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. OIL AND GAS LEASE ; soox 464 »;e800

IS, ACRBRMENT s avd wtersd bt thin S B ot MBYL Lo ot i 1906 2 i bt :
: ¥ L. Osborn . H/W, Irene Osborn, a widow and Marice Eads and
b i ’ : )

hecsimatige callid sho:lossar (wheilier gne ou more),, whees Post; Qffice addrpss 1n _ 4130.8

‘ 6, 11 76
Zuma Go: Cole

tandish.Dxive . Indianapelis,. Iodiana
PRI 1 4624] . 3

LB

MOUMTAIN FUEL SUPPLY COMPANY, a 1'tah corporation at 180 East lat South, Salt Lake City, Utsh 84111 Beralnafter called the leasce:

WITHESSETH: Sl anee AT s
PRt e st S AN o ot . ren:and More 5L Doliars in hand
14 hérdhy atknowlbdzed, Sad of the cotenmiitd and |gveements herein contained on the part of the
{hese Tresents dosa grant, demiss, Limsd ahd lét dkclustvely ‘unto the lessee, fts waccessors and nasigns, for the Gz ¢
; . prospectl, 7, 'drilling, miming, ‘afid oporating’ for asd producing’oll, ‘liguid m
‘gasY, ‘and thelr respoctive Lonstitugnt products, injecting gas, water, other fluids, ‘and
: ns, layiog pipeli: storing ofl, bullding tanks, power stations, rouds, telephone lnes,
ihings ¢ 3 &, taks care of, tréat, manufacture, prosess, atore and transport said oll, Hqhid hydrocarboua, |
constitdent products and other . products manufectured ‘therpfrom, and !l bther Tights and  privileges neoessary, ineldent or eon
Opefatiin of & rands, alone o conJolptly ‘with Reighboring dands. the following cribed premises, situste. in Townshi 7
SE, NMPM county o Montezuma State of Golorado, - 3

Section 18: Wk (Lots 5,6,9,10,11,12,15,16)

coptaiving 3.60- 00 seres. miore ‘or less, herehy réleasing all rights under and by virtwe of the Hemestead Exemption Laws of ssil sinte.

3. “Sakjest 1o the: other ‘provisions kerein contained, this'lease shall remnti in ‘force for a term of years from thia date (called “primary
. and &5 o therealter-us oil,i liguid ‘hydrocarbons, gaa or their ctive 'c i t o . or any of them, Ia or can be produced feom =aid

ch safd land la pooted by the fsace.

3. The roya'tics to be pald by lessee are: (a) on oil, and ather than liquid hydrocarbons aaved at the well, one-sighth {1/4) of that produced and sved o
from said land, ne to he delivered 2t the wells or 'to the eredit lessor in the plpeline 1o which the wolls may be connected, or lessco, af its optiom,

sy pay -to lessor for such one-eighth (1/8) royalty. the’ market price at the well “for foll ‘of like grade and gravity prevalling at .ihe’ time ‘of produetion; A
(B¥ on gms, Incue catinghead - gas and all ‘zassous ‘subitznees 'produced from #aid Tand and "sold or used off the it or in the ire of
=t

