Oil and Gas Interest Owners of the
surface of the Property in the manner identified in this Agreement and any applicable Surface
Use Agreement; provided, however, neither of the UP Entities shall be required to incur any
expenses in connection with such request.

12. UPRC OR UPLRC A PARTY TO SURFACE USE AGREEMENTS. UPRC or
UPLRC shall be a party to each Surface Use Agreement that is entered into between Developer
and other applicable Oil and Gas Interest Owners.

13. 01I. AND GAS INTEREST OWNERS WHICH ARE KNOWN TO THE UP
ENTITIES. Attached as Exhibit C is a list of those entities which the UP Entities believe own a
leasehold or other Oil and Gas interest in the Property as of the date of this Agreement. The
Developer may not rely on this list, and is required to perform an independent investigation as
provided in Section 2(b) and provide notice to the applicable Oil and Gas Interest Owners and
Oil and Gas Well Operators.

14. WAIVER OF SURFACE DAMAGE PAYMENTS. In the event that Developer
and the applicable Oil and Gas Interest Owners do not enter into a Surface Use Agreement and
Developer is required under Section 4(a) to preserve drillsite locations at the locations identified
in COGCC Rules 3I8A ("Legal Locations"), Developer hereby agrees to waive all surface
damage payments for each and every well that is drilled at a Legal Location. Oil and Gas
Interest Owners may provide a copy of this Agreement to the COGCC as evidence of this
waiver. The term "surface damage payments" as used herein shall be given the meaning
commonly used in the oil and gas industry.

15. ACKNOWLEDGMENT OF TITLE TQ THE OIL AND GAS. As between the
parties, Developer specifically acknowledges the title of the UP Entities to the Oil and Gas
reserved and relinquishes all rights and claims thereto.

16. SURFACE OWNER CONSENT. Developer, for itself and its successors and
assigns, agrees that it will not withhold its consent as surface owner of the Property (if the UP
Entities, in their sole discretion, require such consent) to the exercise by the Oil and Gas Interest
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Owners of their rights to explore for and develop the Oil and Gas under the Property in
accordance with this Agreement or any applicable Surface Use Agreement and all applicable
laws and regulations.

17. CONFLICT IN AGREEMENTS. In the event of a conflict between this
Agreement and a Surface Use Agreement, the terms of the Surface Use Agreement shall control.
The provisions in a Surface Use Agreement shall supersede any inconsistent provisions in this
Agreement.

18. OIL AND GAS INTEREST OWNERS ARE BENEFICIARIES. T he benefits of
the terms of this Agreement shall extend to the Oil and Gas Interest Owners, and any of them
may bring an action directly against Developer for damages or injuries sustained resulting from a
breach of this Agreement by Developer; however, nothing in this Agreement is intended to create
a cause of action by any Oil and Gas Interest Owner against either of the UP Entities or to
enlarge any right or interest created by any agreement or lease between a UP Entity and an Oil
and Gas Interest Owner.

19. RIGHTS OF UL AND G S LESSF.F,S AND THEIR ASSIGNEES. Developer
understands and acknowledges that the UP Entities, or either of them, have entered into leases
and agreements with various entities for portions of the Property and that the UP Entities have
granted their lessees the exclusive right to explore for and develop the Oil and Gas that underlies
the property that is the subject of a lease. Developer further recognizes that the UP Entities enter
into this Agreement in their capacity as the owners of the Oil and Gas and to protect their
reversionary interest to explore for and develop the Oil and Gas at such time as a lease
terminates. In this regard, Developer is aware that the applicable Oil and Gas lessees or their
assignees have rights to explore for and develop the Oil and Gas that are not affected by this
Agreement.

20. NO LIMITATION ON RIGHTS. Except as provided herein with respect to the
Oil and Gas Interests of the UP Entities only, nothing in this Agreement is intended to limit the
rights of the Oil and Gas Interest Owners under the terms of their oil and gas leases and pursuant
to state law.

21. SUCCESSORS AND ASSIGNS. This Agreement and all of the covenants in it

shall be binding upon the personal representatives, heirs, successors and assigns of all of the

parties, and the benefits of this Agreement shall inure to their personal representatives, heirs,

successors and assigns; provided, however, this Agreement is not intended to bind Oil and Gas

Interest Owners other than the UP Entities and reference herein to the obligations of one or both
of the UP entities is strictly limited to such entities. This Agreement and all of the covenants in

it shall be covenants running with the land.
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22. RECORDING. This Agreement shall be recorded with the Clerk and Recorder of
Weld County at any time after Developer closes on the sale of all or any portion of the Property.

23. APPLICABILITY TO PROPERTY PURCHASED BY DEVELOPER. This
Agreement shall apply only to that portion of the Property that Developer purchases.

