FINNEY LAND CO.

OIL & GAS CONSULTING

P.O. BOX 2471
DURANGO, CO 81302
PHONE: (970) 259-5691 * FAX (970) 259-4279

August 5, 2013

Ms. Lainie Poindexter
Samson Resources

370 17" Street, Suite 3000
Denver, Colorado 80202

RE: Coleman Oil & Gas Waiver Request
Twp 33 N-Rge 6 W, Sec. 16: N/2

Dear Lainie:

As we have discussed, Coleman Oil and Gas is proposing to drill a new Fruitland Coal well in the N/2 of
Sec. 16, T33N-R7W. Since this is the first well in the unit, it will be drilled under COGCC Spacing Order
112-60 (amended by 112-61). Coleman is also proposing to drill a second horizontal well, utilizing this
same wellbore, or from the same pad. This well will be drilled under COGCC Spacing Order 112-157.
Both of these orders require that the production zone be at least 990 feet from the exterior lines of the
spacing unit.

The landowner is requesting that the well be located 600 feet from the East section line. Coleman Qil &
Gas is proposing to directionally drill both wells so that the wells will enter the coal at least 750’ from
the East section line. In order to do this, Coleman will need a waiver of the 990’ setback requirements
under COGCC Orders 112-60 (amended by 112-61) and 112-157.

Coleman Oil and Gas is also currently going thru the hearing process to allow for 80 acre in-fills for this
unit. It was not included in previous orders. The order should mirror the other 80 acre in-fill orders that
have been issued for the Fruitland Coal in La Plata County.
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If Samson Resources is agreeable to granting the waiver to the 990" setback requirement in return for
Coleman Oil and Gas agreeing to be at least 750" from the East line of the section, | would greatly
appreciate it if could sign this letter and return it to me at your earliest convenience.

Thank you for working with us on this matter.
Best regards,
Michael J. Finney

For: Coleman Oil & Gas

Samson Resources is agreeable to granting the waiver to the 990" setback requirement in Orders 112-60
(61) and 112-157 in return for Coleman Oil and Gas agreeing to be at least 750’ from the East line of the
section when entering the Fruitland Coal Formation.

Dated this 2 ﬁ'day of August, 2013

Samson Resources

g

Lainie Poindexter, (andman