(ha! Fanriet vahie at-tha micuth of the well of ouscelghth '(1/8) of the gus so Wold or used, provided that on ga wold
the ovalle: the royalty shall he onc-sighth (1/8) of tha amount realised from such siie: and (o) at'¥ry tine, either before or after the sxpiration of the primary
turm of this lense, if there i3 a gas well or welis un ‘the above land | (and for the' pgrposer of thia clause () the term “gas well” dhiall Tuclade’ wells eapable 32
of producing natural gas. condensate, distillate of. any gaseous substance and waella classified as gos wells by -any government wal! y-and sach well i
or wells nre shut in before or afier produstion therefsom, lessee and any wamignes ‘hercandut may pay:pr tender #n sdvance snnual yopalty equal to the' 1
amount of telny rentals provided for in this: lense. for the acveage then held ‘under :this leass by ‘the party making such ‘pxyment or tender, snd i 73
such payment or tender is mads, it shall ‘ba considered  under all provisions of ‘this lsase that gzas is being produded from the Jas misc i
quagtities for one (1) year from the date mich hayinent or tender is made, and in llke manner subsequent advance anmual T
o tendired and it will he \dared under all provisions of this lease that gas is belng produced from the leased premises p
annun! period for whick -oyaity is paid ar tendered. Such advanee roymlty may be paid or tendered in the same manner a3 e berein for !
temdar of delay runtale. oyalty aceruing to the owners thereof on'any production from the leased' premists during ‘ariy annusl period for which advance A
royalty is pnid may be crcdited sgminst such advance payment. Whan theré 18 a shutdn’ gns well-or wells on the Teased premises, if 18ix Jeana i3 Not continued 1
in force under some other provision hereof, it shall nevertheles: continue In ioree for a period of ninety (00) days frem the last date on which & gas well
located an the lassed premisea is shut in, or for ninety (90) dnys following the date to which this lease lscontinved in force by some other provision hereaf,
as the case may be, within which ninety-fay period lesses or any assignee hereunder may commence (r Tesume the payment or tender of the advanecs

roysity as hereln provided.

gasoling of ‘other products theréfrom,

4 17 operstions for the driliing of & well are rot commenced on £aid lands on or before one {1)year from the dato herwof this losie ahall terminats
unless the lotges shall, on or before one (1) year from the date hereof, pay or tender to the lessor ‘or. for the lessor's credit In the ... .
L First Bank and Trust Company... ... i

saik it Speedway, Fndiana 46224 . Ul el ;
0% Its waceessors. which bank. or Its succensors, shall Le the lemsor's agent and shll coftinue as the depository of any and all sums paysble ander this lesse,

_Three Hupdréd Sixty and

_No/1QO¥dickddicih®®® o (3] voini) which shall operate ns rental and: cover the privilege of deferring the commencement of
further pericd of one (1) year. In like manner and upon like paymeni or tenders, the comencement of drilling operations may
riods successively, All payments or tenders may be mada hy check of lessee, or any amignes thereof, mailed to the post offies
address of the lesnsr s e set forth or delivered on or before the yental paying period. Provided, hpwever, the lesses shall be granted 2 thirty
(801 day vraca perind within wh L make paymants ano this lesse. shall not he forfelted if wuch payments are made within said thirty (i) dey grace
period afte for nayment =a prosided in thia paragrapi. 1f at any time more than six persons shall be entitled to participate in the ventals or
Foynlties hersunder, lcese at its elactior may pay all rentals and royaltios thereafter accruing, to the credit of this lease in the depository bank lnst di
by lessor as in provided, or lesses mny withhold payment unless and until much persons shall designate, 1n a recordable Instrument to he filed with the
lozzee, n comman agent or trustee 1o recalve sll payments heretmder, and to execute and deliver rental receipts; divislon orders and/or transfer orders on behalf

of safd persovs and their tespactive agccessors in interest,

drilling operath
be Turther

L

5. I prior to diseovery of oil, liquld hydrocarbons, gas or their respect! stituent pi . or any of them, on sald land or on land pooled therewith
leskes ' sbould Il Abandon ® dcy Bole or holes thevson, ar I, ifeer dlscovers ‘of oil, lquid hydroesrbons, gs or thelr remected c!
or'gny of them. the. production sereol ahould esase from any cause, this lease shall not terminate if lesses Mu‘mﬁ—l drilling or reworking
(60} days thereafter, ow (if it be within the primary term) gommenced Or, resuraes the payment or tender of rentals on gr' before

