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ket il UNITED STATES

November 1937

4/ 2 DEPARTMENT OF THFE INTERIOR
? BUREAU OF INDIAN AFFAIRS

OIL AND GAS MINING LEASF—TRIBAL INDIAN LANDS

Hke . TRIBE, STATE OF . Colorada. .o

. . sextunlicate .
THIS INDENTURE OF LEASE, made and entered into in qufan}Ea& fhis .._29th. day of

PPN, 1953, by and between __ Scmel urch, (i

of the Southern Utes . =

of .. Tanacio — LLolorade - ., for and

on behalf of the ] . e i eme e Tribe of Indiang, designated herein as

lessor, and .. _General Fetroleum Corporation

WQF W
of .. “, ﬁlﬁﬂe’f

JUN1 71953

WITNESSETH —. S
Washington, D, C,

1. Lestor, in consideration of a cash bonus of $.6.6_,LZQ;,QQ_., paid t> the Treasurer of said Tribe where the tribe is
organized under the act of June 13, 1934 (48 Stat, 984), or to the Superintandent of the Indian Ageney having Jurisdiction,
hereinafter called the superintendent, where the tribe is not organized under said act of June 18, 1934, receipt of which is
hereby aclknowledged and in consideration of rents and royalties to be paid, and the covenants to be observed as herein set
forth, does hereby grant and lease to the lessee the exclusive right and privilage to drill {or, mine, extract, remove, and dis-
pose of all the oil and natural gas deposits in or under the following-desc -bed tracts of land situated in the county of

e, lesSEE:

———— QQlD!?BdQ..__._....,........‘. » and more particularly described as follows:

Initial,s:,_

Tovnship 33 Notht, Rapfe 7 Yest, N. I, B, vy
Sec. 29, 5/2 5W/4/ Sec. 30, SE/4 ST/ //Sec. 3z ,‘//9 NE/L, WNith, SE/L

Sec. 33, /2 $¥/4L, S/, Sifk, $7/4 s/

Township 32 Forth, Zange 7 Cest, G, B, B, o,

Sec. 3, w_{g SWh, Wi/, SE/L 3 C. by SU/4NE/L o2 Yol 8/, /2 3mY4, S%/L
Sec. 5, S.-m,l.'!-.'E/A, E-/?éﬁﬂ Sec. 9, NT/4 T, 5/2 5/2, end 5 acres described
2s the land in the /43 SE// lying sast of 7/ o% U & A5, R.m.n

Sec. 10, Wi/L Ni/4, NE/, /4, /2 5.4, SE/h

R.;-..;,o,

gether with the right to constru :t and majntain thereupon alt works, buiidings,
aph and telephore lines, pipe lines, reservoirs, tunks, pumping stations, or other structures
hecessary to the full enjoyment hereof for the term of 10 years from and after the approval here
Interior and as much longer thereafter as oi} and/or gas is produced i
2. The term “oil and gas supervisor” as empleyed herein sh to such officer or officers s the Secretary of the
Interior may designate to supervise oil and gas operations on Indian lands. The term “superintendent” as used herein
shall refer to the superintendent or other official in charge of the Indian Agency having jurisdiction over the lands leased,
3. In consideration of the foregoing, the lessee hereby agrees:
(a) Bond.—To furnish such bond as may pe required by the regulations of the Secretary of the Interior, with satisfac-
tory surety, or United States bonds a3 gurety therefor, conditioned upon compliance with the terms of this lease.
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{0) Wells.—(1) To drill and produc: all wells necessary to offset or protect the leased land from drainage by wells on
adjoining lands not the property of the lssor, or in lieu thereof, to compensate the lessor in full each month for the esti-
mated losa of royalty through drainage: Provided, That during the period of supervision by .the Seccretary of the Interior,
the necessity for offset wells shall be de.ermined by the oil and gas gupervisor and payment in lieu of drilling and produc-
tion shall be with the consent of, and in in amount determined by the Secretary of the Interior; (2) at the election of the
l_es.see to drill and produce other welis: Provided, That the right to drill and produce such other wells shall be subject to any
system of well spacing or production allstments authorized and approved under applicable law or regulations, approved by
the Secretary of the Interior and affecting the field or area in which the lensed lands are situated; and (8) if the lessee
elects not to drill and produce such other wells for any period the Secretary of the Interior may; within 10 days after due

