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" GIL AND  GAS. LEASE

N . .. ' S o tﬁarch . ' .
THEIS AGREEMENT muade this.coe . e} h P L + e
Leslie. ils. BlacK. il s .

‘ .lcssor (whether one or more). whose addressTis Rt j« BQ
‘and... 8

datlingtan,. Suite: 1179 Three Park.Gentral,. 1518
Al nes aﬁﬁﬁﬁﬁﬁﬁam§8£8£§%8«§§3i

sor, in consideration of the sum ol Ten-Dolfurs ($10.00) 4 ) : ceipt:
~.and ol"thl.-gcs;\?én'm: and wgeements of leswe hereinafter contamed. does hereby grant, Iease dnd 1t unto Jessee ll'\lx- d.;n_ n.l éha )
“and with the.exclusive rizht of eaplunng, drdling, mining and ‘opesating for: producing and owning ,onl:a_nd,gas, mt uding n. (rl’-g;\_n ) B casind
Hne, cordensaiv und all relared by toodarhep and including all othar prodm_.'u produced therewith, hereinafter mlgfn ‘h‘) :1.0 m_.nvg:l_).;ls_ id:
-+ zogether With i fight Goomake seivey s w0 sad Lind, oy pipe lines. '_slnbhsn and utilize facilities l‘orl;u;face or subsurtace |;pos:}l of salt w_ag‘,
" toads and-bridpes, dig cunals, busld tanks, power statjons, lcle.phung lines, cmp}oyec ‘houses and other structures on id l;:nd-‘.,n.ecussar‘y) or u.sc
“operations in exploring, drilling Jor. produving, trealing, storing and transporting aid minerals produced from the lund covered hereby or-any-

adjacent therew. The land covered hersby. hescin’ calleyl ~sgid Jand™, is locattd in the County of... Montezuma _stateof...Golorado.
nd is desesibed us follows: . R, , . ' . T T

- TWN 36 NORTH, RGE 17 WEST, N.M.BJM. 0 0
" Section 18: 'Lots 1, 2, 3, NE%SW%, o S

.. ¥carbon dioxide gas, - P C 4 IR O

s¢ alse: covers and includes any [and contiguous 10 or_edjoining the Jand above described, other than thoge constituling regulat governmiént

divisions, and (3) owned or claimed by lessm: by limitation, prescription, possession, reversion ‘or unrecorded instrument or (b} as to which lessor
refeential right of a(‘gﬂlsili% Far the-purpose of determining the amount of any bonus, delay rental or other.payment: hereunder. said-land shall

K

zeres, whether actually containing more or less, and the above-fecital of acrcage ifi-any.-tract shall be dpémed«'ib'
2:" ‘Uniess sooner 1erminated or Innger kept in force under other provisions hereof, this lease shall rei

ereol; herelfisfies called “primary term™, und ux long thercafter as operations,.us hercinafter, deti
Atty (90) condisentive duy, - . : : . L

SR X 1y lesste covenants and agrees: (a) To deliver 1o the credit of lessor in the pipe lin L

cighth pari ol all-oil produced and woved by, lessee Srom suid land. of from time to lime, at the option of lessee, to.pay léssor the'average posted rmiarki
"ol such one-eiphth, purt of such ol 3¢ the wells as of the day Jt is 7un ta the pipé liné Or Storage tanks, lessor's interest, i o i

of tidating oil 19 sender it matketuble pipe liné oil; (b) To pay lessor on gas.and casinghead: gusiproduced from:

e amatnt realized by lessee, compujed. o the ‘moiith of the. wel, -or'(2) when used B lessee. o, :

he market value, ut the moulh ‘of the welf, of ‘one-cighth of such gas-and casinghiead gus; i(c) T

'd. or-ulilized by kessee from said faad; snth either in'kind of the market value héreof at:

{ 'm ar al any ume or times: iherealter, there iszany well o said land or on lands:with.w! ] 1
le.af produsting oil or pas, and wl such ‘wells are fiut-in, this lease shall, nevertheless, ué.in. Holigh: uperations we'te bei
of $0'lung s said wells are abu; 1ot this lease-may be continued in fotge:as if no sk tiin Had dec ried..Lesse

nuble ditigence to produce, utilize, ur markies-sald -minetals ¢ able of being produged from said: . the exgreise of such;

bligsted 1o disstalt or furnish facilities other than well fcilities and ordinary lease facilities ol pa and leasc