Ly £ =

operatians vithin -
tho rental paying dals nest ensuing sffer the expiration of thres, (3) menths from date of. and abandonment of msid dry hels or o the d
It at the exniration of the primary torm, ofl, lquid hydrocarbons, gas or. thelr reapecty congtituent profucts, or any of them, is not
m said land o- land paoled tharewith but lnasee i3 then engmwed In operations for drilling or reworking of sny wrell ‘st wella therson, this
adittonal Tonn' are d,and 1 d (whether on the mame or wucossstve wella)

in in foren o lonyg as such Aperatio s or
ve days, mnd, If they result In 7 { [
ituent produets, or ARy ‘of ‘them, is rroduced from anld land 'or land pooled therewith, In the event &' well of wells produeing oil or waa in
Paying. quantities she Le brought in on adjacent land and within thtee hundred thirty (310}, feet of and draining the lemsed premises, lestee agrees to drill
such offast molls us & racsor-hly pradent operator would deill under the same or similar ciroumstances. L B

£ Lensee mmy usa oll, gas or water Zqund on said Jands fres of cost, for operating purposes, hut nat watar from Jessor's ‘wella; lessar to have fres gms -
for stoves and inside lines in the Drineipal dwalllng houss on sald )ands from any well thereon producing sas ‘onlv, by making his own. eonnection |
the use of wuch gas o be at the sols riak a'il sxpense of the lessor. Gas, Including casinghead gas and residoe ges, prod
ably lost. o which may be used by the Masss in any process for recovering ol or ather liquid hydrocarbons  from the :
wround, whether through welld located: on the leasod premises or ‘sleawhare, shnll not be desmed to » Tesn sold or used off the p § i
express OF Implial, of ahy part of this Jease, ‘When reguestod by leasor, the lessea shalll bury its pipeline bolow ordimary ‘plew dentk, and "y
inused hy its operations 1o, cultivated ageicultural crops on sail land. No wall shall be drilied within two,hundred (200) feet of any residence or barn now

the rlght at any time during o within a reasonuble time after the expiration, or other

tn mald premises, without the cansent of the lessor. Lesses shall have e .
{ermination of this lease, to remave nll machinery, fixturis, houses, bulldings, and any and all strurtures, p)nn_-d on_ said premises. Incteding the right to draw

und remave all eaalng,

7. The tights of efiber party herenhder miy. be salgned in, whole ar part;
bowever: aceomplishad, shail eperaie to ealarge the obligations er diminish the righ

but na ohange or divislon in ownershin of the Iand, rentals or riyaities,
is of lesses. No such change or diviklon In the swnershin of the land,
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ons mad this lease shall not be b
ailure ls the ressit '"a'\“ law.

10. Lessor hereby warrants and agrees to defend the (H
u,mw.uﬁ-,mhmm or ag
hﬁtnr-m.ud-:nth-mtmmm 2
by applying to the h of sny such judgw
&t any and ull tax or foreclosire enles of
after levied by any duly constituted taxing au
the lessee shall have the right to pay.such tax
ense the lessor owns & less interest in the ‘abov
bentals fn this leaso provided for ahall be peid o the lessor

‘e produciag well and ten (10) meres surem

Dot b llable o dermages for besach of any implied covessst-

e e "In emccuied sa of the dey.snd year ﬁnmﬂ—
Witness : v Fu=t ) f " [ Fe il

X P'A-w@ﬁ ¢ @Q:L-&W,_ . ' KL‘/’?-"MJ: VP DR r i 2 ©7 5 PR : N
Harold E. Osborn, Social Security No. Mapeia Eads . . Sockal Security No.
x ot Lotealore - . R X Dﬁﬁa 2 (( s 7l

I{atgy_/L. 0Osborrm, i Social Security No. Duane Eads s Social '-JSéféhri't_'.yﬁ'"ifo.
S PR A RO 3 L
g Irene Osborn, '/ Social Security No. Ly
STATE OF KANSAS )
- oo ss
COUNTY OF MEADE 3y

The foregoing instrument was acknowledged before me this _(’}7 _da of
M- 1976 , by __Lrene Osborn, & widow and Marciz and I ine ads H/MW

Witness my hand apnd official seal -~ - 2
E G ARD L POHL / =
i . sTATE NOTARY PUBLC o]
Msade Cormty, Ke. 3 Notary Public
ool L —
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