Inspector Name: Maclaren, Joe

FORM State of Colorado DE [ET OB |ES
INSP Oil and Gas Conservation Commission —
5 i :
0R5‘2’1 1120 Lincoln Street, Suite 801, Denver, Colorado 80203 P
Phone: (303) 894-2100 Fax: (303) 894-2109 08/06/2014
FIELD INSPECTION FORM Document Number:
Location  Facility ID Loc ID Inspector Name: On-Site Inspection 674600730
Identifier Overall Inspection:
436893 378717 Maclaren, Joe 2A Doc Num:
SATISFACTORY
Operator Information:
OGCC Operator Number: 69805 THIS IS A FOLLOW UP INSPECTION
Name of Operator: PETROX RESOURCES INC FOLLOW UP INSPECTION REQUIRED
NO FOLLOW UP INSPECTION REQUIRED
Address: P O BOX 2600
INSPECTOR REQUESTS FORM 42 WHEN
City: MEEKER State: (0] Zip: 81641 CORRECTIVE ACTIONS ARE COMPLETED
Contact Information:
Contact Name Phone Email Comment

Clark, Mike (970)878-5594

(505) 330-1328/
(719) 529-0682

Nystrom, Dusty nystrw@yahoo.com

mike.petroxcom@gmail.com Owner

Field Representative

Compliance Summary:

QtrQtr:  SWNW Sec: 21 Twp: 33N

Inspector Comment:

Range:

5w

This field inspection performed is a Drilling Inspection only. The completed depth was approximately 950" at the time of inspection. BOP
testing scheduled for Friday, 8/8/14. Spoke with company man Daryl Baxter while on location.COGCC re-inspection(s) tentatively planned

for following week.

Related Facilities:

Facility ID Type Status Status Date Well Class APl Num Facility Name Insp Status
301885 WELL PR 03/04/2010 GW 007-06276 WRIGHT 33-5 21-1 PR
436893 WELL XX 04/22/2014 007-06316 Dakota 33-5 #21-3 DG E
Equipment: Location Inventory
Special Purpose Pits: Drilling Pits: 1 Wells: 2 Production Pits:
Condensate Tanks: Water Tanks: Separators: 2 Electric Motors:
Gas or Diesel Mortors: 2 Cavity Pumps: LACT Unit; : Pump Jacks: 2
Electric Generators: Gas Pipeline: Oil Pipeline: Water Pipeline:
Gas Compressors: VOC Combustor: Oil Tanks: Dehydrator Units:
Multi-Well Pits: Pigging Station: Flare: Fuel Tanks:

Location

Emergency Contact Number (S/A/V):  SATISFACTORY

Corrective Date:

Comment: ‘

Corrective Action: ‘
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Inspector Name: Maclaren, Joe

Good Housekeeping:

Type Satisfactory/Action Comment Corrective Action CA Date
Required

STORAGE OF SUPL Observed uncovered
dry sacks of drilling
mud/ chemicals on
the south side of well
pad and under
drilling rig (without
perimeter
containment).

Spills:

Type Area Volume Corrective action CA Date

Multilple Spills and Releases?

Venting:
Yes/No Comment
NO

Flaring:

Type Satisfactory/Action Required Comment Corrective Action CA Date

Predrill
Location ID: 436893
Site Preparation:
Lease Road Adeq.: Pads: Soil Stockpile:

SIAIV:

Corrective Action: Date: CDP Num.:

Form 2A COAs:
Group User Comment Date

OGLA kubeczkd Notify the COGCC 48 hours prior to start of pad reconstruction/regrading (if 03/06/2014
necessary), rig mobilization, spud, and start of hydraulic stimulation operations
using Form 42 (the appropriate COGCC individuals will automatically be email
notified, including the LGD for hydraulic stimulation operations).

OGLA kubeczkd If the well is to be hydraulically stimulated, flowback and stimulation fluids must be 03/06/2014
sent to tanks, separators, or other containment/filtering equipment before the fluids
can be placed into any pipeline or storage vessel located on the well pad; or into
tanker trucks for offsite disposal. The flowback and stimulation fluid tanks,
separators, or other containment/filtering equipment must be placed on the well
pad in an area constructed to be sufficiently impervious to contain any spilled or
released material and with additional downgradient perimeter berming.

OGLA kubeczkd Operator must ensure secondary containment for any volume of fluids contained at 03/06/2014
well site during drilling and completion operations; including, but not limited to,
construction of a berm or diversion dike, diversion/collection trenches within and/or
outside of berms/dikes, site grading, or other comparable measures sufficiently
protective of nearby surface water. Any berm constructed at the well pad location
will be stabilized, inspected at regular intervals (at least every 14 days), and
maintained in good condition.