24. GOVERNING LAW. The validity, interpretation and performance of this
Agreement shall be governed and construed in accordance with the laws of the State of Colorado.

25. SL-VCRABILITY. If any part of this Agreement is found to be in conflict with
applicable laws, such part shall be inoperative, null and void insofar as it conflicts with such
laws; however, the remainder of this Agreement shall be in full force and effect. In the event that
any part of this Agreement would otherwise be unenforceable or in conflict with applicable laws
due to the term or period for which such part is in effect, the term or period for which such part
of this Agreement shall be in effect shall be limited to the longest period allowable which does
not cause such part to be unenforceable or in conflict with applicable laws.

26. NOTICES. Any notice or communication required or permitted by this
Agreement shall be given in writing either by (a) personal delivery; (b) expedited delivery
service with proof of delivery; (c) United States mail, postage prepaid, and registered or certified
mail with return receipt requested; or (d) prepaid telecopy or fax, the receipt of which shall be
acknowledged, addressed as follows:

UP Entities: Union Pacific Resources Company
c/o Anadarko Petroleum Corporation
Attention: Manager Western U.S. Land
P.O. Box 1330
17001 North Chase Drive
Houston, Texas 77251-1330

Developer: Dacono Properties, LLC
2500 Arapahoe, Suite 220
Boulder, Colorado 80302
Attention: Chuck Bellock

with a copy to: Alan Lottner, Esq.
Lottner Rubin Fishman Brown & Saul, P.C.
633 17th Street, Suite 2700
Denver. Colorado 80202-3635
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27. INCORPORATION BY REFERENCE. Exhibits A and B. and C are
incorporated herein by this reference.

28. COUNTERPART EXECUTIONS. This Agreement may be executed in
counterparts, each of which shall be deemed an original.

29. ENTIRE AGREEMENT. This Agreement sets forth the entire understanding
among the parties and supersedes any previous communications, representations or agreements,
whether oral or written. No change of any of the terms or conditions herein shall be valid or
binding on any party unless in writing and signed by an authorized representative of each party.

IN WITNESS WHEREOF, the undersigned parties have caused this Agreement to be
executed by a duly authorized representative on the date and year first above written.

UP ENTITIES:

UNION PACIFIC RESOURCES COMPANY,
a Delaware corporation

By:

Its:

UNION PACIFIC I4ND RESOURCES
CORPORATIO^',,a'Nebraska corporation

By:
Its:

DEVELOPER:

DACONO PROPERTIES, LLC,

a Colorado '' d liability company

I3y:

Its:
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STATE OF COLORADO
CITY AND ) ss.

COUNTY OF DENVER )

The foregoing instrument was acknowledged before me this 14th day of November, 2000,

by Pe)rQ vP E, • PeO y Y) , as Attorney-in-Fact of Union Pacific Land Resources
Corporation, a Nebraska corporation.

WITNESS my hand and official scal.

.... ..My Commission expires:

-.-_ t^vru^-^-
^ Notary Public

ATE OF COLORADO'^•'^' STV••
CITY AND ) ss.

COUNTY of DENVER )

The foregoing instrument was acknowledged before me this 14th day of November, 2000,

by jaYr ► ^p'S L. NKt.t2eDrnVp , as Attorney-in-Fact of Union Pacific Resources Company, a
Delaware corporation.

WITNESS my hand and official seal.

:-My'Commission expires:

;_ .

Notary Public
^• .
STATE OF COLORADO )

CITY AND SS'
COUNTY of DF;NVER )

The foregoing instrument was acknowledged before me this 14th day of November, 2000,
by Ch;j r ly•S F . 6.{ llOCk , as ►1')a^ 4o^ of Dacono Properties, LLC, a
Colorado limited liability company.

WITNESS my hand and official seal.

My Commission expires:

= Notary Public
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E`MIT A

Attached to and made a pan of Agreement for Compatible Development
dated November 14, 2000, by and among

UNION PACIFIC LAND RESOURCES CORPORATION,
UNION PACIFIC RESOURCES CONVANY, and

DACONO PROPERTIES, LLC

LEGAL QESOHIPTION

ARQL I

PARC?L tI

PLRC---L (II:
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EXHIBIT B

0

Attached to and made a part of Agreement for Compatible Development
dated November 14, 2000, by and among

UNION PACIFIC LAND RESOURCES CORPORATION,
UNION PACIFIC RESOURCES COMPANY, and

DACONO PROPERTIES, LLC

318A►. Gr+eacmt Watsas+beS Area Spetiai wati ioe=lan ruto.

