OVERLAND RESOURCES LLC
5600 S. QUEBEC ST.

SUITE 110A
GREENWOOD VILLAGE, CO 80111
303-800-6175 (OFFICE)
720-204-4078 (FAX)
admin@overlandresourceslic.com

November 27, 2013

VIA CERTIFIED MAIL
7013 0600 0001 0060 1937

KELLY & CARRIE COUEY
6275 315 RD
SILT, CO 81652

RE: LOCATION WATER SAMPLING
DUNE RIDGE OIL AND GAS WELL PROSPECT, LOGAN COUNTY COLORADO
COLORADO STATE LAND BOARD O&G LEASE #9254.7
DUNE RIDGE STATE 32-3
NESE SECTION 32 T7N R52W

The Colorado Oil and Gas Conservation Commission (“COGCC”) has established new
rules and procedures regarding oil and gas drilling activities and ground water sampling
requirements.

To wit;

COGCC Rule 609. STATEWIDE GROUNDWATER BASELINE SAMPLING
AND MONITORING:

‘a. Applicability and effective date.

(1) This Rule 609 applies to Oil Wells, Gas Wells (hereinafter, Oil and Gas
Wells), Multi-Well Sites, and Dedicated Injection Wells as defined in the 100-
Series Rules, for which a Form 2 Application for Permit to Drill is submitted on or
after May 1, 2013”.

‘b. Sampling locations. ;

Initial baseline samples and subsequent monitoring samples shall be collected
from all Available Water Sources, up to a maximum of four (4), within a one-half
(1/2) mile radius of a proposed Oil and Gas Well, Multi-Well Site, or Dedicated
Injection Well”.

We are currently in the pre-permit phase for our next drilling location (see attached
map) and have determined there are two water wells that meet the criteria of “b” above
(also shown on attached map).



Under Rule 609 your consent is required to initiate water well sampling and laboratory
analysis as all test results must be submitted to the Colorado Oil and Gas Conservation

Commission, and become public record.

Enclosed is a copy of Rule 609 in its entirety for your review.

Also enclosed is a consent/non-consent return letter and stamped envelope for your
convenience.

Please don't hesitate to contact me should you have any questions.

iy~
Wi

bért Anderson
Operations - Overland Resources LLC
O: 303-800-6175
F: 720-204-4078

C: 512-791-2818
admin@overlandresourceslic.com
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From:

KELLY COUEY
CARRIE COUEY

6275 315 RD

SILT, CO 81652

To:

OVERLAND RESOURCES LLC
5600 S. QUEBEC ST.

SUITE 110A

GREENWOOD VILLAGE, CO 80111

RE: LOCATION WATER SAMPLING
DUNE RIDGE OIL AND GAS WELL PROSPECT, LOGAN COUNTY COLORADO
COLORADO STATE LAND BOARD O&G LEASE #9254.7
DUNE RIDGE STATE 32-3 O&G WELL
NESE SECTION 32 T7N R52W

I/WE Kelly Couey and Carrie Couey DO NOT CONSENT to water well
sampling, analysis and data publication as may be required under
Colorado Oil and Gas Conservation Commission Rule 609 and related to
the planned Dune Ridge State 32-3 Oil and Gas Well Location.

I/WE Kelly Couey and Carrie Couey CONSENT to water well sampling,
analysis and data publication as may be required under Colorado Oil and
Gas Conservation Commission Rule 609 and related to the planned Dune
Ridge State 32-3 Oil and Gas Well Location.

by: Kelly Couey Date

by: Carrie Couey Date



OVERLAND RESOURCES LLC
5600 S. Quebec St. =
Suite 110A s
Denver, CO 80111 g 7 POREVER

OVERLAND RESOURCES LLC

5600 S. QUEBEC ST. "
SUITE 110A

GREENWOOD VILLAGE, CO 80111



COLORADO OIL AND GAS CONSERVATION COMMISSION RULE 609

As of August 1, 2013
609. STATEWIDE GROUNDWATER BASELINE SAMPLING AND MONITORING:

a. Applicability and effective date.

(1) This Rule 609 applies to Oil Wells, Gas Wells (hereinafter, Oil and Gas Wells), Multi-Well Sites, and
Dedicated Injection Wells as defined in the 100-Series Rules, for which a Form 2 Application for Permit to
Drill is submitted on or after May 1, 2013.

