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Petrohunter Operating Company
Attn: Mr. Paul Maniscalco

1600 Stout Street, Suite 2000
Denver, Colorado 80202-3113

Dear Mr. Maniscalco,

May 5, 2011

Enclosed are four (4) Notices of Alleged Violation (NOAVs) for Petrohunter wells in the
Buckskin Mesa Unit. (Please see Selected Details worksheet of enclosed file: PetroHunter_List
Sent_050511.xIsx.) The four wells are in violation of Colorado Oil and Gas Conservation
Commission (COGCC) rules for Mechanical Integrity Testing (MIT), reporting of production, or
requesting Continued Temporarily Abandoned (TA) status (Rules 319, 309, and/or 326).
Furthermore, in Form 4-Sundry Notices approved September 15, 2008 Petrohunter agreed to
either begin producing the wells by May 1, 2010 or test them for mechanical integrity by April 1,
2010. The wells are now a year overdue for testing. The NOAVs require that the four wells be
either: produced, plugged and abandoned, or pass an MIT by July 10, 2011 and that Sundry
Notices requesting Continued Temporarily Abandoned Status (where appropriate) be filed by

June 10, 2011.

The well status for 3 of the 4 wells discussed above is Temporarily Abandoned in COGCC
records. One well is listed as Shut-In. As of April 1, 2009, annual requests for Temporarily
Abandoned status are required. The status of the fourth well needs to be clarified; whether it is

actually shut-in or is temporarily abandoned.

Five (5) wells on the Selected Details worksheet already have unresolved NOAVs for drilling pit
closure, production pit nets, trash, weeds, and/or hydrocarbons floating on the water in the
drilling pit. These NOAVs were supposed to be resolved by July 10, 2010 but were not.
Recently (February 25, 2011) a pit remediation plan was approved but the fact that the NOAVs
were not remediated within the time specified in the NOAYV still remains.

Petrohunter Operating submitted Form 5-Drilling Completion Reports for four (4) of the wells
with pit violations. These forms are still in processing. COGCC has not received a Form 5 for
the Anderson A12-16C well. The pit violation indicates that Petrohunter is in violation of Rule
308A for not filing the Form 5 within thirty (30) days of reaching Total Depth. Petrohunter is
required to file a Form 5 for the Anderson A12-16C by June 10, 2011.

COGCC has not received a Form 5A-Completed Interval Report for any of the five (5) wells
with pit violations. Based on COGCC field inspections that found hydrocarbons floating on
drilling pits we infer that the wells have been perforated. Petrohunter Operating is in violation of
COGCC Rule 308B for not filing a Form 5A within thirty (30) days of completing these wells.
Petrohunter is required to file a Form 5A for these five (5) wells by June 10, 2011. COGCC is
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proceeding with preparing an Administrative Order by Consent for the five (5) wells with pit
violations.

Finally, enclosed is a list of all wells operated by Petrohunter as shown in COGCC records (see
All Wells worksheet of the enclosure). Please review the list. Twenty-seven of the wells have
an “XX” well status indicating the well is permitted but not yet drilled and the well location has
not been abandoned. Documentation received at or generated by COGCC indicates that many of
these wells have been drilled and perforated. For wells that have not been drilled and the drilling
permit has expired you are required to file a Sundry Notice notifying COGCC that the location
has been abandoned or, if the location will be drilled in the future re-file for a new drilling
permit. For wells which have been drilled, COGCC requires Forms 5 and 5A if they have not
already been submitted. Please submit the Forms (4, 5, or 5A) to my attention by June 10, 2011.

Due to the high number of inactive wells, Petrohunter may be lacking in financial assurance.
Additional bonding above the $60,000 blanket plugging bond may be required as per Rule 707 to
cover the excess inactive wells.

If you are not the responsible party, please forward this information to them and provide me with
the appropriate contact information for the responsible party. The corrective action dates will
remain the same. Thank you for your attention and please contact me if you have any questions.

Sl A Vol

Robert Koehler
Engineering/Environmental Technician

Telephone:  303-894-2100 x5147 Email: Bob.Koehler@state.co.us
Facsimile: 303-894-2109 Website: www.colorado.gov/cogcc
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