Lo rettle fubur trouble nr.to market gas upon terms upucceptable to lessee, If,-at-any. time or times at'ter the expirdtion-of th P

W5 abe. shut-in for a peried of ninety (90) consecutive days, and during such time there aré no operations:on said land, then at or befor

31 didninety-duy period, lessee vhall _pdy or tend@r, by check or draft ol lessee, ac royalty,.a sum equal 10-the amount of annual delay-renta

A- thi e, Lessee shall make like payined(s or térders at or befote the end of cach dnniversary of the'expiration ‘of suid ninety-day period if
hig lease s by continued in force sulely by reason of the provisions of thi§ paragraph. Eachi such payment or tender shall.be made!

ho at the time of pnyment would be entitled 1o receive the royalties which would Ye paid under this lease if the wells were:praducing, and.figy:

n’the déposituty bunk provided for below. Nothing hercin shall impair lessee’s right to release as provided in paragraplv S hereof, In-¢ver

F _ol;1 ngu .lcu?: in whole or in part, [iability for payment hereunder shall rest exclusively on the.then owner or owners of this lease, severally’
g¢ owned by cuch. Lenoe . : . - : . .

c7Lessee is hereby granted the right at its-opliyn,-ta’pcol -or unitize any land covered by this Jease with

ther land, lease, ur leases, us 10 any of al"ol‘ said minerals or horizons, so as to establish units con

ige tolerance; piuvided, however, units may be established-as to any one or more horizons,
30 835 10 contain not more than 640 surfuce icres plus 10% acreage tolerance, if limited to (~

2) liquid hydsocarbons (condensate) which ure not liquids in' the’ subsurfuce- teservoir, (3) minerals produced from .wells classified as.gas wells

ing Jurisdiction. Uf larger units shan.dny of those herein permitted, either at'the time .established, or after enlargemen
goveramental rule or vrder, for the drilling or:operation of a well ata regular location, or for obtidining maximum allowable from Y,
ing. ot already drilled, any such Unit-may. be established or enlarged to conform to the size required by such.governmental ofde

essee shall exercise said option as 1 each desired unit by executing an instrument identifying such urit:and filing it:for re
-1his lease is recorded. tach of said aphons may be exercis