(2) This Rule 609 does not apply to an existing Qil or Gas Well that is re-permitted for use as a Dedicated
Injection Well.

(3) This rule does not apply to Oil and Gas Wells, Multi-Well Sites, or Dedicated Injection Wells that are
regulated under Rule 608.b., Rule 318A.e.(4), or Orders of the Commission with respect to the Northern
San Juan Basin promulgated prior to the effective date of this Rule that provide for groundwater testing.

(4) Nothing in this Rule is intended, and shall not be construed, to preclude or limit the Director from
requiring groundwater sampling or monitoring at other Production Facilities consistent with other
applicable Rules, including but not limited to the Oil and Gas Location Assessment process, and other
processes in place under 900-series E&P Waste Management Rules (Form 15, Form 27, Form 28).

(5) An operator may elect to install one or more groundwater monitoring wells to satisfy, in full or in part,
the requirements of Rule 609.b., but installation of monitoring wells is not required under this Rule.

b. Sampling locations. Initial baseline samples and subsequent monitoring samples shall be collected
from all Available Water Sources, up to a maximum of four (4), within a one-half (1/2) mile radius of a
proposed Oil and Gas Well, Multi-Well Site, or Dedicated Injection Well. If more than four (4) Available
Water Sources are present within a one-half (1/2) mile radius of a proposed Oil and Gas Well, Multi-Well
Site, or Dedicated Injection Well, the operator shall select the four sampling locations based on the
following criteria:

(1) Proximity. Available Water Sources closest to the proposed Oil or Gas Well, a Multi-Well Site, or
Dedicated Injection Well are preferred.

(2) Type of Water Source. Well maintained domestic water wells are preferred over other Available Water
Sources.

(3) Orientation of sampling locations. To extent groundwater flow direction is known or reasonably can be
inferred, sample locations from both down-gradient and up-gradient are preferred over cross-gradient
locations. Where groundwater flow direction is uncertain, sample locations should be chosen in a radial
pattern from a proposed Oil and Gas Well, Multi-Well Site, or Dedicated Injection Well.

(4) Multiple identified aquifers available. Where multiple defined aquifers are present, sampling the
deepest and shallowest identified aquifers is preferred.

(5) Condition of Water Source. An operator is not required to sample Water Sources that are determined
to be improperly maintained, nonoperational, or have other physical impediments to sampling that would
not allow for a representative sample to be safely collected or would require specialized sampling
equipment (e.g. shut-in wells, wells with confined space issues, wells with no tap or pump, non-
functioning wells, intermittent springs). s

c. Inability to locate an Available Water Source. Prior to spudding, an operator may request an
exception from the requirements of this Rule 609 by filing a Form 4 Sundry Notice for the Director’'s
review and approval if:

(1) No Available Water Sources are located within one-half (1/2) mile of a proposed Qil and Gas Well,
Multi-Well Site, or Dedicated Injection Well;

(2) The only Available Water Sources are determined to be unsuitable pursuant to subpart b.5, above. An
operator seeking an exception on this ground shall document the condition of the Available Water
Sources it has deemed unsuitable; or



COLORADO OIL AND GAS CONSERVATION COMMISSION RULE 609

As of August 1, 2013

(3) The owners of all Water Sources suitable for testing under this Rule refuse to grant access despite an
operator’s reasonable good faith efforts to obtain consent to conduct sampling. An operator seeking an
exception on this ground shall document the efforts used to obtain access from the owners of suitable
Water Sources.

(4) If the Director takes no action on the Sundry Notice within ten (10) business days of receipt, the
requested exception from the requirements of this Rule 609 shall be deemed approved.

d. Timing of sampling.
(1) Initial sampling shall be conducted within 12 months prior to setting conductor pipe in a Well or the
first Well on a Multi-Well Site, or commencement of drilling a Dedicated Injection Well; and

(2) Subsequent monitoring: One subsequent sampling event shall be conducted at the initial sample
locations between six (6) and twelve (12) months, and a second subsequent sampling event shall be
conducted between sixty (60) and seventy-two (72) months following completion of the Well or Dedicated
Injection Well, or the last Well on a Multi-Well Site. Wells that are drilled and abandoned without ever
producing hydrocarbons are exempt from subsequent monitoring sampling under this subpart d.