a. The GrA_acer 'NZLtes+ber3 Area f"GWA') iX defined z include to" lands from and inc:tadiriq Tavrrrtgtips 2
South to 7 Vordh and Rarqes 31 West :o 63 West. 6°1 P.M. In GWA, operators may ud"+ze the titowing
des='bad driiTsng !aeations :o driil or 7ain a well. deeoan a woW. w recorr*plate s...+1 and aa cornrrrieVa " or
an ot tne C:etaraus Age foeinatiorts fsnm trie'sasa of To jai= co the waface t'GWA watts'j:

(1) a =are with sides !aur hundred (4CC) feet in rer.gt'l. the :enter of which is the ceMer sf arty
quartattquar.ar sec^on: and,

(Z) a:.auare •Niuh aidas e+gtn hur.d:ee MCC) feet :n lerg*.0%. the center of whiCt is the ter of any quffiur
sac~cn_

b. Any 'Q"NA ^,a!! ;rt existence arior to 'Me _ffecttve d=e ^jf 7is vfe. •Nr.ic.+t +s not located as described abcve.
may also be :iti'izeC for deepening b or ror_rnatet:on in any Craac--= Age .`orrration, and or the carrur;rtsi6r.g
of producycn ttterefrarn.

e. Where an exisanq +reff cannot be utirized for despening ar ne=rstptetien, for reasons inctudFng, tut -lot

Gmitad ;a. dif`wing 3wner3ftip ^;r «e!lbc.'e lUfl1taCOn3. any new, twinned wed shaft o. !ocated sz dase to sucn
exiwng w.d as ia ptac:icaCle. carmisiuTt witr sound aRginesrin4 ;:rac"ice.

d. This rLde ices not after the siz- or =n{igUraton of dn7I'e:g uniz for G WA wells :n existanee pROr to ia
effecive datG. Where deemed necessary an aperator for purposes of sflceacng vroduc:ion, such coedr may
iileclte aroctue.ion x an expanded drilling unit witrs re.spec; to a;ar--'c:siar Crataceous Age ;ormecan consister.t
with the pmisior^s at this :We.

e. This via sW not serve b bar the 3rartt:ng of relief to awrers wf-o .fite an appi"icszwoet alleging abuse of
their corrffiative righzs to the extent mat suc'i owners can dcrrtCSSSSatd mat their opooctx;stity to produce Ule
Ccetsesous Age `armaaons from the drilling loca4o= herein autt,4riz2d does not previde ar, aqua woorm a*Y to
obtain tneir ust and equitable share of oil and gas from such torarstfom

Subje= to Parsgraon d. abave, this rule supersedes aa prior Commission drtUing and ipaehrig Orden
affetrsrtQ the -a,NA wails. well location exceptions = this rule s^all ba subjec: to the arovWorts of Xute 31 8.c.
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EXHIBIT C

Attached to and made a part of Agreement for Compatible Development
dated November 14, 2000, by and among

UNION PACIFIC LAND RESOURCES CORPORATION,
UNION PACIFIC RESOURCES COMPANY, and

DACONO PROPERTIES, LLC

Probable Owners of Oil and Gas Leasehold Interest,5:

HS Resources, Inc.
1999 Broadway, Suite 3600
Denver, Colorado 80202

United States Exploration, Inc.
1560 Broadway, Suite 1900
Denver, Colorado 80202

Blue Creek, Inc.
1801 Broadway, Suite 760
Denver, Colorado 80202



Our Order No. FC197048-9

LEGAL VESCRIPTION

TRACT 1

A PORTION OF THE NORTHWEST QUARTER OF SECTION 14, TOWNSHIP 1 NORTH, RANGE 68
WEST OF THE SIXTH PRINCIPAL MERIDIAN, COUNTY OF WELD, STATE OF COLORADO, MORE
PARTICULARLY DESCRIBED AS FOLLOWS:

COMMENCING AT THE NORTHWEST CORNER OF SAID SECTION 14;
THENCE NORTH 89 DEGREES 38 MINUTES 07 SECONDS EAST A DISTANCE OF 49.63 FEET
ALONG THE NORTH LINE OF THE NORTHWEST QUARTER OF SAID SECTION 14;
THENCE SOUTH 00 DEGREES 21 MINUTES 53 SECONDS EAST A DISTANCE OF 30.00 FEET TO
THE TRUE POINT OF BEGINNING;
THENCE NORTH 89 DEGREES 38 MINUTES 07 SECONDS EAST A DISTANCE OF 893.62 FEET
ALONG A LINE PARALLEL TO AND 30.00 FEET SOUTH OF THE SAID NORTH LINE;
THENCE SOUTH 00 DEGREES 21 MINUTES 50 SECONDS EAST A DISTANCE OF 175.94 FEET TO
A POINT OF CURVATURE;
THENCE 266.91 FEET ALONG THE ARC OF A CURVE TO THE RIGHT, HAVING A RADIUS OF
455.00 FEET, A CENTRAL ANGLE OF 33 DEGREES 36 MINUTES 38 SECONDS, AND A CHORD
BEARING SOUTH 16 DEGREES 26 MINUTES 29 SECONDS WEST 263.10 FEET TO A POINT OF
REVERSE CURVATURE;
THENCE 34.10 FEET ALONG THE ARC OF A CURVE TO THE LEFT, HAVING A RADIUS OF 24.
00 FEET, A CENTRAL ANGLE OF 81 DEGREES 24 MINUTES 55 SECONDS, AND A CHORD
BEARING SOUTH 07 DEGREES 27 MINUTES 40 SECONDS EAST 31.31 FEET TO A POINT OF
TANGENCY;
THENCE SOUTH 48 DEGREES 10 MINUTES 08 SECONDS EAST A DISTANCE OF 27.26 FEET TO
A POINT OF CURVATURE;
THENCE 192.98 FEET ALONG THE ARC OF A CURVE TO THE RIGHT, HAVING A RADIUS 400.00
FEET, A CENTRAL ANGLE OF 27 DEGREES 38 MINUTES 33 SECONDS, AND A CHORD BEARING
SOUTH 34 DEGREES 20 MINUTES 51 SECONDS EAST 191.12 FEET TO A POINT OF
TANGENCY;
THENCE SOUTH 20 DEGREES 31 MINUTES 35 SECONDS EAST A DISTANCE OF 48.79 FEET TO A
POINT OF CURVATURE;
THENCE 335.97 FEET ALONG THE ARC OF A CURVE TO THE RIGHT, HAVING A RADIUS OF
445.00 FEET, A CENTRAL ANGLE OF 43 DEGREES 15 MINUTES 27 SECONDS, AND A CHORD
BEARING SOUTH 01 DEGREES 06 MINUTES 09 SECONDS WEST 328.05 FEET TO A POINT OF
TANGENCY;
THENCE SOUTH 22 DEGREES 43 MINUTES 52 SECONDS WEST A DISTANCE OF 444.70 FEET TO
A POINT OF CURVATURE;
THENCE 193.77 FEET ALONG THE ARC OF A CURVE TO THE LEFT, HAVING A RADIUS OF
470.00 FEET; A CENTRAL ANGLE OF 23 DEGREES 37 MINUTES 20 SECONDS, AND A CHORD
BEARING SOUTH 10 DEGREES 55 MINUTES 12 SECONDS WEST 192.40 FEET TO A POINT OF
NON-TANGENCY;
THENCE NORTH 84 DEGREES 14 MINUTES 26 SECONDS WEST A DISTANCE OF 230.85 FEET TO
A POINT OF CURVATURE;
THENCE 88.43 FEET ALONG THE ARC OF A CURVE TO THE LEFT HAVING A RADIUS OF
1,970.00 FEET, A CENTRAL ANGLE OF 2 DEGREES 34 MINUTES 19 SECONDS, AND A CHORD
BEARING NORTH 85 DEGREES 31 MINUTES 36 SECONDS WEST 88.42 FEET TO A POINT OF
NON-TANGENCY;

THENCE SOUTH 00 DEGREES 19 MINUTES 59 SECONDS EAST A DISTANCE OF 294.90 FEET;
THENCE SOUTH 89 DEGREES 59 MINUTES 36 SECONDS WEST A DISTANCE OF 450.52 FEET TO
A POINT; THENCE NORTH 00 DEGREES 21 MINUTES 29 SECONDS EAST A DISTANCE OF
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1,867.28 FEET ALONG A LINE PARALLEL TO AND 50.00 FEET EAST OF THE WEST LINE OF
THE NORTHWEST QUARTER OF SAID SECTION 14, TO THE TRUE POINT OF BEGINNING.

EXCEPT THAT PORTION TAKEN BY RULE AND ORDER RECORDED JUNE 23, 2000 AT
RECEPTION NO. 2776784.