notice in writing, either require the drilling and produetion of such wells to the number necessary, in his opinion, to insure
reasonable diligence in the development and operation of the property, or may in lien of such additional diligent drilling
and production require the payment on and after the first anniversary date of this lease of not to exceed 31 per acre per
annum, which gum shall be in addition t5 any rental or royalty hereinafter specified.

(¢) Rental and royalty.—To pay, bezinning with the date of approval of the lease by the Secretary of the Interior or his
duly authorized represcntative, a rental of $1.25 per acre per annum in advance during the continuance hereof, the rental
80 paid for.any one year te be ¢redited o1 the royalty for that year, together with a royalt§of 1214 percent.of the value or
amount of all oil, gas, and/or natural geseline, and/or all other hydrocarbon substances produced and saved from the land
leased herein, save and except oil, and/or gas used by the lessee for development and operation purposes on said lease, which
oil or gas shall be royalty free. During the pericd of supervision, “value” for the purposes hereof may, in the discretion of
the Secretary, be caleulated on the basis of the highest price paid or offered (whether cslculated on the basis of short or
actual volume) at the time of productior for the major portion of the oil of the same gravity, and gas, and/or natursal gaso-
line, and/or all other hydrocarbon substinces produced and sold from the Aeld where the leased lands are situated, and the
actual volume of the marketable product less the content of foreign substances as determined by the oil and gas Supervisor.
The actual amuunl realized by the lessec from the sale of sald products may, in the discretion of the Secretary, be deemed
mere evidence of or conclusive evidence of such value. When paid in value, such royalties shall be due and payable monthly
on the last day of the ealendar month following the calendar month in which produced; when royalty on ¢il produced is
paid in kind, such royalty oil shall be de’ivered in tanks provided by the lessee on the premises where produced without cost
to the lessor unless otherwise agreed to by the parties thereto, et such time as may be required-by.the lessor: Provided,
That the lessee shall not be requircd to hold such royalty oil in storage longer than 30 days-AfiEe the .Eﬁd;pﬁ,}._l‘zé_‘ lendar
month in which said ofl is produced: And provided further, That the lessee shall be in no Wanner responsible oriheld, liable
for loas or.deatruction of such oil in sto-age coused by acts of Ged. Al rental and royalty p:ﬁ.p?, except as prpvided
in section 4 (o) shall be made by check ar draft drawn on & solvent bank, open for the trdnsactiotvoff businsaz on the day
the check or draft is iesued, to the order of the treasurer of seid tribe* or the euperintend&nﬂ?t, Albmioh reztal agd hyalty
payments shall be mailed to the oil and ns supervisor for transmittal to the treasurer of sn'!d,g‘fh? &}ﬁi\ﬂly s@e\:h}hendent.
It is understood that in determining the value for royalty purposes of products, such aa natutgl gasolitie, hat are derived
from treatment of gas, a reasonable allowance for the cost of manufacture shall be made, such allowance 6 be two-thirds of
the value of the marketable product unless otherwise determined by the Secretary of the Interior on application of the
lessee or on his own initiative, and that -oyalty will be computed on the value of gas or casinghead gas, or on the products
thereof (such as residue gag, natural grsoline, propane, butane, etc.), whichever is the greater.

(d)} Monthly statements.—To furnich to the oil and gas supervisor monthly statements in detail in such form as may
be prescribed by the Secretary of the Irterior, showing the amount, quality, and value of all oil, gas, natural gasoline, or
other hydrocarbon substances produced and saved during the preceding ealendar month as a basis upon which to compute,
for the treasurer of said tribe or the superintendent, the royalty due the lessor. The leased premises and all wells, pro-
ducing operations, improvements, machinery, and fixtures thereon and connected therewith and all books and aecuunts. of
the lesses shall be open at all times for the inspection of any duly authorized representative of the Secretary of the Interior.

