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OIL AND GAS LEASE

AGREEMENT, Made and entercd into the 17 day of December, 2012 by and between Van Cralg & Cherie L. Craig,
hetelnafter called Lessor whose address Is 45541 Pork Avente, Cope. CO 40312, and Conners ol & Gos, LLC whose address
i< 8539 Gold Peak Dr. Unit #B, Highlands Ranch, CO 80130 hereinafer called Lessee:

producers 88

WITNESSETH, That the Lessor. for and in consideration of Ten and more Dotlats {510.004+) cash in hord paid, the recsipt
of which is hereby acknowledged, and the covenants and agreements hereinafter contained, has grented, demiscd. leased, and Tet,
and by these presents does grant, demise. lease, and let exclusively unto the said Lessee. the tand hereinafler Jescribed, with the
exclusive right for the purpose of m ing. exploring by geophysleat and other methods. and operating for and producing
therefrom oil and alf gas of whatsoever nature of kind. specifically including coalbed rmethane 2nd any and gl substances-
produced in assaciation therewith from coat-bearing formations. with rights of way snd easements for laying pipe lines, and

erection of struclures (hereon to produce, SBVE, and lake carc of said produgts, alk that cerizin tract of land situated in the County
of Washington, State of Calorade. described as follows. to-wit:

Section 111N
Section 18: B2
Seetion 19: N/2
Section 208 Wi2

Containing 1280 acres more or less

including any interests thereln which Lessor may hercufter acquire by reversion. prescription of otherwise. WNotwithstanding any
particutar deseription. itis aeveriheless the intcntion of Lesser 10 include within this lease, and Lessor does hereby {easc, not only
the land so desceibed but also any and all other Jand owned of claimed by Lessor in the ‘herein named Survey of surveys. orin
adjoining surveys: and adjolning the Lerein described fand Up 10 the bounderies of the abutting landowncss, jucluding all lands
and rights acquired or retained by Lessor by avulsion, accretion, relietion of otherwise 85 {he result of 2 change in the boundaries
or centerline of any Hver oF stream wraversing or adjoining the lands deseribed above, a5 well as ali riparian lands pnd rights
which may be incident. appustenant, related of attributed to Lessor i amy lake, reservoir, stream oF fiver traversing or adjoining
{he lands described above, and further, all lands inchuded in any voad. cascment or right-of-way taversing or adjoining the lands
described above, which are or may be Incldent, sppurtenant. yelated or atteibuted to Lessor by virwe of Lessor's ownership of the
lands described above. For the purpose of determining the bonus ot Y other payments Tereimalter provided for, said tand is
ectimated Lo comprise 1280 ncres, whether it aciually comprises mors of Tess.

1. tisagreed that this lease shall remain in force fora period of Five (5) years from this date and as 1ong thereafter sg oil or
gas of whalsoever naturs of kind. specifically inciuding coatbed methene and any and all substances produced in nssociation
therewith from coal-beating formetions, is produced from said leased premises or on acreage pooled therewith, or drilling
pperations e contioned as hereinafter provided. If, at the cxpiration of \he primary term of this lease. oil of gas is not being
produccd on {he leased premises or o ucreage paoted Therewith but Lessee then engaged In drilling or reworking operations
Thereof, then this lease ghualt continue in fores 50 \oug &S cperations are being continuously prosecuied ot the Jeased premises of
on atreage pooled therewith: end pperations shall be considered to e continaousty prosecuted if ot mere than ninety (50} deys
ghall glapse betweent the completion of sbandonment of one well and the beginning of operations for the drilling of & subseguent
weli, 17 after discovery of 0il or gas on smid land Of ON ACTEREE pooled {hesewith, the production theceof should cease from any
cause after the primary term. this lease shall not terminate if Lessee commences additions! drilling of reworking openations
within ninety {90} days from date of cessation of production or from date of complerton of dry hole. 1f oi) or g2 shall be
alscovercd sad produced s & cesult of such aperations at or ofter the expiretion of the primary term of this lease. this lease shall
continue in force 0 long &5 ol orgasis produced from the Yensed premises oc on acreage pooled therewith.

2. Thisis aPAID-UP LEASE. In consideration of the down cash payment. Lessar agrees that Lessee shall not be ohtigated,
oxcept 85 otherwise provided Tierein, 1o COMMERCE OF continue any operations during the primary erk. Lessee may at oy time
ot times during or aler the primary term surrender this logse 75 10 ) or any portion of said land and a3 1o any straté ar stratum By
delivering to Lessor of by filing for record o release oF releases, and be velieved of alt obligation theteafier accruing as 10 the
Acrenge surrendered.