TRACT 2

A PORTION OF SECTION 14, TOWNSHIP I NORTH, RANGE 68 WEST OF THE SIXTH PRINCIPAL
MERIDIAN, COUNTY OF WELD, STATE OF COLORADO, MORE PARTICULARLY DESCRIBED AS
FOLLOWS:

COMMENCING AT THE EAST QUARTER CORNER OF SAID SECTION 14;
THENCE SOUTH 89 DEGREES 51 MINUTES 24 SECONDS WEST A DISTANCE OF 30.00 FEET TO
THE TRUE POINT OF BEGINNING;
THENCE SOUTH 00 DEGREES 12 MINUTES 00 SECONDS EAST A DISTANCE OF 2,572.40 FEET
ALONG A LINE PARALLEL TO AND 30.00 FEET WEST OF THE EAST LINE OF THE SOUTHEAST
QUARTER OF SAID SECTION 14;
THENCE SOUTH 88 DEGREES 56 MINUTES 56 SECONDS WEST A DISTANCE OF 1,676.45 FEET
ALONG A LINE PARALLEL TO AND 30.00 FEET NORTH OF THE SOUTH LINE OF THE
SOUTHEAST QUARTER OF SAID SECTION 14, TO A POINT OF NON-TANGENT
CURVATURE;
THENCE THE FOLLOWING THREE COURSES ALONG THE NORTH RIGHT OF WAY LINE OF THE
UNION PACIFIC RAILROAD:

1. 692.13 FEET ALONG THE ARC OF A CURVE TO THE RIGHT HAVING A RADIUS OF 2,802.
76 FEET, A CENTRAL ANGLE OF 14 DEGREES 08 MINUTES 56 SECONDS, AND A CHORD
BEARING NORTH 42 DEGREES 44 MINUTES 04 SECONDS WEST, 690.37 FEET TO A POINT OF
TANGENCY;
2. THENCE NORTH 35 DEGREES 39 MINUTES 36 SECONDS WEST A DISTANCE OF 674.84 FEET
TO A POINT OF CURVATURE;
3. THENCE 1,351.10 FEET ALONG THE ARC OF A CURVE TO THE LEFT, HAVING A RADIUS OF
1,939.60 FEET, A CENTRAL ANGLE OF 39 DEGREES 54 MINUTES 42 SECONDS, AND A CHORD
BEARING NORTH 55 DEGREES 36 MINUTES 57 SECONDS WEST, 1,323.95 FEET TO A POINT
OF NON-TANGENCY;
THENCE NORTH 02 DEGREES 19 MINUTES 28 SECONDS EAST A DISTANCE OF 464.85
FEET;
THENCE NORTH 03 DEGREES 27 MINUTES 10 SECONDS EAST A DISTANCE OF 861.68 FEET;
THENCE NORTH 90 DEGREES 00 MINUTES 00 SECONDS EAST A DISTANCE OF 588.68 FEET;
THENCE NORTH 74 DEGREES 35 MINUTES 53 SECONDS EAST A DISTANCE OF 590.74 FEET TO
A POINT OF NON-TANGENT CURVATURE;
THENCE 672.38 FEET ALONG THE ARC OF A CURVE TO THE LEFT, HAVING A RADIUS OF
856.50 FEET, A CENTRAL ANGLE OF 44 DEGREES 58 MINUTES 45 SECONDS, AND A CHORD
BEARING SOUTH 34 DEGREES 28 MINUTES 44 SECONDS EAST 655.25 FEET TO A POINT OF
TANGENCY;
THENCE SOUTH 56 DEGREES 58 MINUTES 07 SECONDS EAST A DISTANCE OF 118.88 FEET TO
A POINT OF CURVATURE;
THENCE 102.90 FEET ALONG THE ARC OF A CURVE TO THE LEFT, HAVING A RADIUS OF
945.50 FEET, A CENTRAL ANGLE OF 6 DEGREES 14 MINUTES 08 SECONDS, AND A CHORD
BEARING SOUTH 60 DEGREES 05 MINUTES 11 SECONDS EAST 102.85 FEET TO A POINT OF
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TANGENCY;
THENCE SOUTH 63 DEGREES 12 MINUTES 14 SECONDS EAST A DISTANCE OF 427.02 FEET TO
A POINT OF CURVATURE;
THENCE 154.06 FEET ALONG THE ARC OF A CURVE TO THE RIGHT, HAVING A RADIUS OF
536.50 FEET, A CENTRAL ANGLE OF 16 DEGREES 27 MINUTES 11 SECONDS, AND A CHORD
BEARING SOUTH 54 DEGREES 58 MINUTES 39 SECONDS EAST, 153.53 FEET TO A POINT OF
NON-TANGENCY;
THENCE NORTH 45 DEGREES 03 MINUTES 19 SECONDS EAST A DISTANCE OF 223.81
FEET;
THENCE SOUTH 48 DEGREES 47 MINUTES 22 SECONDS EAST A DISTANCE OF 116.39
FEET;
THENCE NORTH 45 DEGREES 03 MINUTES 19 SECONDS EAST A DISTANCE OF 438.93
FEET;
THENCE NORTH 45 DEGREES 58 MINUTES 14 SECONDS EAST A DISTANCE OF 64.76
FEET;
THENCE NORTH 51 DEGREES 37 MINUTES 56 SECONDS EAST A DISTANCE OF 33.61 FEET TO A
POINT OF CURVATURE;
THENCE 207.95 FEET ALONG THE ARC OF A CURVE TO THE RIGHT, HAVING A RADIUS OF
344.00 FEET, A CENTRAL ANGLE OF 34 DEGREES 38 MINUTES 11 SECONDS, AND A CHORD
BEARING NORTH 68 DEGREES 57 MINUTES 02 SECONDS EAST 204.80 FEET TO A POINT OF
TANGENCY;
THENCE NORTH 86 DEGREES 16 MINUTES 07 SECONDS EAST A DISTANCE OF 57.44 FEET TO A
POINT OF CURVATURE; THENCE 160.87 FEET ALONG THE ARC OF A CURVE TO THE RIGHT,
HAVING A RADIUS OF 412.00 FEET, A CENTRAL ANGLE OF 22 DEGREES 22 MINUTES 16
SECONDS, AND A CHORD BEARING SOUTH 82 DEGREES 32 MINUTES 45 SECONDS EAST 159.85
FEET TO A POINT OF TANGENCY;
THENCE SOUTH 71 DEGREES 21 MINUTES 37 SECONDS EAST A DISTANCE OF 273.73
FEET;
THENCE NORTH 89 DEGREES 54 MINUTES 49 SECONDS EAST A DISTANCE OF 30.00 FEET TO
A POINT ON A LINE PARALLEL TO AND 30.00 FEET WEST OF THE EAST LINE OF THE
NORTHEAST QUARTER OF SAID SECTION 14;
THENCE SOUTH 00 DEGREES 05 MINUTES 11 SECONDS EAST A DISTANCE OF 171.04 FEET
ALONG SAID LINE TO THE TRUE POINT OF BEGINNING.