(8) Log of well,—To keep a log in the form prescribed by the Secretary of the Interior of all the wells drilled by the
lesseo showing the ptrata and character of the formations passed through by the drill, which log or a copy thereof shall be
furnished to the oil and gas supervisor.

(#) Diligence, prevention of wanste.—To exercise reasonable diligence in drilling and operating wells for oil and gas on

the lands covered hereby, while such prcducta can be seeured in paying quantities; to carry on all operations hereunder {n
a good and workmanlike manner in accordance with approved methods and practice, having due regard for the preventi.on
of waste of ofl or gaa developed on the lund, or the entrance of water through wells drilled by the lesses to the productive
sands or oil or gas-bearing strata to the destruction or injury of the oil or gas deposits, the preservation and conservation
of the property for future productive oparations, and to the health and safety of worlanen and e_mpl_ayeea; to ;.»lug ucu?-ely‘rm
gll wells before abandoning the same ard to effectually shut off all v_vater from the c.;i] or gas-bearing strata; not bot il
any well within 200 feet of any house or barn now on the premises v?ﬂ:hcmt the leaaora'wnmm consent; to carry ouft nutee
expense of the lessee all reasonable orde s and requirements of the oil and gas supervisor relative to preiwietl:;lol:;::d;;e : ,
and preservation of the property and tha heslth and safety of workmen_; to bury all pipe lines crossing tillable ” crooz
plow depth unless other arrangements tkerefor are made with the supenntendent;. to pay th;e lesa;;‘ s::llthdnnml ges o o :ot,.
buildings, and other improvements of the lessor occasioned by the lessee's operat}ons: Provided, That the lessee
be held responaible for delays or casualties oceasioned by causes beyond the lessee’s control. hereatt

(g) Regulationa—To abide by and conform to any and all regulations of the Secretary of the Inbe!:ior n::vo:rmty ::
in force relative to such leases: Provided, That no regulation herea.fter a,ppm‘{ed shall effect a change in ra
annual rental herein specified without the written consent of the parties to this lease.

1 L 1934 (48
“All payments under this lemse shall ha made to the suverintandent whers the tribe affected 1s not organized under the act of June “1 14 “(
Stat. 9BL). . . .. . _ _ _ 0
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(k) Assignment of lease.—Not to assign this lease cr any interest therein by an operating agreement or otherwise nor
to sublet any portion of the leased premises before restrictions urc removed, cxcept with the approval of the Secretary of
the Interior. [If this lease is divided by the assignment of an entire interest in any part of it, each part shall be considered
a separate lease under all the termsa and conditions of the original lease.

3

4. The lessor expressly reserves:

(a) Disposition of surface.—The right to lease, sell, or otherwise dispose of the surface of the lands embraced within
this lease under existing law or laws hereafter enacted, such disposition to be subject at all times to the right of the lessee
herein to the use of so much of said surface as is necessary in the extraction r.nd removal of the oil and gas from the land
herein described, 5

Agv chic o e gl b
) T, T e
(b) Use of gas.—The right to use sufficient gas free of charge for any school or other buildings belonging to the tribe
on eaid lands by making connection at its own expense with the well or wells thereon, the use of such gas to be at the lessor’s
rigk at all times.

’ Can 2O 2
(¢) Royalty in kind,—The right to elect on 30 days’ written notice to take lessor’s royﬁﬁf iﬁ)kihd.' 13

5. Surrender and termination.—The lessee shall have the right at any time during the term hereof to surrender and
terminate this lease or any part thereof upon the payment of the sum of on: doilar and all rentals, royalties, and other
obligations due and payable to the lessor; and in the event restrictions have not been removed, upon a showing satisfactory
to the Secretary of the Interior that full provision hag been made for conservetion and protection of the property and the
proper abandonment of all wells drilled on the portion of the lease surrenderec, the lense to continue in full foree and effect
as to the lands not so surrendered. If this lease has been recorded lessee shall file a recorded release with his application
to the superintendent for termination of this lease.