3, in consideration of the premises the gpid Liesses covenants and agrees:

¥, Topay.s$ royalty, or deliver 1o the credit of Lessof, free of cost, except for severanee and olher appllceble federal,
stare, or 1oca! tAXeS, i the pipeling to which Lessce may canneet wells on said tand, the cyual 15.0% port of il ail produced
and saved from the legsed Premises.

5™, To pay Lessor on gas and casinghead g0s produced from said lend (1) when sold by Lessee. 15.0% of the gross
proceeds ‘derived from such sale. or when used by Lessee off said Tand or I the manufacture of gasoline or oihier produets, the
market value. 8t the mowth of the well, of 15:0% of such gas and cosinghead gas, Gross proceeds shall be the amount
recelved by Lesses, without deduetion of compressing: dehydrating. processing. transportation of other costs,

37, "o pay Lessor for os prodused from any oil well amd used off the premises of in the manufactuct of gaseline or
any other product & royaky of 150% of the gross procceds. at ¢he mouth of the well, poyable monthly ot the prevedling
market rate,

4. During any petlod {whether fafore or after cypleation of the primary lerm mercaf) when gos is not being 50 5014 or used
and the wel] or wells axe shut in and there 15 0 cutrent production of 6il or operatians on suid leased premises sufficient to keep
{his Jense in force, Lessce shall pay of tesder a voyahty of Five Doliars ($5.00) per ysar per net acve covered hereby, such payment
or tender 1o be made on or before the annivecsary date of this Jease next ensulng after the expiration of nineyy (30} days from the
date such well Is shut in and thereafler on the anniversary date of this lease during the perind such well Is shut in, to the royalty
owners, When much payment of tender is made, it will be considered that gas is being produced within the mcening of the entite
fease. Motwithstanding anything to the contrary hereln, the smitsin Toyalty payments hall not exeeed & single five (5) year
period beyond the priginel Jease lerm. At the end of such five (5) year pericd, then this cnse shalt terminate.

5, [Fsaid Lessor ownsa less interest in the above deseribed Jand than the emtire and undivided fe¢ simple estate thereln, then
the toyalties (including ANY chut-in gas rayaity) herein pravided for chall be paid 1o the Lessor onty in the proporiion which
Lessor's interest bears o the whole and undivided fee.

6. Lessee shall nave the fight (o use, free of cost, gas. oil, mnd water produced on said tand for Lessces operation thereon,
exeapt water from the wells of Lessor.

7. Lesseo shiatl bucy Lessce’s pipeline nelow plow depti

8. Mo well shall be driiled nearer than 200 fect to the house of bam pow on said Tiremises without written consent of Lessor.

g, Lesses shell pay for damages cavsed DY Lessee's operations for regsonable damages 10 all property. personal ot mixed,
cowsed by its ‘operations o soid land. The compensation amount shail be deemed fult and agrecd cansideration for ali damages
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caused or created by réasan of the reasonable and customary ingress, egress, tights-of-way, drilling, completton, production and
muintenance operations associated with the well and facilities. Such damages will include. without limitation, damage to
prowing erops and crop land: the removal, transportation 2nd care of any llvestock: the re-seeding, canstruction and use of access
roads: and the preparation and usc of the wellsite areas, Before commencing any drilling operations upon the above deseribed
Jessed prerises, the Lessee shall pay the sum of $2500.00 to the Lessor for each welisite located on said Tands, together with eny
Iends used for road purposss, production factlities, pipeline ar other necessary facliities in connection with the wellsites, If, by
reason directly resuliing from the operations of Lessee. there is damage to real or personal property upan the Lands which is not
nssociated with the usual and customary operations. Such as (but net Timited to} damage to livestock, structures, buildings, fences.
culvents, cement dltches, irrigation systems, and natural water ways, such damage will be repaired or seplaced by Lesses, or
Lesses will pay reasonable compensation to Lessor for such additional damage. An additional damage payment of $5.00 per acre
shall be paid for any seismogrephy that is conducted on safd land, This payment is in addition to, and not part of the above
described $2500.00 damage payment,

10, Lessee shall have the right at any lime to remove alt machinery and fixtures placed on said premises, including the right
1o draw and remove casing.

11. The rights of Lessor and Lessee hercunder may be sssigned in whale or part. No change in ownership of Lessor's
Interest (by assignment or otherwise) shall be binding on Lessee until Lessee has been furnished wilh notice, consisting of
sertified copies of )l racerdzd instruments or documents and other information necessary 1o esteblish & complete chain of record
title from Lessor, and then only with respect 1o paymenss thereafier modz, MNo other kind of notice., whether actval of
consiructive, shall be binding on Lessee. No wresent or future division of Lessor’s ownership as to different portions or parcels
of said land shall operate to enlarge the obligations or diminish the rights of Lessee. and all Lessee’s oprmations may be
conducted withont regard to any such division, Ifall or any part of this lease is assigned. no leaschold owner shall be lisble for
any act or omission of any ather leasehold owner.

