STATE OF
COLORADO

Magpie Operating, Inc. Warnecke #1, APl 05-075-05621, NOAV # 200389384,
Attention Ryan Warner

Noto - DNR, John <john.noto@state.co.us> Thu, Nov 14, 2013 at 3:54 PM
To: magpieoil@yahoo.com

Cc: John Axelson - DNR <john.axelson@state.co.us>, Mike Leonard - DNR <mike.leonard@state.co.us>, Kym
Schure - DNR <Kym.Schure@state.co.us>, OGCC EnviroScan - DNR <OGCC.EnviroScan@state.co.us>

Mr. Warner,

The Colorado Oll & Gas Conservation Commission (COGCC) is issuing the attached Notice of Alleged Violation
(NOAV) for rule violations at the facility and for noncompliance regarding the skim pit closure at the Wamecke
#1. Specific rule violations and noncompliance issues are detailed on the attached NOAV and inspection
documents. Required corrective actions are also on the attached NOAV.

Rule violations and corrective actions with specific deadlines were documented in a 9/11/13 inspection (document
#664001245). A 11/6/13 follow up inspection, (document # 670600030) revealed that most of those corrective
actions were not completed. COGCC also asserts that the skim pit was not properly closed in accordance with
Rule 905, and that Magpie failed to comply with the conditions of approval (COAs) on the Site Investigation and
Remediation Workplan, Form 27, (document # 2332511, Remediation Project # 7677).

Please note, the complete text of the NOAV would not fit in the space provided on the form and a separate
attachment with the full text is included. | have also attached a copy of the 8/29/12, 9/11/13 and 11/6/13
inspection documents (#663300499, #663300499 and #670600030) the Form 27 (document # 2332511) and email
correspondence for conditional approval of the Form 27 (document # 2232511).

Please call me if you have question regarding the alleged violations or required corrective actions.

Thank you,

John Noto, P.G.

Environmental Protection Specialist

Colorado Oil and Gas Conservation Commission
(303) 400-1636 or (720) 498-5298

Cc: NOAV #200389384
Cc: Remediation Project #7677
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