S/IAIV: Comment:

CA: ‘ Date:

Wildlife BMPs:
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Inspector Name: Maclaren, Joe

BMP Type Comment
Wildlife Operator will attempt to use CPW-recommended seed mix for interim reclamation.
SIAIV: Comment:
CA: Date
Stormwater:
Comment:
Staking:
On Site Inspection (305):
Surface Owner Contact Information:
Name: Address:
Phone Number: Cell Phone:
Operator Rep. Contact Information:
Landman Name: Phone Number:
Date Onsite Request Received: Date of Rule 306 Consultation:
Request LGD Attendance:
LGD Contact Information:
Name: Phone Number: Agreed to Attend:
Summary of Landowner Issues:
|
Summary of Operator Response to Landowner Issues:
|
Onsite Inspection Memorandum Summarizing Discussions at Inspection as Attachment:
|
Eacility
Facility ID: 436893 Type: WELL API Number: 007-06316 Status: XX Insp. Status: DG
Well Drilling
Rig: Rig Name: D & J#1 Pusher/Rig Manager: Daryl Baxter
Permit Posted: SATISFACTORY Access Sign: SATISFACTORY
Well Control Equipment:
Pipe Ram: YES Blind Ram: Hydril Type:
Pressure Test BOP: Test Pressure PSI: Safety Plan:
Drill Fluids E
Management:
Lined Pit: YES Unlined Pit: Closed Loop: Semi-Closed Loop:
Multi-Well:  YES Disposal Location: New Mexico
Comment:
Drilling mud being circulated to and caught by wellhead culvert; pumped to lined pit and re-used. Observed excess drilling mud in
un-covered areas under and around rig/ equipment. Additional dirt work/ stormwater BMP's scheduled to be completed later in
afternoon to aid in control of excess mud/ circulation (per Daryl Baxter). Overall materials handling across site could be improved.
Pictures uploaded.

Environmental

Spills/Releases:

Type of Spill: Description: Estimated Spill Volume:
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Inspector Name: Maclaren, Joe

Comment: ‘

Corrective Action:

Reportable:

Proximity to Surface Water:

Date:

GPS: Lat
Depth to Ground Water:

Long

Water Well:

DWR Receipt Num:

Owner Name:

Lat Long

Field Parameters:

Sample Location:

Emission Control Burner (ECB):

Comment:

Pilot:

Wildlife Protection Devices (fired vessels):

Reclamation - Storm Water - Pit

Interim Reclamation:

Date Interim Reclamation Started:

Land Use: DRY LAND

Date Interim Reclamation Completed:

Comment:

1003a.

1003b.
1003c.
1003d.

1003e.

Debris removed? CM

CA

CA Date

Waste Material Onsite? CM

CA

CA Date

Unused or unneeded equipment onsite?

CA

CM

CA Date

Pit, cellars, rat holes and other bores closed?

CA

CM

CA Date

Guy line anchors removed? CM

CA

CA Date

Guy line anchors marked? CM

CA

CA Date

Area no longer in use?
Compacted areas have been cross ripped?
Drilling pit closed?

Cuttings management:

Production areas stabilized ?

Subsidence over on drill pit?

Areas no longer needed for drilling or subsequent operations for have been re-vegetated to 80% of pre-existing?

Production areas have been stabilized?

RESTORATION AND REVEGETATION
Cropland

Top soil replaced

Recontoured

Segregated soils have been replaced?

Perennial forage re-established

Date Run: 8/11/2014 Doc [#674600730]

Page 4 of 5




Inspector Name: Maclaren, Joe

Non-Cropland
Top soil replaced Recontoured 80% Revegetation

1003 f. Weeds Noxious weeds?

Comment:

Overall Interim Reclamation

Final Reclamation/ Abandoned Location:

Date Final Reclamation Started: Date Final Reclamation Completed:

Final Land Use: DRY LAND

Reminder:
Comment:
Well plugged Pit mouse/rat holes, cellars backfilled
Debris removed No disturbance /Location never built
Access Roads Regraded Contoured Culverts removed
Gravel removed
Location and associated production facilities reclaimed Locations, facilities, roads, recontoured
Compaction alleviation Dust and erosion control
Non cropland: Revegetated 80% Cropland: perennial forage
Weeds present Subsidence
Comment: ‘
Corrective Action: ‘ Date
Overall Final Reclamation Well Release on Active Location Multi-Well Location

Storm Water:

Loc Erosion BMPs BMP Lease Road Erosion Lease BMP Chemical BMPs Chemical BMP Comment
Maintenance BMPs Maintenance Maintenance
S/AIV: Corrective Date:
Comment:‘
CA:|
Pits: | NO SURFACE INDICATION OF PIT

Attached Documents

You can go to COGCC Images (https://cogcc.state.co.us/weblink/) and search by document number:

Document Num Description URL

674600730 INSPECTION APPROVED http://ogccweblink.state.co.us/DownloadDocumentPDF.aspx?Documentld=3405337

674600747 Mud being circulated to http://ogccweblink.state.co.us/DownloadDocumentPDF.aspx?Documentld=3405331
wellhead cellar

674600748 Dry sack material stored http://ogccweblink.state.co.us/DownloadDocumentPDF.aspx?Documentld=3405332
on wellpad
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