12, Lesses, af its option. is hereby given the right and power at any time and from (ime te ime as a recurring right, elther
before or afler production, as to all or any part of the [and described herein and as to any one or more of the formations
hereunder, to pool or unitize the leaschold estate and the mineral estate covered by shis lease with other land. lense. or lenses in
the immediate vieinity for the production of oit and gas, or separately for the production of either, when in Lessee’s judgment it is
necessary or advisshle to do 50, and ircespective of whether suthority similar to this exists with respect 1o such other land, lease,
or leases. Likewise, units previously formed to inciude formations not producing oit or gas may be reformed to exclude such
non-producing formations. The forming or reforming of any unit shall be accomplished by Lessee exctuting and filing of record
4 declaration of such unitization or reformation, which decluration shall describe the unit. Any unit may include land upon which
a well has theretofore been completed or upon which operations for drilling have theretofore been commenced.  Production,
drilling, or reworking operotions or a well shut in for want of # matket anywhere on o unlt which includes all or a pari of this
Iease shall be treated as if it were production, drilling, or rewarking operations or a well shut [n for want of 2 market under this
lease. Tn liew of the rayalties elsewhere herein specified, including shut-in gas royalties, Lessor shall receive on production from
the unit so pooled royaltics anly on the portion of such production allacated fo this lease: such allocation shall be that proportion
of the unlt production (hot the total number of surface agres covered by this lease and included in the unit bears to the total
number of surface acres in such unit. In addition to the foregoing, Lessee shall have the right fo unitize, pool, or combine all or

“any part of the described lands as 1o one or more of the formations thercunder with ather Jands in the same generel aren by

entering Into 8 cooperative or unit plan of development or operation approved by any gavemmental authority and, from time 1o
time, with like approval, to madify, change, or terminate any such plan or sgreenwnt and. in such event, the terms, conditions.
and provisions of this tease shall be deemed modificd to eonfarm to the terms, cenditions. and provisians of such approved
coopemtive or wnit plan of development or operation and, particuterly, nll driliing and development requirements of this lease,
express of implied, shall be sofisficd by compliance with the drilling and development requirsments of such plan or agreement,
and this Jease shall not terminate or expire during the life of such plan or agreement, In the event that said abave described lands
or any part thereaf, shall herenfter be operated under any such cooperative or umit plon of development or operation whereby the
production therefrom is allocated to different portions of the land covered by snid plun, then the production aliocated to any
particular tract of lond shall, for the purpase of computing the Toyalties to be paid hereunder to Lessor, be regarded as having
been produced from the particular teact of Tand 1o which it is allocated and not to any other tract of Jand; and the royalty payments
to be made hereunder to Lessor shall be based upon production only as se allocated, Lessor shall formnily express Lessor's
consent to any cooperative or unit pien of development or operstion adopted by Lessee and approved by any govemmental
agency by executing the same upon request of Lessee,

13. All express or implied covenants of this lcase shatl be subject to all Fedem! and State Laws, Executive Orders, Rules, or
Regulations, and this lense shefl not be lerminated, S whale or in pant, nor Lesses held liable for damages, for filore to comply
therewith, if compliance is prevented by, or if such failure s the result of, any such Law. Order, Rule, or Repalation.

14, Lessor hereby warranis title to the leased premises against person who lawfully claim title to the leased premises or any
part thereof, by through or under Lessor, but not otherwlse,

15. Should any one ot more of the partles herelnabove named as Lessor fail to execule this lease, it shall nevertheless be
Piding upon ot such parties who do execulc it as Lessor. The word “Lessor,” as usod in this jease, shall mean any one or more
or all of the parties who exccute this lease s Lessor, All the provisions of this lease shall be binding on the heirs, swccessors, and
aussigns of Lessor and Lessce.

15. Extensfon of Primary Term. For the consideratfon herein recited, Lessor horeby grants to Lessee the Exclusive right and
option to extend the primary term of this lease for three (3) additional years by mailing 1o Lessor at the address listed o the
fease, on or before the oad of the primary term, & bonus considerntion equal o one hundred fifty pereent (150%) of the bonus
consideration originally paid for this lese, which payment shall represent payment in Tull of consideratian for this extensien.

1N WITNESS WHEREOQF, this instrument is cxcouled as of the dote first above written,

Y Zo:

By: Van Craig 4
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