TRACT 3

A PORTION OF SECTION 14, TOWNSHIP 1 NORTH, RANGE 68 WEST OF THE SIXTH PRINCIPAL
MERIDIAN, COUNTY OF WELD, STATE OF COLORADO, MORE PARTICULARLY DESCRIBED AS
FOLLOWS:

COMMENCING AT THE EAST QUARTER CORNER OF SAID SECTION 14;
THENCE SOUTH 89 DEGREES 51 MINUTES 24 SECONDS WEST A DISTANCE OF 30.00
FEET; .
THENCE NORTH 00 DEGREES 05 MINUTES 11 SECONDS WEST A DISTANCE OF 171.04 FEET
ALONG A LINE PARALLEL TO AND 30. 00 FEET WEST OF THE EAST LINE OF THE NORTHEAST
QUARTER OF SAID SECTION 14, TO THE TRUE POINT OF BEGINNING; THENCE CONTINUING
ALONG SAID LINE NORTH 00 DEGREES 05 MINUTES 11 SECONDS WEST A DISTANCE OF
2407.60 FEET;
THENCE SOUTH 89 DEGREES 37 MINUTES 09 SECONDS WEST A DISTANCE OF 2588.84 FEET
ALONG A LINE PARALLEL TO AND 30.00 FEET SOUTH OF THE NORTH LINE OF THE
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NORTHEAST QUARTER OF SAID SECTION 14;
THENCE SOUTH 89 DEGREES 38 MINUTES 21 SECONDS WEST A DISTANCE OF 1310.28 FEET
ALONG A LINE PARALLEL TO AND 30.00 FEET SOUTH OF THE NORTH LINE OF THE
NORTHEAST QUARTER OF THE NORTHWEST QUARTER OF SAID SECTION 14;
THENCE SOUTH 89 DEGREES 38 MINUTES 07 WEST A DISTANCE OF 366.99 FEET ALONG A
LINE PARALLEL TO AND 30.00 FEET SOUTH OF THE NORTH LINE OF THE NORTHWEST
QUARTER OF THE NORTHWEST QUARTER OF SAID SECTION 14;
THENCE SOUTH 00 DEGREES 21 MINUTES 50 SECONDS EAST A DISTANCE OF 175.94 FEET TO
A POINT OF CURVATURE;
THENCE 266.91 FEET ALONG THE ARC OF A CURVE TO THE RIGHT, HAVING A RADIUS OF
455.00 FEET, A CENTRAL ANGLE OF 33 DEGREES 36 MINUTES 38 SECONDS AND A CHORD
BEARING SOUTH 16 DEGREES 26 MiNUTES 29 SECONDS WEST 263.10 FEET TO A POINT OF
REVERSE CURVATURE;
T HENCE 34.10 FEET ALONG THE ARC OF A CURVE TO THE LEFT HAVING A RADIUS OF 24.00
FEET, A CENTRAL ANGLE OF 81 DEGREES 24 MINUTES 55 SECONDS, AND A CHORD BEARING
SOUTH 07 DEGREES 27 MINUTES 40 SECONDS EAST, 31.31 FEET TO A POINT OF
TANGENCY;
THENCE SOUTH 48 DEGREES 10 MINUTES 08 SECONDS EAST A DISTANCE OF 27.26 FEET TO
A POINT OF CURVATURE;
THENCE 192.98 FEET ALONG THE ARC OF A CURVE TO THE RIGHT, HAVING A RADIUS OF
400.00 FEET, A CENTRAL ANGLE OF 27 DEGREES 38 MINUTES 33 SECONDS, AND A CHORD
BEARING SOUTH- 34 DEGREES 20 MINUTES 51 SECONDS EAST 191.12 FEET TO A POINT OF
TANGENCY;
THENCE SOUTH 20 DEGREES 31 MINUTES 35 SECONDS EAST A DISTANCE OF 48.79 FEET TO
A POINT OF CURVATURE;
THENCE 335.97 FEET ALONG THE ARC OF A CURVE TO THE RIGHT, HAVING A RADIUS OF
