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S OIL AND GAS LEASE sook 462 ne: S84
THIS AGREEMENT made this-.... k0L February g e T S

rernisaes, »

f..
THE, COLORADO NATIONAL BANK OF DERVER,  TRUGTER

lessor (whether one or more), whose address is: P._‘.g‘:...".aa?‘ 3168, Denver* Colorado 80217

and SHELL OTL COMPANY "P.0. BOX 576, HOUSTON, TEXAS 57001 Msoe. WETRESSETH:
1. Lessor, in consideration of the sum of Ten Dollars ($10.00) and other good and valuable consideration, receipt of which is hereby acknowledged,
and of the cov and of lessze hereinafter contained, does herchy grant, lease and let unto lessee the land -8 ¥ for the purp

and with the exclusive riﬁ of exploning, drilling, miring and operating for, producing and owning oil and gaskincluding casi ghead sas, head gaso-
lire, condensate and all related hydrocarbons, and including all other >roducts produced therewith, hereinafier referred to collectively as “said minerals™,
together with the right o make surveys on said land, lay pipe lines, establish and wtlize facilities for surface or subsurface disposal of salt water, construct
roads and bridges, dig canals, build tanks, power stations, iclephone lines, emplovee houses and other structures on said land. necessary or useful in lessee’s
operations in exploring, drilling for, producing, treating, ing and transporting said minerals produced from the land covered hereby or any other land

adjacent thereto. The land covered hereby, herein called “said lond™, is tocated in the County of.... MONTEZUMA State of ....COLORADO
and is desenbed as follows:

Lot 4, the SEX% of the SW, and the Ws
of the SE% of Section 18, Township 36
North, Range 17 West, NMPM, I

), At
*Including carbon dioxide gas -—M—

This lease also covers and includes any land contiguous to or adjoining the land above described, other than those constituting regular governmental sub- !
ivisions, 2nd (2) owned or claimed by lessor by limitation, prescription, ssi ion or ded instrument or (b} as to which lessor has a ]
preterentdal right of xflézgu%n. For the purpose of determining the amount of any bonus, delay rental or other payment hereunder, said land shall be i

deemed to contain sreseedat i 30T2S, Whether actually containing more or less, and the above recital of acrease in any tract shall be deemed to be the =
true acreage thereof, five (5) p

2. Unless sooner terminated or longer keptin force under other provisions hereof, this lease shall remain in force for 2 term of 3oox(E6Y Yedrs ffom the
daze hereof, hersinafter called “primary term”, and a5 long hereafter as operations, as hereinafter defined, are conductzd upen said land with no cessation
for more than ninew (90) concutive days.

3. As royalty, lesses covenants and agrees: (a) To deliver to the credit of lessor in the pipe line to which lesste may connect its wells, the equal one-
eighth part of all ol produced and saved by lessee from said land. or from time 1o time, at the opdon of lessee, to pay lessor the average posted marker price
of such one-¢ighth part of such oil at the wells as of the day it is run to the pipe line or storage tanks, lessor’s interest, in sithes car-, 1o béar one-gighth of
the cost of treating oil to render it marketable pipe line oil; (b) To pay lessor on gas and casinghead gas produced from said land (1) whan sold by lessse, one-
eghth of the amount realized by lessee, computed at the mouth of the well, or (2) when ved by lessee off said land or in the manufscture of gasoline or .
othér products, the marke: value, at the mouth of the weil, of one-eighth of such gas and casingheud gas: (¢) To pay lessor on all other of seid minerals pro-
duced 2nd marketed or utilized by lesse¢ from said land, one-tenth either in kind or the market value shereof at the well, at lessee’s election, If, at the expira-
tion of the grimary term or at any time or dmes thereafter, there is any well on said land or on Jands with which said land or any portion thersof has been
pooled, capable of producing oil or 2as, and all such wells are shut-in, this lease shall, nevertheless, continue in force as though opemtions were being conduc-
ted on said land for so long 2s said wells are shut-in, and thereafter this lease may be continued in force a3 if no shut-in had occurred, Lessee covenants and
agrees to use reasonable dlligence to produce, urdlize, or market said mineral pable of being produced from said wells, but in the sxercise of such dil "
lessee shall not be obligated to instzll or fumish facilities ather than well facilities and ordinary lease facilities of flow lines, separator, and lease tank, znd
shall not be requured to s2tie labor troubie or to market £3as upon tetms unacceptable o lessee. [f, at any time or times afier the 2xpiration of the rimary
term, all such wells are shut-in for a pericd of ainety ($0) consecutive days, and during such time there ar¢ no opergtions on said , then at o1 before the
expiration of said ninety-day period. lessee shall pay or wender, by check ur draft of lessee, as royalty, a sum equal to the amount of annual delay rental pro-
vided for in this leass. Lessee shall make like payments or tenders at or before the end of each anniversary of the expiration of said ninety-day period if upon
such anniversary this lsase is being continued in force solely by reason of the provisions of this paragraph. Each such payment or tender shali be made to the
parties who at the rime of payment would be esntitled to receive the royalties which would be paid under this lease if the wells were producing, and may be
deposited in the depository bank provided for below. Nothing herein shall impair lessec’s right to release as provided in paragraph 5 hereof. In event of
assignment of m.islea:;: in whole or in part, liability for payment | der shall rest exclusively on the then owner or owners of this iease, severally as to
zcreage owned by each. .