] : iby lessee at uny time and from time to time while this leasc
‘after. production has teen establisied cither on said lapd, or un the portion of said land included in the unit, or on gther land unj
established hereunser shall be valid and effective tor all purposes otp this lease even though thére may_be mincral, royalty, 'of les !
ithin the unit which are not cffectively pouled or unitized. Any operations conducted on any part of such unitized land shall be considered for all Urpose:
-#xgept the payment of royalty, operatiuns conducted ppon said land-under this lease. There shall be allcated to the land cuvered:by. this lease within
tch. unit that proportion.of the total production-of uniijzed minerals from the unit, after deducting any -used in lease:or unit operations, which the nim
of ‘suiface acres in such land vovered by this lease within the unit bears to.the total number of surface acres in the unit, and the pioduction. otcate
hall be considered fur all purpuses, including payinent or delivery of royalty. overriding royalty and any other pay ion, 14
- groduction of ‘unitized minerals fram the land to which wiocated in the same manntr as though produced theretroni'i
Lof thie reversionary estate ol any term royally or mineral estate agress that the acerval of royulties-pursuant 1o this,
well an-the unit shall satisfy any limitation of e requiring produciion of hil ug g5, The formition ¢
‘changing or transferring any interest under this lease between parti either shall i€ impair_the right of 1
eXxcept that léssee may not .o release us 1o lands within a unit while there are.operations therd o
o-lands within the unit. At any time whife this fcase is i / dissolve dny. unit'es 3 i ¢ COi,
where this leuse is recorded s declaration fu thaf effec yperations aré beine conducted thereon for uritized mine;
ns of this paragraph 4."a unit once esrabhshed hereunder shall reman in force so lopg s any lease subject theretn shall remijn-n |
T Kereafier covers separate travis, no povhing Gr unitizati n of royally interests as between any such se arate tracls 1y intendedoo
© merely from the inclusion ol such separat withi 3¢ but lessee shull nevertheless ave the right to puol ur unitze as
- 4 'with conseqient allocalion or production thi§ p aph. 4, the words “separate (ract™
ship”differing.'how or hereglter, cither rues or amounts. from thatas.to dny gther purt Of the Jeased premiyes.’, i, .
{510 vperations are nat vonducted on said.jand on or before the first annijv \ this lease shall terminste w.to-.
" lessee on or befure said date shall, subjeet I the further provisiony Nereof; pay or wader to lessor or to lessor's erediting e
First National TR ST o1 o) o 1= 7 JP 01 o o) of -Yo Ko}
~ which shall continue‘as the depusitory . regirdless.of changes i uwhership o delay fentl. rofalties, or other moncys, Hiet sunss af § >
whith shall noeiate as deloy rentgl and eover the neiviliee ot deferfiin uperations Tog one year (fom sand-date. fn'like manperzmd upow 1
tenders, operations may be further deterred toc like petiods of one yéar each dunng the pinaary term, If a1 any tlime h
rental, royalties, or other moneys, two 0f more partics are, or clum to be, entitled tu recetve same, Tessee may, in bien o
herein, provided, pay or tender such rental, royalties, or ather moneys, in the mannet herein speeified,.cither jointly to sipch-
accordance with their respective vwierships thercol, as lessee may elect. Any payment hereunder may ‘bé made §
mail or delivered to lessor or v the depositary, bank i or betare. the last d ¢ for pavment Said delay; rental sle
acreage basis, and a failure tu make proper payment or tender ot delay rentai a5 (o any porton of said Jund ovas o any interost -
this lease as to any portian of said land o i to ny interest therein as 10 Which proper puyment or tender is made, Any payment gr : . :
in an attemp! ‘to make proper payment. but-which is erroneous in whole or in part as o parties. ameunts, ur depusitory., shall neve rihesens be-sufficient to
prevent iermination of this lease and 0 extend the time within Which operations may be conducted in.the same munner as the:ugh u proper payment had
been’made; provideq, however, lessee shall correct such ecror within thirty (30) duys alier Jessée has reveived writte natice thergof from lessor. If the de-
pasitory bank should sefuse 10 aceept any rental: tendered hereunder,. the tender neverthel ii i all-have no obligation 1o
make any further tender or payment in coniection therewith until rdessor. shall- have furnished lessee with an. jnstroment satisfactory-to lessee naming
anothey bank as agent 10 receive suth payment. Lessee. may at any {ime and from time to time ‘execuly aind dediver to lessor or file_for record a refease.or
releases of this lease as 1o any part or dll of said land or of any mincral or horizon ‘théréunder, and thereby be relieved 6f. alf obligations as to the released
acreage or interést. If this lease is so released as to all of said minerals and horizans under.a partion of sai e del \ d'othié [
puted in accordance therewith shall thereupon be réduced in the proportiod ‘that the acreiige. ]
immediaiely prior to such release.” .-~ - e A A

fnain in roi;:e foca term QE ten.(ll‘o) yea
ned, aré conducted upon suid lang with

o which lessée may cunneq;.»l:!s wélls, the

any. other iand covered by this leisz, and/br.
taining not more than 80 surface:acres;pliis’
or existing units may be cnlarged us t0-any one ormor
one. or morze of the following: (1) gus, other thu:casi

d iriterésis; i

vrsary date hereof

payments or
[ lessee pays or tendérs delay
" other inethod of payment

piteries or sepatately 1a eachiin
‘h’cuk Or Ut of Jessee osited:in the
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aiglher (1) conducts operations.or (2) commenges of resunies

. “effect as to (1) sufficient ucreape around cich well as 1o which these are uperations "t constitute g drilling or maximum allowable dnit under applicable. -

&
4
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e
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6. If‘at any time or times dush

sfter terminate on its anniversary date ext following the

ineticth (90th) day after-such disce
the payment of tender of clay rental; provided. howevtr,

i ¢ is : ary. date of the primary term, this lease ‘tesminate at the
or if theis I¢-no. fusther annivkrsary. ¢ the later %gl‘e. unless on such later date ejther (1) lessed

er discontinuance of ll operations, whichever Is, ) : cith S | ing operations d
S i of o o rovians o pesgag | gl et ustin e L et e,
g:;gn!v;%‘rﬁgdo%lgb?i;};z;gll}i‘lmlﬁ Bgflgalg%rtgg:gf o?;:g minerals, or, the ﬁr'oducum of oil, gus or-other of s‘m’_{i minerals, .w_hc.tjwer ‘of ‘nol paying quantities.