6. Cancelation and forfeiture.—When, in the opinion of the Secretary of the Interior and the Tribal Council, there has
been a violation of any of the terms and conditions of this lease, the Secretary of the Interior ghall have the right at any
time after 30 days notice to the lessee, specifying the terms and conditions violated, and after a hearing, if the lessee
shall so request within 30 days of receipt of notice, to declare this lease null £nd void, and the lessor shall then be entitled
and authorized to take immediate possesiion of the land: Provided, That after restrictions are removed the lessor shall
have and be entitled to any available remedy in law or equity for breach of ‘his contract by the lessee.

7. Removal of huildings, improvements, and equipment.—Lessee shall b the owner of and shall have the right to
remove from the leased premises, within 90 days after termination of this leuse, any and all buildings, structures, casing,
material, and/or é&lﬁpﬁent placed thereon for the purpose of development and operation hereunder, save and except casing
in wells and other material, equipment, and structures necessary for the continued operation of wells producing or capa-
ble of being produeed in paying quantities as determined by the Secretary of the Interior, on said leased land at the time
of surrender of this lease or termination thereof; and except as otherwige provided herein, all casing in wells, material,
structures, and equipment shall be and become the property of the lessor.

8. Drilling and producing restrictions.—It iz covenanted and agreed that the Secretary of the Interior may impose
restrictions as to time or times for the drilling of wells and as to the production from any well .or wells drilled when in
his judgment such action may be necessary or proper for the protection of the natural resources of the leased land and
the’interests of the Indian lessor, and in the exercise of his judgment the Secretary may take into consideration, among
other things, Federal fawn, State laws, or regulations by competent Federal or State authorities or lawful agreements
among operators regulating either drilling or production, or both.

9. Unit operation.—The parties hereto agree to subscribe to and abide by any agreement for the éoopéﬁﬁye or unit
development of tha field or area, affecting the leased lands, or any pool thereof, if and when collectively adopted by a
majority operating interest therein and approved by the Secretary of the Intesior, during the period of supervision. '

10. Helinm—public emergency.—It is covenanted ‘and agreed that helium gas, carbon dioxide gas, and all other nat-
ural gases are included under the term “gas” as used in this lease, and in tho event gas ia discovered containing helivm
the United States Government shall have the right to purchase, at reasonable prices, all or any part of the production and
to regulate tho amount and manmer of production; and in time of war or other public emergency, the United' States Gov-
ernment-shall have the option to purchase all or any part of the products produced under this leass.

11, Conservation.—The lessee in consideration of the rights herein granted agrees to abide by the provigions of a!ry'
act of Congress, or sny order of regulation prescribed pursuant thereto, relatiag to the conservation, production, or mar-
keting of oil, gas, or other hydrecarbon substances. " o N

12. Heirs and successors in interest—It in further covenanted and agreed that each obligation hereunder ghall extend
to and be binding ypon, and every-bensfit hereof shall inure to, the heirs, ezecutors, administrators, successors of, or
assigns of the regpective parties hereto,

18. No lease, aasignment thereof, or interest therein, will be approved to any employee or employees of the United
States -Government whether connected with the Indian Service or otherwise aad no employee of the Interior Department
ehall -be permitted to dcquire any interest in any mineral lease covering restricted Indian lands by owmerkhip of stock in
corporations having such leases or in any other manner.

. u—tmg..’ =
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this lewse, the locace ogreess

.