(3) Previously sampled Water Sources. In lieu of conducting the initial sampling required pursuant to
subjection d.(1) or the second subsequent sampling event required pursuant to subsection d.(2), an
Operator may rely on water sampling analytical results obtained from an Available Water Source within
the sampling area provided:

A. The previous water sample was obtained within the 18 months preceding the initial sampling event
required pursuant to subsection d.(1) or the second subsequent sampling event required pursuant to
subsection d.(2); and

B. the sampling procedures, including the constituents sampled for, and the analytical procedures used
for the previous water sample were substantially similar to those required pursuant to subparts e.(1) and
(2), below. An operator may not rely solely on previous water sampling analytical results obtained
pursuant to the subsequent sampling requirements of subsection d.(2), above, to satisfy the initial
sampling requirement of subsection d.(1); and

C. the Director timely received the analytical data from the previous sampling event.

(4) The Director may require additional sampling if changes in water quality are identified during
subsequent monitoring.

e. Sampling procedures and analysis.

(1) Sampling and analysis shall be conducted in conformance with an accepted industry standard as
described in Rule 910.b.(2). A model Sampling and Analysis Plan (“COGCC Model SAP”) shall be posted
on the COGCC website, and shall be updated periodically to remain current with evolving industry
standards. Sampling and analysis conducted in conformance with the COGCC Model SAP shall be
deemed to satisfy the requirements of this subsection f.(1). Upon request, an operator shall provide its
sampling protocol to the Director.

(2) The initial baseline testing described in this section shall include pH, specific conductance, total
dissolved solids (TDS), dissolved gases (methane, ethane, propane), alkalinity (total bicarbonate and
carbonate as CaCO3), major anions (bromide, chloride, fluoride, sulfate, nitrate and nitrite as N,
phosphorus), major cations (calcium, iron, magnesium, manganese, potassium, sodium), other elements
(barium, boron, selenium and strontium), presence of bacteria (iron related, sulfate reducing, slime
forming), total petroleum hydrocarbons (TPH) and

BTEX compounds (benzene, toluene, ethylbenzene and xylenes). Field observations such as odor, water
color, sediment, bubbles, and effervescence shall also be documented. The location of the sampled
Water Sources shall be surveyed in accordance with Rule 215.



COLORADO OIL AND GAS CONSERVATION COMMISSION RULE 609

As of August 1, 2013

(3) Subsequent sampling to meet the requirements of subpart d.(2) shall include total dissolved solids
(TDS), dissolved gases (methane, ethane, propane), major anions (bromide, chloride, sulfate, and
fluoride), major cations (potassium, sodium, magnesium, and calcium), alkalinity (total bicarbonate and
carbonate as CaC0O3), BTEX compounds (benzene, toluene, ethylbenzene and xylenes), and TPH.

(4) If free gas or a dissolved methane concentration greater than 1.0 milligram per liter (mg/l) is detected
in a water sample, gas compositional analysis and stable isotope analysis of the methane (carbon and
hydrogen — 12C, 13C, 1H and 2H) shall be performed to determine gas type. The operator shall notify the
Director and the owner of the water well immediately if:

A. the test results indicated thermogenic or a mixture of thermogenic and biogenic gas;
B. the methane concentration increases by more than 5.0 mg/l between sampling periods; or

C. the methane concentration is detected at or above 10 mg/!.

(5) The operator shall notify the Director immediately if BTEX compounds or TPH are detected in a water
sample.

f. Sampling Results. Copies of all final laboratory analytical results shall be provided to the Director and
the water well owner or landowner within three (3) months of collecting the samples. The analytical
results, the surveyed sample Water Source locations, and the field observations shall be submitted to the
Director in an electronic data deliverable format.

(1) The Director shall make such analytical results available publicly by posting on the Commission’s web
site or through another means announced to the public.

(2) Upon request, the Director shall also make the analytical results and surveyed Water Source locations
available to the Local Governmental Designee from the jurisdiction in which the groundwater samples
were collected, in the same electronic data deliverable format in which the data was provided to the
Director.

g. Liability. The sampling results obtained to satisfy the requirements of this Rule 609, including any changes in the
constituents or concentrations of constituents present in the samples, shall not create a presumption of liability,
fault, or causation against the owner or operator of a Well, Multi-Well Site, or Dedicated Injection Well who
conducted the sampling, or on whose behalf sampling was conducted by a third-party. The admissibility and
probity of any such sampling results in an administrative or judicial proceeding shall be determined by the
presiding body according to applicable administrative, civil, or evidentiary rules.
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Logan County