} if watei an fron : ; £ o todutéd-from said land in all opers
- NETTT T water, other- than from lessor’s water wells, and of oil and gas produced:fron 1 Tan all
wons h?:}e ui:keds.:s g:l;:iﬁm!;agfé?;ggn: ::&;&"{i&& 10 remove all machinery: and ' fixtures placed on said land. including ﬁgr:@t,’:&drgw ‘.:mddnmuve
casing. No weil shall be drilied nearer than 200 fet to the house or bara now on said land without the consent ! the less l‘.easegs . pay for damages

causzd by its operations to growing vrops and timber on said land. - . S e

of the primaty term,

-8 Ther estate ol arty hereto may be assigned from time 1o time in whole ot in’pari and as to'any. said miperals or horizons: All of,
the cavsunnz:‘s, oibgl!:;;t?ggs,' an: cen;"é}t;rgﬁm):s'of this:jease shall es:ﬁmd to and be binding upon Il’I.e pupcs,hc:em. their heirs, su;ccssors, mlg‘}, :n;i !::]T;:
jve essigns,'Nc change or division in_the ownership of said Jand, royaltics, delay rental, or other muritys, or any part thgxqu:, howsogver. el ~q§ 3 o'ds o -
criease the obligations or diminish the rights of lessee, including, but not limited 1, the lucation. and drilling of well:und:the .mg;;pggmegl c:h produc :{l.
Notwithstanding any other a'tual or constructive knowledge or notice thereof of or to ledsce, ity suvcdssors .or assigns, npchange ar divisionin the :wnqn E
of said land or of the royaltics, delay rental. or other moneys, or the right to receive the same, howsoever cffecied, shall be binding upan the then record
ownez_of this lease until thirty {30)days ufter there has-been furnished-1c-such record owner ar his o 118 Rl rp!a busifies§ by Jessor ,q'rbigs_s_qx;’s_t;grg,m
successors, or assigns, noticn uf such change or-division, supporied by. cither originals er dul; :ernfied copies of the instruments'which have been properly’

filed for record and which:evii'>nce such-change or division, and of such court records and s - *oshings, transcripts, ‘or diher ddcuments as shall b‘e‘ne.c'e,ssarg;
in the opinion of such record wwner (o estaSlish the validity of such ¢hange or division. I'f an+ wch change in ownership-occurs by reason of-the death of the .
owner, lessee may, nevertheless pay or tender such royalties, delay rental, or other moneys. v part thereef. to the credit of.the decedent in the depository -
bank provided for above. In the event of ussignment of this lease as to any part (whether dvided or :undgwded) of said lahd, the delay: rental payable Rere-
under shall be apportiohabi: as between the sevesal Jeasehold owners, ratably accotding to the surface arkd or undividéd ingerests, of each, und defaultin de-.
lay rental paymeni by-one shall not affect the right of other leaschold owners hercunder, . R : T e L

9. In the cvent lessor considers that lesseé has ot compliéd with’ all 11s obligations herzunder, botll expressand implied. lessor shall notif ee i
writing, setting out specifically in what respdcts lessée has breached ‘this cuntract. Lessee shall ‘then havi sinty 160) :days after- réceipt:of said notice:within -
which to mest or commence o meet all o any part of the breaches alleged: by lessor. The-servive of said notice shall be'précedent to the bringing of any. .
action by lessor.on said leasé for uny cause, and nn such action shall be Brought dntil the lapse of sixty (60) days atter.service of such-notice on lesses.:
Neither-the service of szid notice nor the doing of any acts by lessee aimed to-meet oMl st any of thé alleged breaches'shall be:deemed an admission or pre:: .-
sumption that lessee has failed (o perform’ all its obligations hereunder. If this lease v cafieelled For uny cuuse, 1t-shall.névertheiess rensain in. forst and:

governmental regulations (bul in o event less than forty acres), such aczeape to’ be designated By lesed as nearly as pricticable in the [ormi-of a‘square cen< -
tered at the well, or in such shape as (hen existing spacing rules sequire; and (2) any part uf siid Jand incloded in a poiléd unit o which there ate opetations.
Lessee shall also have sich easements onisald Lind as, afe ‘necessary (0 operationis on the acréuge M retamed. R I