445.00 FEET, A CENTRAL ANGLE OF 43 DEGREES 15 MINUTES 27 SECONDS, AND A CHORD
BEARING SOUTH 01 DEGREES 06 MINUTES 09 SECONDS WEST 328.05 FEET TO A POINT OF
TANGENCY; THENCE SOUTH 22 DEGREES 43 MINUTES 52 SECONDS
WEST A DISTANCE OF 444.70 FEET TO A POINT OF CURVATURE;
THENCE 193.77 FEET ALONG THE ARC OF A CURVE TO THE LEFT HAVING A RADIUS OF
470.00 FEET, A CENTRAL ANGLE OF 23 DEGREES 37 MINUTES 20 SECONDS, AND A CHORD
BEARING SOUTH 10 DEGREES 55 MINUTES 12 SECONDS WEST, 192.40 FEET TO A POINT OF
NON-TANGENCY;
THENCE NORTH 84 DEGREES 14 MINUTES 26 SECONDS WEST A DISTANCE OF 230.85 FEET TO
A POINT OF CURVATURE;
THENCE 88.43 FEET ALONG THE ARC OF A CURVE TO THE LEFT HAVING A RADIUS OF
1970.00 FEET, A CENTRAL ANGLE OF 02 DEGREES 34 MINUTES 19 SECONDS, AND A CHORD
BEARING NORTH 85 DEGREES 31 MINUTES 36 SECONDS WEST 88.42 FEET TO A POINT OF
TANGENCY; THENCE SOUTH 00 DEGREES 19 MINUTES 59 SECONDS EAST A DISTANCE OF
294.90 FEET; THENCE SOUTH 89 DEGREES 59 MINUTES 36 SECONDS WEST A DISTANCE OF
450.52 FEET TO A POINT; THENCE SOUTH 00 DEGREES 21 MINUTES 29 SECONDS WEST A
DISTANCE OF 172.54 FEET ALONG A LINE PARALLEL TO AND 50.00 FEET EAST OF THE
WEST LINE OF THE NORTHWEST QUARTER OF SAID SECTION 14;
THENCE SOUTH 09 DEGREES 06 MINUTES 31 SECONDS EAST A DISTANCE OF 304.10 FEET,
ALONG THE EAST LINE OF THAT PARCEL DESCRIBED IN DEEDS TO THE DEPARTMENT OF
HIGHWAYS, STATE OF COLORADO, RECORDED IN BOOK 1005 AT PAGE 165 AND IN BOOK 1519
AT PAGE 241;
THENCE CONTINUING ALONG SAID EAST LINE SOUTH 00 DEGREES 21 MINUTES 29 SECONDS
WEST A DISTANCE OF 879.44 TO A POINT ON THE NORTH RIGHT OF WAY LINE OF THE
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UNION PACIFIC RAILROAD;
THENCE THE FOLLOWING FOUR COURSES ALONG SAID NORTH RIGHT OF WAY LINE:
1. SOUTH 78 DEGREES 48 MINUTES 08 SECONDS EAST A DISTANCE OF 181.41 FEET TO A
POINT OF CURVATURE;

2. THENCE 366.41 FEET ALONG THE ARC OF A CURVE TO THE LEFT, HAVING A RADIUS OF
1,786.98 FEET, AND A CENTRAL ANGLE OF 11 DEGREES 44 MINUTES 53 SECONDS, TO A
POINT OF TANGENCY;
3. THENCE NORTH 89 DEGREES 26 MINUTES 58 SECONDS EAST A DISTANCE OF 467.86
FEET TO A POINT OF CURVATURE;
4. THENCE 507.07 FEET ALONG THE ARC OF A CURVE TO THE RIGHT, HAVING A RADIUS
OF 1,939.60 FEET, A CENTRAL ANGLE OF 14 DEGREES 58 MINUTES 43 SECONDS, AND A
CHORD BEARING SOUTH 83 DEGREES 03 MINUTES 40 SECONDS EAST 505.63 FEET TO A
POINT OF NON-TANGENCY;