PARID: 506700
ROLL: REAL
COUEY FAMILY LLLP

Parcel

Class

Total Acres
Total Land Sqft
Address
Neighborhood
Zip Code

City

Land Use Code
Zoning

Owner(s)
Owner

COUEY FAMILY LLLP

Page 1 of 2

NBHD: 00714000
CITYNAME: ATWOOD
07-52 SEC 28/31/32/33

1350

07-52 SEC 28/31/32/33
00714000

80722 -

ATWOOD

4100 - AGRICULTURAL

Percentage Owned
100%

Legal - Description may be incomplete

Tax District
Subdivision

Lot Dimensions
Legal Description

Land

Line Number Land Class

1 4147-GRAZING AG LAND
Total:

2012 Appraised Value
Land Value

Building Value

Total Appraised Value

2012 Assessed Value
Land Value

Building Value

Total Assessed Value

104 - REAL

SW1/4 28-07-52
NE1/4 & E1/2SE1/4 EXC 10
ACRES M/L TO HWY 31-07-52

Sales

Sale Date Amount
15-MAR-13

28-DEC-12

28-APR-11 $600,000
01-SEP-10

16-AUG-10

09-JUN-09 $376,365
31-0CT-08 $1,306,800
28-DEC-87 $650,000

2013 Owner Information

Owner

Address
Address 2

City, State, Zip

Land Type Square Feet Acres Rate Market Land Value
A-ACREAGE 58,806,000 1350.0000 $26,000.00
$26,000.00
$24,340
$0
$24,340
$7,060
$0
$7,060
Seller Buyer Book Page
COUEY CARRIE COUEY FAMILY 1002 176
COUEY CARRIE COUEY FAMILY 1000 562
COLLINS DENN COUEY £ARRIE 991 530
HIGHLAND PRO COLLINS DENN 990 55
COAKLEY LENA COLLINS DENN 990 54
COLLINS DENN COLLINS DENN 982 364
COAKLEY LENA COLLINS DENN 979 187
SHERWIN CARL COAKLEY LENA 824 58

COUEY FAMILY LLLP

6275 € R 315

SILT CO 81652 9639

http://www.logancountycoaat.com/Forms/ PrintDatalet.aspx?pin=506700&gsp=PROFILEA... 1/9/2014



USPS.com® - USPS Tracking™

English Customer Service USPS Mobile

edUSPS.CO

Quick Tools

Track Ship a Package
Enter up to 10 Tracking #Find

Find USPS Locations

Buy Stamps

Schedule a Pickup

MSPS Tracking™

Send Mail Manage Your Mail

Page 1 of 2

Register / Sign In

Search USPS.com or Track Packages

Shop Business Solutions

Customer Service »
Have questions? We're here to help.

Tracking Number: 70130600000100601937

Expected Delivery Date: December 2, 2013

Your item was returned to the sender on December 26, 2013 at 1:07 pm in SILT, CO 81652 because it was not claimed by the addressee.

Product & Tracking Information

Postal Product: Features:
First-Class Mail® Certified Mail ™

December 26, 2013, 1:07
pm

Unclaimed

E;cember 7,2013,1,08 Available for Pickup
December 2, 2013 , 4:06
pm

Notice Left

December 2, 2013, 10:10 Out for Delivery
am
December 2, 2013, 10:00

- Sorting Complete

December 2, 2013 , 9:52
am

Arrival at Unit

November 30, 2013 , 6:47 Processed at USPS
pm Origin Sort Facility

Depart USPS Sort
November 29, 2013 Facility

November 29, 2013, 9:15 Processed at USPS

pm . Origin Sort Facility
November 29, 2013 , 5:08 Dispatched to Sort
pm Facility
November 29, 2013 , 1:04
Acceptance
pm
Track Another Package

What's your tracking (or receipt) number?

Return Receipt

SILT, CO 81652

SILT, CO 81652

SILT, CO 81652

RIFLE, CO 81650

RIFLE, CO 81650

RIFLE, CO 81650

DENVER, CO 80266

DENVER, CO 80266

DENVER, CO 80266

ENGLEWOOD, CO 80110

ENGLEWOOD, CO 80110

Available Options

{
i

i

LEGAL ON USPS.COM

Track It

ON ABOUT.USPS.COM

OTHER USPS SITES

https://tools.usps.com/go/TrackConfirmAction.action?tRef=fullpage&tLc=1&tLabels=70... 12/30/2013