. 10. Lessor:hercby warrants-and igrees i defend (itle to suid land against the claims of ll:persons whomsovver:. Lessor's rights ‘and-interests here-,
under shall be charged primarily with-uny mortpages, taxes or other licns, or interest and- other charpes onsaid land, but lessit agrees that esies. shall have the
right at zny time 107 pay or seduce samie for lessor,-either before or after maturity, and be subrogated to the rights.of: the,holder thereof and to deduct
amounts so paid from royaltics ur othier. payments payable or which may. become -payable to lessor and;or assigns under this lease:.1F this lease covers a less™
interest in said minerals, or any of them, in all or any !wl of said land thani:the entire and undivided:tee simple estate {whether lessor's intetest is hérein spec-.
ified or not),"or ‘nointerest thercin., then the roydltes, delay rental, and other moneys avceuing- [rom any part as 10.which this léase covers less.than.such.
fulf interest; shall ‘be paid only: in-the proportion which the interest therein, if any. covered by this lease, bears 1o the whole and uridivided fee simple estate
therein. All royalty Interest covered by this lease (whether. or not owned by lessor) shall bé pad uvut of the royally herein provided. This lease shall be

binding upon euch party who execttites it without regard to whether it is exceuted by afi thuse named herein as lessor. .

.11, 18, while this Jease 1s in fasce, a1, or after the expiration of the primary term hercof, it is not beipe-continued in-force by reason of the shut-in well
provisions of putagrsph 3 herent, aud lessee 1s-pot conducting operstions on said land by reasun sl i1) any law, order, rule orregulation, (whether or not-sub-
wgucnuy ,d:lcrmmgd. to be invalid) or 12) any other cause, whether similar of dissimilar; (excepi finuncial) beyoud the reasonable control of lessee, the
primary tetm and the delay rental provisons hereof shall be exfended yntil the first anniversary date-hereol octuring ninety (90) or more days foltowing the
removal of such delaying cauve, urid this léawe may be ¢xiended thereafter by operations as-if suvh delay had not occured.~~ © © - - < r e L

120 Lessor heseby expresaly selinguishes dower and wicuxu,and_w;(ivu ali tights under and by virtue:of the homes
may in any way affect the purpuse Sor whicl this, lease §s made, - 7 -0 L0 e 0 e ]
-, IN WEENEDS WIHLEREON . thix nstrunient s exceuted un the date’ firsi-sbove seritien, = -
D ..‘. B e - . .
Soclal Security-of L.D. Number: -
‘Leslie i4, Black: . .. ‘"

MR [y

©_ Sovial Sevurity or'l.D. Nuniber;

' Sociul Security of 1.1, Number: . ) .Sociul'Seewrity wrl.D. Number:
Social Sdeurity o'rl.l):ANuinlw.v: N oL )
Social Security or i1, Number: e
sareor. - Colorado ' )
COUNTYOF .. £ et ) -

K, g
— i - St me peronmity Known, and knowa te me 'in be the s;yhc.beisun‘_'f;;,;dés;

executed the foreiding instrumeni. appeared befgre me this day 1 person and acknowledied W ine that, - S he___exeonted and.d
_ner g afid voluntary act and deed, Tor the uses, puzposes and conisideratiiin thesety expressad, nhiding the i Iinig
 Given' indei my hand and oificial.seal this_. -/ D C_dayol “liarech o

“

I, the undersigned, o Notary Public in and for sud Cointy and S e, do hc'n-_t},-t- vertity that . Leslie N, Bla

and

et $S LD

My Commission Expires: * 7.7 / .

STATE OF-__ —_— Ly
4 o . ee ottt :;)‘SS,’_.-"
COUNTY OF . ) -

1, the undersigned, a Notary Public in and for suid Counity and State, do hereby certify thag

——— — — — + 40 me personaily known, and known to me-1ifbe the same . persan

executed the-foregoing instrument, appeared before me this day in person.and acknowledged to me that .. __ he «

- — free and voluntary act ynd deed, for the'uses, purposes and consideration therein eaprossed, m}.‘iu.dm): the
Given under my hand and official scal this day of . -

PE—TY 1dfd¢fi&ézcd;'ii s 2
u‘l'inqui'.\'h"rn‘cjnt ol dower. and homestead,

My Commission Expires:

\\'!(F:N Rl’(’()Rl)I'{D.RETURN TO:.

T

¢

" and duly m-i-[db.d'in Boa =, Pige

. IR S - feeisri Of this 6ffice.
R o R PR N m &d i e

o ] S ".,(:fu_unt_v af A 2 %_Snwof -