THENCE NORTH 02 DEGREES 19 MINUTES 28 SECONDS EAST A DISTANCE OF 464.85 FEET;
THENCE NORTH 03 DEGREES 27 MINUTES 10 SECONDS EAST A DISTANCE OF 861.68 FEET;
THENCE NORTH 90 DEGREES 00 MINUTES 00 SECONDS EAST A DISTANCE OF 588.68 FEET;
THENCE NORTH 74 DEGREES 35 MINUTES 53 SECONDS EAST A DISTANCE OF 590.74 FEET TO
A POINT OF NON-TANGENT CURVATURE;
THENCE 672.38 FEET ALONG THE ARC OF A CURVE TO THE LEFT, HAVING A RADIUS OF
856.50 FEET, A CENTRAL ANGLE OF 44 DEGREES 58 MINUTES 45 SECONDS, AND A CHORD
BEARING SOUTH 34 DEGREES 28 MINUTES 44 SECONDS EAST, 655.25 FEET TO A POINT OF
TANGENCY;
THENCE SOUTH 56 DEGREES 58 MINUTES 07 SECONDS EAST A DISTANCE OF 118.88 FEET TO
A POINT OF CURVATURE;
THENCE 102.90 FEET ALONG THE ARC OF A CURVE TO THE LEFT, HAVING A RADIUS OF
945.50 FEET, A CENTRAL ANGLE OF 6 DEGREES 14 MINUTES 08 SECONDS, AND A CHORD
BEARING SOUTH 60 DEGREES 05 MINUTES 11 SECONDS EAST 102.85 FEET TO A POINT OF
TANGENCY;
THENCE SOUTH 63 DEGREES 12 MINUTES 14 SECONDS EAST A DISTANCE OF 427.02 FEET TO
A POINT OF CURVATURE;
THENCE 154.06 FEET ALONG THE ARC OF A CURVE TO THE RIGHT, HAVING A RADIUS OF
536.50 FEET, A CENTRAL ANGLE OF 16 DEGREES 27 MINUTES I 1 SECONDS, AND A CHORD
BEARING SOUTH 54 DEGREES 58 MINUTES 39 SECONDS EAST, 153.53 FEET TO A POINT OF
NON-TANGENCY;
THENCE NORTH 45 DEGREES 03 MINUTES 19 SECONDS EAST A DISTANCE OF 223.81
FEET;
THENCE SOUTH 48 DEGREES 47 MINUTES 22 SECONDS EAST A DISTANCE OF 116. 39
FEET;
THENCE NORTH 45 DEGREES 03 MINUTES 19 MINUTES EAST A DISTANCE OF 438.93
FEET;
THENCE NORTH 45 DEGREES 58 MINUTES 14 SECONDS EAST A DISTANCE OF 64.76
FEET;
THENCE NORTH 51 DEGREES 37 MINUTES 56 SECONDS EAST A DISTANCE OF 33.61 FEET TO A
POINT OF CURVATURE;
THENCE 207.95 FEET ALONG THE ARC OF A CURVE TO THE RIGHT, HAVING A RADIUS OF
344.00 FEET, A CENTRAL ANGLE OF 34 DEGREES 38 MINUTES I I SECONDS, AND A CHORD
BEARING NORTH 68 DEGREES 57 MINUTES 02 SECONDS EAST 204.80 FEET TO A POINT OF
TANGENCY;
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THENCE NORTH 86 DEGREES 16 MINUTES 07 SECONDS EAST A DISTANCE OF 57.44 FEET TO
A POINT OF CURVATURE; THENCE 160.87 FEET ALONG THE ARC OF A CURVE TO THE
RIGHT, HAVING A RADIUS OF 412.00 FEET, A CENTRAL ANGLE OF 22 DEGREES 22 MINUTES
16 SECONDS, AND A CHORD BEARING SOUTH 82 DEGREES 32 MINUTES 45 SECONDS EAST,
159.85 FEET TO A POINT OF TANGENCY;
THENCE SOUTH 71 DEGREES 21 MINUTES 37 SECONDS EAST A DISTANCE OF 273.73 FEET;
THENCE NORTH 89 DEGREES 54 MINUTES 49 EAST A DISTANCE OF 30.00 FEET TO THE TRUE
POINT OF BEGINNING.
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