4. Lessee is hereby granted the right, at its option, to pool or unitize any land covered by this lease with any other land covered by this lease, and/or 7
with any other land, lease, or leases, 23 10 any or 21l of said minerals or herizons, 50 a5 to establish units containing not more than 80 surface acres, plus
0% screage toierance; provided, however, units may be established as 1o any one or mare harizons, or existing units may be enlarged as to any one or more
horizons, 50 25 1o contain not more than 640 surface acres plus 10% acreage wicrance, if limired to one or more of the following: (1) gas, other than casir -
head gas, (2) liquic hydrocarbons (condensate) which are not liquids in the subsurface reservoir, (3) minerals produced from wells classified as gas wells by
the conservation agency havinz jubsdicton. if larger units than any of those herein permitted, either at the tme established, or after enlargement, are re-
quired uader any zovernmental rule or order, for the drilling or operation of = well at a reguiar location, or for obtaining maximum allowable from any well
3 be drilled. dnlling, or alrzady drilled, any such unit may be established or enlarged 0 conform to the size quired by such g tal order or rule.
Lessze shall exercise said option as 10 sach desired unit by executing an instrument identifying such unit and filing it for record in the public office in which
this lease 12 m2corded. Each of said options may be exercised by lessee at any time and from time to dme while this lease is in force, and whether before or
after production has been sstablished either on said land, or un the portion of said land inciuded in the unit, or on other land unitized therewith. A unit
¢stablished hereunder shall be valid and effective for all purpeses of this lease oven though there may be mineral, rovalty. or leasehold interests in lands
within the unit which are not 2ffectively pooled or unitized. Any operations conducted on any part of such uniuzed land shall be considered for all purposes,
2xcept the payment of royalty, operations conducted upon said land under this lease, There shall be allocated to the land covered by this itase within sach
such unit that proportion of the total production of unitized minerals from the vnit, after deducting any used in lease or unit operations, which the number
of zurfzee acres in such land covered oy this lease within the unit bears to the toral number of surface acres in the unit, and the production so a''ccated
shall be considered for il purposes, including payment or delivery of royalty, overriding royalty and any other payments out of production, to be the entire
production of unifized minerals from the land to which allocated in the same as though produced therefrom undar the terms of this lease. The owner
of the reversionary 2state of any ‘erm royalty or mineral esiate agrees that the accqual of royalties pursuant to this paragraph or of shut-in rovalties from a
weli on the unit shall sazisfy any limitatien of term requining production of oil or gas. The formation of any unit hereunder shall not have the sffect of 8x:
changing or transfe:ing any interest under this lease herween parties. Neither shall it impair the right of lessee to release as provided in paragraph S hereof,
except that lessee may not so release as o lands within a unit while there are operations thereon for unitized minerals unless all pooled leases are released as
0 lands within the unit, At any time while this fease s in force lessee may dissolve any unit established h der by filing for record in the public office
wheze this lease is recorded a declararion to that efféct, if ar that time no operations are beinz conducted thereon for unitized minerals. Subgecg 1o the pro-
visions of this paragraph 4, a unit once blisired b dez shall in in force so long as any lease h shall in in force. If this lease now
or hereafter covers separate tracts, ao pecling or unitization of royalty interests as between any such sep tracts is intended or shall be implied or result
merely from the inclusion of such separate tracts within this lease but lessee shall nevertheless nave the rieht to pool or uninze as provided in this paragraph
4 wath consequent allocation of production as herein provided. As used in this paragraph 4, the words “separate tract” mean any tract with royalty owner-
ship differing, now or herzalier, 2ither 2s to parties or amounts, from that as to any other part of the leased premises,