14. A well must be oomploted em the leaged land within fivs Yyoars after date of
approval of tho lecee to test thoroughly all formetions down te and in-
eluding tho Point Lookout sandstons, unlecs at a lesser depth oil or gas is
digoovered whioh con be produced in paying quantities or the lessee shall
a% any time eatoblish te the eesiefachion of the 0il and Gas Superviser,
United States Geelogleal Survey, Riswoll, New Mexioco, that further drilling
of said well would not be warrai‘oed cv practiogble, provided, however, that
the lessee shall not in eny event be roquired to drill in excess of 6,000
feet. In tho ebsence of the completion of such test well within the time
ullowedy thoe lease will be subject to oencellation by the lesser.

15. If sc reguired by the Superintendent, the lessee shall oondition under the
direction of the Supervisor of the Geoclogieal Survey, any wells drilled
which do not produce oil or gas in paying quantities as determined by the
8ald Supervisor, but are capable of prnducing water satlsfactory for
domestie, agrioultural, or livestonk use in such manner as to make the best
end largest quantity of water available for use by the lessorse Adjustnent
of cost of conditioning of the well end for value of casing and equimment
left in or on the well will be mado in sald cases where it is determined

that the well will produce water satisfactorily as aforesaid.

The lessee shall enploy aveilable Ute Indian labor in all positions for
which they are qualified, inoluding truck drivers, and shall proteot.the
-Indian farming and grezing rights to the surface of the lands.

Inttlalssﬂ Mﬁv:f;;;tzg;y (Lessor)
JS;Q/%% (Lessesn)

[

L \.‘ ;’ «‘ )‘. .
IN WITNESS WHEREOF, the said parties have hereunto subscribed their names and affixed their seals on'the sy and year
first ahove mentioned: " - S : ‘_f‘,’ v

p
=)

4

O I FEERERIRAN

0 witnesses to execulion >y lessor: e

----------- A " T
Wl ,@_Qﬁ/ Southern Ute Tribe .+ - R
7

i

Samuel Burch, Chairman
Council of the Southern Utes

P e i

-

s
".t&-.i_‘
1 tr
4

Befc‘n'e me:anmarv public, on this ieeeeeeeeo 198573 personally appeared
L gt

__Samuel Barch, Chairman, Council of the Southern Utes. ...

ithi i he....
to me knowp t(; be the identical person who cxccuted the within and foregoing lease, und acknowledged to me that __.
R AT

samtie 65 ... LS. free and voluntary act and deed for the uses

d purposes therein set forth.

N
“ o gu

UNITED STATES
DEPARTMENT OF THE INTERIOR

Washington, D. C., .. v"-”. 20 5853 ______ 19......

The within lease is hereby . . ___approved.

! - -milcﬁflﬂn ..............
i | Ao dn neominy Joated Lﬁﬂ’lg‘ ¢ Indian Fairs.
: "P‘FD':’;@T--' S e n Chiel, Branch of Land & - ,
oDy v cee 4-':.‘ . "'l?,"
e Lot 7 : i O'clock ... m.
“kdﬁrmmnnﬂg$;ﬂ.*UAMym ST SO HUUUO L, 19, at

~ e m W b e i

Renta) received. § .

WTE AYPrUMENT FRINTING QeITF R A RS
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FoRM 5318 STATE OF CALIFORNIA, }
3s.

County of Los Angeles

ONTus __ FRLE day of ____:?)_w.——?_-_ﬁ, 195, before me,
appeared : - ond & .
to me personally known, who being by me duly sworn, did say that they are
the Vice-President and Assistans Secretary respectively of the GENERAL
PETROLEUM CORPORATION and that the seal affixed to said instrument is
the corporate seal of said corporation and that said instrument was signed and
sealed in behalf of said corporction by authority of its board of directors and said

and acknowledged
said instrument to be the free act and deed of said corporation.

Wrrsess my hand and official seal,

Fall . v . e
ZC L7 ?’ f\ T g (f" /r

L

Notwry Public in and for said County and State.
I

Sy rSe

31050

Sra-n 3t

612 SO. FLOWER STREET
Pa;e,ﬁ.zz-z BT S
7 .@fjd?emrder

LOS ANGELES 54, CALIFORNIA
Attention: Land Department
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TATE OF COLORADO
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