5. If operations are not conducted on said fsnd on or before the first anniversary date hereof, this lease shall terminate as to bath parties, uniess
lessee on or before <aid date shall, subject to the further provisions heriot, pay or tender to Jessor or to lessor's credit in the. :
Colorado. Natianal. Bank.of. Denver....Bea..... Denver, Colorado 80217 oy 0Tl 5

which shall continue as the depository, dless of changes in o p of delay rental, rovalties, or other moneys, the sum of § ‘_.‘..,..
which shall operate as delay rental and cover <he privilere of deferring operations for one year from said date, in like manner and upon like payments or
tenders, operations may be further deferred Yor like periods of one year each dunng the primary term. ] at any time that lesses pays or tenders delay
rentai, roysities. or other monevs, wo or more parties are, or claim to be, entited to recemve same, lessee may, in lieu of any other method of pavment
herein provided. pay or tender such rental, rovalties, ar other moneys, in the manner herein specified, cither jointly to such parties or separately 1o each in
Bccordance with, their respective ownerships thereof, as lessee may elect. Any payment hereunder may be made by check or draft of lesste deposited in the
mal or delivered to lessor ur to the dépository bank on or before the last date for paymeni. Said delay rental shall be apportionable as o said land of an
‘acresge basis, and o failure 1o make proper payment or tender of delav rental 35 10 any portion of said land or as 1o aay interess therein shall not affect
this lease a3 10 aay portion of said land or 3¢ to any interest therein as to which proper payment oz tender is made. Any pavment or teader which is made
in.an auempt to make proper payment. but which IS erroncous in whole S in part s to parties, amounts, ar depository, shull nevertheless be sufficient to
gel:vem terminauon of this lease ind to extend the dme within which operations may L. conducted in the same manner as though a proper payment had

n madz; provided, however, ieisee shall correct such error within thirty (30) days after lessec has received wrtten notics thereol from lessor. If the de-

pository bank should refuse 1o accept any rental tendered hereunder, the tender nevertheless shall be fully effective and lessee shall have no obligation ta

make any further wender or payment in connection therewith until afier lessor shall have Turnished lessee with an instrument satisfactory. to lesses naming

. releases of this lrase as 10 any part ar 2il of said land or of aay mineral or horizon thereunder. and thereby be relieved of all obligations as to the released
. Acreaze or interest. If this lease i so released a5 to il of said minerals and horizons under 1 portion of sad laad, the delay ental and other pavmenss com-

| pated in a?ar:grmt ‘{hu::wlm shall thercupon D¢ reduced in the proportion that the acreage released bears to the screage which was covered by this lease ]
prior to such rejease. . _ ;
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on by reason of (1) any law, order, rule or regulation, (
Su S A by (“) Ryt Ondec; Tale o cegeiaEioe. ¢

: a0 may be .

4 Lo ber: pressly relinqeish s dower and releases and waives all rights
¥ in any way affect the purpose for which this lease is made.

i3 lNVlTN_ESSWﬂElEOF,ch:Mti:exmﬁdoa the date first above written.

g Social Security ot 1.D. Number:
,,:. STATE OF COLORADO X
B -
¥ COUNTY CF Denver X
Beec -
by I, ~ Kay A, Pullum , a Notary Public iu and for said
& County and Sta ., do hereby certify that Dgnje]l W. Whalen, Jr to me
I personally knowm, and kuown to me to bE ihe same person who executed the
?; foregoing instrument as Trust Officer "P L68dent of The Colorado Natiénal

Bank of Denver, a corporation, appeared before me th%§_day in peribgﬂénd;i
being first duly sworn, acknowledged that Le is theTryst Gfficer P 1€8dert
of said corporation, and that said instrument was signed, sealed, and :
delivered in behalf cf said corporation by authority of its Board of Directors,
and further acknowledged said instrument and his executed thereof to be F
the free and voluntary act and deed of said corporaticm, and his own free
and voluntary act and deed for the uses, purposes and consideratioms therein
expressed. ! ¥

T

Given‘under my haud and official this __'Oth  dey of _March

g 1976, - OERERT
P s " ’_u th:‘l‘ .- ,._‘.'
My Comnishid?:gipggesﬁi;_ 3/1/18 - i o, f
ETe S RN AR A Al T e reer e

Notary Pubjc in and for said
~Cou
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